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General 


ASEAN Proposes Draft Resolution on Cambodia 


Withdrawal ‘Key’ to Issue 
OW 2010123088 Beijing XINHUA in English 
1053 GMT 20 Oct 8e 


[“Commentary: Vietnam's Withdrawal Precondition of 
Kampuchean Self-Determination (by Cai Ximei)"— 
XINHUA headline] 


[Text] Beijing, October 20 (XINHUA)—The debate on 
Kampuchea will soon begin at the upcoming 34th Gen- 
eral Assembly of the United Nations and Vietnam seems 
to be changing its tactics. 


Under the conditions of facing many difficulties at home 
and abroad and in response to extreme pressure from the 
world community, Vietnam had to promise that it will 
withdraw its troops from Kampuchea, but must link its 
withdrawal with Kampuchean self-determination. 


Hanoi holds that the Kampuchean issue can be divided 
into two parts: external and internal. It states that 
Vietnam's withdrawal, an external problem, is “not the 
question”, and that the difficulty with the Kampuchean 
issue is internal, namely: how to form the future Kam- 
puchean government and realize the self-determination 
of the Kampuchean people. 


Vietnam has been trying to establish a government in 
Kampuchea which will be composed mainly of the Heng 
Samrin regime and thus remain under its control. Such a 
situation is actually not self-determination for the Kam- 
puchean people, but it is a condition for Vietnam's 
withdrawal. 


The Association of Southeast Asian Nations (ASEAN) 
has put forward to the upcoming U.N. General Assembly 
a draft of a resolution on the Kampuchean issue, but 
Vietnam’s Foreign Ministry on October 18 issued a 
statement rejecting the resolution. This demonstrates 
that Hz noi hasn’t changed its stubborn stance and con- 
tinues in a spirit of confrontation. 


The previous nine general assemblies passed a series of 
reasonable resolutions on the Kampuchean issue which 
urged Vietnam’s withdrawal from Kampuchea to realize the 
Kampuchean people’s self-determination and form an inde- 
pendent, neutral, peaceful and non-aligned Kampuchea. 


Vietnam, however, taking an advantage of bad impres- 
sion internationally about the Khmer Rouge who had 
made mistakes during the three-year rule of the country, 
continued to propagate that its withdrawal must be 
linked with “stopping support to the Khmer Rouge”’ and 
“eliminating the Khmer Rouge.” 


INTERNATIONAL AFFAIRS 1 


It is well known that Vietnam's full withdrawal from 
Kampuchea is the only key to the solution of the Kampu- 
chean issue and the precondition for Kampuchean self- 
determination, and its withdrawal would remove the big- 
gest external interference in Kampuchean internal affairs. 


In order to guarantee Kampuchea is a truly independent, 
peaceful country, the international community supports 
forming a four-party coalition government headed by 
Norodom Sihanouk which could neither be dominated 
by any single party, nor could remove any _ her party. 


Kampuchea now has four political forces. After Viet- 
nam’s withdrawal, national reconciliation and a coali- 
tion government which can hold all different political 
factions together will b ihe deciding factor to realizing 
peace in the country. Eliminating any single faction 
would cause a disturbance in Kampuchea which can be 
neither accepted by the Kampuchean people, nor the 
international community. 


After the Kampuchean issue has been settled, if any faction 
resorts to force and stirs up civil war again, it will be 
condemned and opposed by the international community. 


SRV Criticizes Draft Resolution 
OW2110201688 Beijing XINHUA in English 
1459 GMT 21 Oct 88 


[Text] Hanoi, October 21 (XINHU4)}—The Phnom 
Penh regime attacked Wednesday [19 October] the draft 
resolution on the Kampuchean issue pui forth by 
ASEAN countries at the 43rd UN General Assembly 


The official VIETNAM NEWS AGENCY quoted today 
a Phnom Penh Foreign Ministry statement as saying that 
the resolution “brings all efforts for an early solution to 
the Kampuchean problem to an impasse, and hinders the 
UN from performing its noble tasks.” 


The draft calls for the 10th consecutive year for Vietnam 
to withdraw its forces from Kampuchea, echoing resolu- 
tions in past years for withdrawal of all foreign forces 
from Kampuchea, formation of an interim government, 
and recognition of the right to self-determination. 


Several d2’'s ago, the Vietnamese Foreign Ministry made 
a similar statement attacking the draft. 


XINHUA Criticizes SRV Statement 
OW2210110988 Beijing XINHUA Domestic Service 
in Chinese 1315 GMT 21 Oct 88 


{(“The SRV Foreign Ministry Statement Is | hought- 
Provoking” by reporter Qian Wenrong—XINHUA 
headline] 


[Text] United Nations, 20 Oct (XINHUA)}—Only 10 
days or so before the scheduled 2 November UN General 
Assembly discussion of the Cambodian issue, the Viet- 
namese Foreign Ministry on | 8 October hurriedly dished 


FBIS-CHI-88-206 
25 October 1988 


Out a statement flatly rejecting a draft resolution con- 
cerning the Cambodian issue proposed by the ASEAN 
nations that has yet to be officially submitted. This once 
again reveals the Vietnamese authorities’ obstinate stand 
and hypocritic pretending, of late, to be willing to solve 
the Cambodian issue. 


The SRV Foreign Ministry statement criticized the pro- 
posed draft resolution for ‘‘still going along the path of 
confrontation,” “failing to fully demonstrate” the Jakarta 
informal meeting's spirit of dialogue and cooperation, 
failing to “effectively prevent” the Pol Pot regime from 
returning after the Vietnamese troops withdrawal, ard so 
on and so forth. This shows that Vietnam is not sincere 
about politically solving the Cambodian issue. 


The statement made it clear that the Vietnamese author- 
ities will not implement the various resolutions adopted 
by the UN over the past 10 years calling for immediate, 
complete, and unconditional withdrawl of the invading 
Vietnamese troops from Cambodia and continue to 
obstruct the UN from playing its role in solving the 
Cambodian issue. 


The international community’s confidence in the UN has 
increased thanks to remarkable progress it has achieved 
over the pasi year in helping solve such regional conflicts 
as the Afghan issuc and the Iran-Iraq war. Consequently, 
an overwhelming majority of the nations have clearly 
demanded in the current UN General Assembly's general 
debate that the UN play a more positive role in helping 
find a solution to the Cambodian issue. However, the SRV 
Foreign Ministry statement, instead, criticizes that the UN 
resolutions on the Cambodian issue “have not helped to 
resolve this conflict, on the contrary, they have created 
confrontation between Southeast Asian nations and the 
Cambodian parties.” This shows that those who “‘still go 
along the path of confrontation” are none other than the 
Vietnamese authorities. 


What is particularly thought-provoking is that, after a 
seemingly solemn declaration that ‘“Vietnam’s clear 
stance is that it cannot accept the ASEAN nations’ draft 
resolution,” the statement goes so far as to accuse certain 
ASEAN nations of “causing confusion.” Consequently, 
people can only conclude that the Vietnamese authori- 
ties have not made any corresponding concession in 
response to the revisions to this year’s draft resolution, 
nor have they displayed any good faith because of the 
“good intentions” of some people. The statement has 
enabled the international community to gain a clearer 
insight of the Vietnamese aggressors obstinancy. 


SRV Blamed for Lack of Progress 
OW2310152688 Beijing XINHUA in English 
0735 GMT 22 Oct 88 


[Text] Bangkok, October 22 (XINHUA)—Thailand has 
accused Vietnam for obstructing progress at the recent 
meeting in Jakarta by insisting on equating its troop 
withdrawal with the cessation of support to the Kampu- 
chean resistance forces. 


INTERNATIONAL AFFAIRS 


The Vietnamese troop withdrawal from Kampuchea and 
aid to the resistance forces are not a “quid pro quo” 
comparison, Sarasin Virapol, ambassador attached to 
the Thai Foreign Ministry, told reporters yesterday. 


According to a report by “THE NATION” today, Sara- 
sin said Vietnam wants to see the cessation of aid run 
parallel with its pullout of troops. Vietnam's stance is 
unacceptable, he said, adding that “it is a non-starter.” 


Sarasin said that the international support to the anti- 
Vietnamese resistance groups will stop after all Vietnam- 
ese troops leave Kampuchea. 


The Jakarta Working Group meeting earlier this week 
was a follow-up of the Jakarta informal meeting on 
Kampuchea (JIM) held in the Indonesian City of Bogor 
in July. Vietnam was trying hard at that meeting to link 
together the withdrawal of its troops and the cessation of 
aid to the resistance in an attempt to shake off its 
responsibility of aggression. 


Sarasin said that Vietnam wanted to use the working group 
meeting as a forum to endorse its prepared text of decla- 
ration that both ASEAN (the Association of Southeast 
Asian Nations) and Indochina have reached agreement on 
issues of troop withdrawal and cessation of support. 


Asked whether the absence of the Khmer Rouge (Dem- 
ocratic Kampuchea) at the working group meeting has 
had any impact on the outcome, he said it was a 
“blessing in disguise,” which helped the participants to 
focus on the root-cause of the Kampuchean problem— 
the Vietnamese invasion. 


‘Roundup’ Views Dynamism of FRG-USSR Ties 
OW2210012688 Beijing XINHUA in English 
0833 GMT 21 Oct 88 


(Roundup: Dynamic Federal German, Soviet Union 
Relations (by Dai Lubun)”—XINHUA headline] 


[Text] Bonn, October 20 (XINHUA) —Federal German 
Chancellor Helmut Kohl will visit Moscow from Mon- 
day [24 October] through October 27. He and Soviet 
leaders headed by Mikhail Gorbachev will discuss disar- 
mament and East-West relations, but most important, 
they will talk about improving economic cooperation 
between the two countries. 


During Kohl’s trip, leaders of the two countries are 
scheduled to sign four treaties on environmental protec- 
tion, security of nuclear technology, spaceflights, and 
cooperation in the food industry. 


Federal Finance Minister Gerhard Stoltenberg says he 
considers Kohl’s forthcoming Moscow trip to be greatly 
significant in “enhancing the economic relations of the 
two countries,” and he believes his country can export 
more to the Soviets after treaties are signed. 
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The Soviets, too, are reported to be anxious that the 
meetings push forward economic cooperation between 
the two countries. 


In fact, economic relations, resulting from improve- 
ments in political relations, have become most in por- 
tant to leaders of both countries, and Federal Germany 
has becme the Soviets’ biggest trade partner in the West. 


By 1986, their trade volume had reached 18.7 billion 
marks (approximately 9.5 billion U.S. dollars). 


Moscow now expects to import both funds and great 
quantities of technology and equipment from Federal 
Germany and other Western countries to develop its 
light industry and food industry. 


Bonn lent 3 billion deutschemarks (about 1.65 billion U.S. 
dollars to the Soviets on October 17 to help them improve 
consumer industries, and 2 more Soviet-Federal German 
joint ventures are expected to be agreed to on Kohl's trip to 
Moscow, bringing the total number to 15. 


Bonn is also hoping to improve its relations with Eastern 
European countries through the development of its rela- 
tions with the Soviet Union. 


‘Roundup’ Examines Kohl Visit to Moscow 
OW 2310183488 Beijing XINHUA in English 
0726 GMT 22 Oct 88 


[(“Roundup: Kohl’s Moscow Visit’—XINHUA head- 
line; by Hu Yongzhen and Zhao Renfang) 


[Text] Bonn, October 21 (XINHUA)—Federal German 
Chancellor Helmut Kohl begins a four-day official visit 
to Moscow on Monday [24 October]. 


Kohl will be accompanied on the highly-anticipat ed visit 
by a large party of five ministers along with business and 
trade union representatives who will cover a broad range 
of topics. 


Both Federal Germany and the Soviet Union consider 
the forthcoming visit a “milestone.” 


Kohl said in an interview with the Federal German news 
agency DPA Thursday that relations between the Soviet 
Union and Federal Germany are of “central impor- 
tance,” and he noted that Gorbachev agreed that visits 
between them should strengthen these relations in as 
many areas as possible. 


Kohl will have six talks with Soviet leader Mikhail 
Gorbachev over disarmament, East-West relations, 
order in Europe, the human rights issue and bilateral 
relations. But most important, they will talk about eco- 
nomic cooperation between the two countries. 
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Kohl is expected to suggest regular Federal German- 
Soviet summits and continuation of political dialogues 
at lower levels. 


During Kohl's trip, the two countries will sign seven 
treaties covering environmental protection, security of 
nuclear technology, spaceflights, cooperation in the food 
industry, sea accident rescue, cultural exchanges and a 
projecied loan of 3 billion Deutsche marks (about 1.65 
billion U.S. dollars) to the Soviet Union. 


In addition, an unprecedented 35 business agreements 
are expected to be signed. 


Federal Finance Minister Gerhard Stoltenberg said he 
considered Kohl's Moscow trip to be greatly significant 
in “enhancing the [word illegible} relations of the two 
countries.” 


In fact, economic relations, resulting from improve- 
ments in political relations, have become most impor- 
tant to both countries and Federal Germany has become 
the Soviets’ biggest trade partner in the West. 


Their trade volume had reached 18.7 billion marks 
(approximately 9.5 billion U.S. dollars) in 1986. Soviet 
exports to Federal Germany make up 22 percent in its 
total exports to Western countries. 


But trade volume between them has been falling. 


Last year trade volume dropped to 15 billion marks (about 
7.5 billion dollars). Federal German imports from the 
Soviet Union dropped by 22 percent to 7.2 billion marks 
(about 3.6 billion U.S. dollars) and exports by 16 percent 
to 7.8 billion marks (about 3.9 billion dollars) in 1987. 


The decrease was attributed to the fall of the price of oil 
and natural gas on the world market, since Soviet energy 
exports account for 76 percent of its total exports to 
Federal Germany. 


Another reason for the drop is the poor quality of Soviet 
products and equipment. 


However, the Federal German Economics Ministry 
expressed optimism about a rise in trade volume next 
year. Statistics show that there was a 0.4 percent trade 
volume increase during the first six months of the year, 
the first increase since 1984. 


Moscow now expects to import both funds and substan- 
tial amounts of technology and equipment from Federal 
Germany and other Western countries to develop its 
light industry and food industry. 


A Federal German credit package of 3 billion Deutsche 
marks (about 1.65 billion U.S. dollars) for the Soviets 
was signed October 17 to help them improve consumer 
industries. 
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The agreement, called a “new chapter” in financial 
relations between the two sides, will be signed again by 
Kohl and Gorbachev to demonstrate its importance. 


Kohl's visit, following visits to the Soviet Union by 
Austrian Chancellor Franz Vranitzky and Italian Prime 
Minister Ciriaco de Mita this month, and Soviet Foreign 
Minister Eduard Shevardnadze's visit to France, are 
signs of a new trend in Soviet-European relations. 


Late next month, French President Francois Mitterrand 
will also visit the Soviet Union and Soviet leader Mik- 
hail Gorbachev will visit Federal Germany, France, 
Britain and Italy in the first half of next year. 


Singapore, Japan Advise Against Taiwan Invasion 
HK2510062888 Hong Kong AFP in English 0601 GMT 
25 Oct 88 


[Text} Hong Kong, Oct 25 (AFP)}—Singapore Prime 
Minister Lee Kuan Yew has urged Beijing to abandon its 
threat of invading Taiwan, a China-watching magazine 
reported here Tuesday [25 October]. 


Beijing, all Chinese, everything can be negotiated,” Mr. 
Lee, an ethnic Chinese, was quoted as telling Beijing 
leaders during a visit to China in September when he met 
senior officials including Deng Xiaoping, the EMANCI- 
PATION MONTHLY reported in its latest issue. 


An unidentified Japanese official who recently led a 
trade delegation to China has also told his Chinese 
counterparts that should China invade Taiwan, Tokyo 
would ador ' economic sanctions against Beijing by cut- 
ting off trade ties and economic aid, the report said. 


China, which has been urging Taiwan “to reunite with 
the motherland,” has maintained that the invasion 
threat was aimed at what it called foreign powers that 
might interfere with the Taiwan situation. 


Pugwash Talks View Japanese Defense Spending 
OW2110192188 Beijing XINHUA in English 
1228 GMT 21 Oct 88 


[Text] Beijing, October 21 (XINHUA)—Increasing Jap- 
anese defence expenditure is ‘‘a counterattack” against a 
growing global trend towards detente and disarmament, 
a Soviet professor said here today. 


At a press conference held by the 53rd Pugwash Sympo- 
sium on “Peace and Security in the Asian-Pacific 
Region,” Igor Soklolov of the Soviet Institute of World 
Economy and International Relations said the increase 
in Japanese defence spending is creating tension and 
accelerating the arms race. 


He added that what the peoples of the world need is not 
an arms race, but disarmament. 
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The Pugwash Symposium, held annually, closed yesterday. 
Participating were some 50 scientists and scholars from 13 
countries. Today's press conference showed that most 
foreign participants are worried about the increase in 
Japan's defence expenditure, which has exceeded one 
percent of the country's gross national product (GNP) 
although no unanimous agreement was reached on the 
issue. 


Professor Andrew Mack of the Australian National Uni- 
versity offered some different views from other partici- 
pants, including the assertion that the increasing Japa- 
nese defence expenditure is understandable, considering 
it makes up only a little more than one percent of Japan's 
GNP and Japan's defence structure is not for an offen- 
sive purpose—with the absence of aircraft carriers and 
long-range bombers. 


Professor Jeffrey Boutwell of the American Academy of 
Arts and Sciences said one should be careful in using 
terms like “militarism” or “militarization” when 
describing Japan's military build-up. 


However, Martin Kaplan, secretary general of the Pugwash 
Conferences on Science and World Affairs, a sponsor of 
the Beijing symposium, said Japan spent about 30 to 40 
billion dollars on its defence a year compared with Chi- 
nese military expenditure of 5.5 to | billion dollars. He 
warned that once Japan starts increasing its military 
expenditure, people can never know where it will stop. It is 
true that the country has no aircraft carriers or strike-force 
bombers today, but it might find excuses for obtaining 
them tomorrow, he said. 


Joseph Rotblat, president of the conference, said disar- 
mament should really mean arms reduction. Japan 
spends less than other countries on national defence, and 
many delegates to the conference would like to see other 
countries reduce their arms to Japan’s level, “not the 
other way around,” he concluded. 


UN Delegate Praises Social Development Links 
OW2510051588 Beijing XINHUA in English 
1925 GMT 24 Oct 88 


[Text] United Nations, October 24 (XINHUA)}—China 
marked “United Nations Day” today with warm praises 
for the world organization's efforts of coordination with 
developing countries in promoting social development. 


Addressing the Third Committee of the General Assem- 
bly this morning on issues related to aging, youth, 
disabled persons, and crime prevention, Chinese dele- 
gate Zhang Saijin noted with satisfaction that the United 
Nations, with limited resources and reduced staff, has 
still carried out many activities on the question of aging. 
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With a view to better implementing the international 
plan of action on aging adopted by the United Nations in 
1982, Zhang Saijin said, the Chinese Government has 
set up practical objectives and measures according to the 
specific conditions prevailing in China. 


He cited, among others, the fact that to date, committees 
on aging have been set up in 90 percent of the localities in 
China and that more than 500 colleges and 40 newspapers 
and magazines as well as special radio and television 
programmes are devoted to the elderly in the country. 


In the field of youth, Zhang went on, the United Nations 
has done a lot of work in extending advisory services to 
some developing countries, exchanging information and 
a and providing support for meetings concerning 
youth. 


The UN Economic and Social Council for Asia and the 
Pacific (ESCAP) and the All-China Youth Federation 
cosponsored an expert group meeting in Beijing last 
month on training in rural areas. The meeting had 
resulted from the fact that 40 million Chinese youth have 
participated in training programmes in more than 90 
percent of China’s counties—where live two-thirds of 
300 million Chinese youth. 


The Chinese delegate said the world programme of 
action concerning disabled persons adopted by the 
United Nations contains guiding principles for the mem- 
ber states to carry out future work on disabled persons. 
Recently, China drew up a 5-year work programme for 
disabled persons (1988-1992), which spells out goals and 
concrete measures in employment, education, rehabili- 
tation, legislation, etc for the second half of the UN 
Decade of Disabled Persons. 


On crime prevention, Zhang Saijin said the UN Con- 
gress on Crime Prevention and Treatment of Offenders, 
which is held every 5 years, plays a positive role in 
exchanging views among governments and in strength- 
ening inter-regional cooperation. He commended the 
secretary general for having done a great deal of prepa- 
ratory work for the eighth congress to be held in 1990. 


World Attention Focused on Electron Accelerator 
OW2110202488 Beijing XINHUA in English 
1449 GMT 21 Oct 88 


[Text] Beijing, October 21 (XINHUA) —Leaders of 
major internatinal high-energy laboratories vere 
impressed by the first collisions obtained at the © ying 
Electron-Positron Collider (BEPC) earlier this week, 
describing it as a “landmark” event in physics. 


The BEPC, 2 huge complex located in a six-meter tunnel 
in the High-Energy Institute in Beijing, was built to study 
physical phenomena and elementary particles of matter 
never seen before. 
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Professur Emilio Picassu, head of the LEP Laboratory in 
Geneva, where the world's largest collider is located, said 
in his congratulatory message to his Chinese colleagues, 
‘as a collider director, I was personally delighted to learn 
that first collisions had been obtained at the BEPC. In 
the name of all my LEP colleagues I am glad that our 
fruitful assistance to the project has helped to achieve 
this important success for the future of high-energy 
physics in China.” 


Professor T. H. Fields, deputy director of the Argonne 
National Laboratory in the United States, said in his 
message: “This is a landmark event not only for high- 
energy physics research, but for achieving new capabili- 
ties in scientific facilities in China. We look forward to 
an era of exciting new physics research from the BEPC.” 


Professor Tetsuji Nishikawa, head of the Japanese 
National High-Energy Laboratory, expressed his warm- 
est congratulations in his message. “We highly appreci- 
ate the great endeavor of our Chinese colleagues that 
brought today’s success, and look forward to more good 
news from the BEPC in the near future.” 


Professor Herwis Schopper, director of the European 
Nuclear Research Center (CERN) described the colli- 
sions as the fruit of many years of hard work by Chinese 
scientists and engineers. “You can all be very proud of 
your achievement. We are glad that we could help in a 
small way the successful realization of the project, which 
will now open up new fruitful collaboration between the 
CERN and China,” he said in his message. 


Dr. V. Soergel, director of Federal Germany’s electron- 
synchrotron accelerator, who is currently visiting Betj- 
ing’s High-Energy Institute, said the sucessful collisions 
“mean a great step forward for China.” 


Professor T. D. Lee, a nobel laureate in physics who 1s 
attending a2 high - energy meeting here, said: “The 
collisions obtained at the first experiment showed that 
the quality of the machines is world class.”’ 


Spacecraft Considered for European Experiment 
OW 2510065688 Beijing XINHUA in English 
0236 GMT 25 Oct 88 


[Text] Washington, October 24 (XINHUA)—Europe’s 
Intospace Agency is beginning rapid development of a 
new microgravity experiment for superconductor mate- 
rials processing that wili be ready for flight next year on 
a U.S., Soviet or Chinese spacecraft. 


According to this week’s issue of “AVIATION WEEK 
AND SPACE TECHNOLOGY,” Intospace requested 
competitive bids in mid-September for the experiment, 
called **Suleika,” and expects to select a winning contrac- 
tor by October 31. 
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The Suleika program is being financed by West Ger- 
many, and the request for proposals was issued to eight 
West German companies. 


The choice of the nation to shoot Suleika into space will 
be made before the end of 1988. The launch is tenta- 
tively targeted for the second half of 1989, Intospace 
announced. 


Intospace was formed in 1986 to promote commercial 
microgravity efforts. It has 94 shareholder companies 
from the aerospace industry, the user community and 
the financial sector. 


The agency is considering launching the Suleika experi- 
ment aboard the U.S. space shuttle, the Soviets’ Photon 
recoverable spacecraft or China’s Long March booster. 


The mission will be a follow-up to Intospace’s successful 
flight of the Cosima protein crystal growth experiment in 
August on board a Chinese recoverable capsule launched 
by a Long March 2 rocket. 


Suleika will use a container-less processing technique 
based on acoustic levitation. The process requires a 
significant amount of power, and this could impose 
limitations for its use on a Chinese capsule, while the 
Soviet Photon and NASA shuttle could supply the 
needed power, Intospace said. 


United States & Canada 


SHIJIE ZHISHI Views U.S. Trade Bill 
HK25 10025788 Beijing SHIJIE ZHISHI 
in Chinese No 19, 1 Oct 88 pp 12-13 


[Article by Zhang Zhenya (1728 2182 0068): “The New 
Omnibus Trade Law, Which Has a Strong Protectionist 
Coloring’—first paragraph is SHIJIE ZHISHI introduc- 
tion] 


[Text] The fact that the new U.S. omnibus trade law did 
not receive wide support has disappointed many of its 
trading partners, who think that this may damage exist- 
ing international free rade and international relations. 
This will, in the end, be unfavorable to the United States. 


After 4 years of repeated discussion and amendment in 
the Senate and the House of Representatives, the more 
than |,100-page new omnibus trade law has finally been 
completed. It has been said that this is the first time in 
the past 25 years that the amendment of U.S. trade laws 
has covered such extensive ground. This bill was passed 
by a vote of 376 to 45 in the House of Representatives on 
13 July, and by a vote of 85 to 11 in the Senate on 3 
August. Finally, President Reagan signed it on 23 August 
and the bill became formally effective. Both Americans 
and foreigners have focused on analyzing and discussing 
th’s new law. 


Aim—To Improve the Foreign Trade Deficit [subhead] 


Politicians in both parties, and a number of economists 
and managerial personnel from U.S. enterprises, think that 
the new law will greatly reduce the U.S. trade deficit, 
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which reached $170 billion last year. However, most 
trading partners of the United States are disappointed by 
the bill, thinking that it may damage existing international 
free trade and international relations. Japan, South Korea, 
and the EC countries made the strongest response. Japa- 
nese Prime Minister Takeshita said: “This is unfortunate 
because the new trade bill has a protectionist coloring”, 
Bangemann, West German economics minister, said that 
the new U.S. trade bill “may become a heavy burden to 
international free trade’; and the South Korean Ministry 
of Foreign Affairs also stated that the new law will seri- 
ously harm the free trade system. 


The U.S. aim in implementing the new trade law was to 
enable the President to use trade talks as weapons to 
promote U.S. exports and reduce imports, so that it can 
finally change its passive situation of enduring trade defi- 
cits. Therefore the law will have the greatest effect on a 
great many countries which have a favorable balance of 
trade. 


The new trade law 1s indeed wide-ranging. As the presi- 
dential election is being held this year the government 
has to be sensitive to the sentiments of voters. In order to 
curry favor with farmers, and to counter agricultural 
exports by EC countries, the new trade law stipulates 
that $2.5 billion will be allocated in agricultural export 
subsidies in fiscal year 1989. It was announced that the 
profit tax levied on the oil industry since 1980 will also 
be cancelled, so that the economically depressed oil- 
producing states can have a breathing spell. The govern- 
ment also intends to provide up to $1 billion to help and 
train workers who became unemployed due to the influ- 
ence of excessive imports. The new trade law forbids the 
Toshiba Company of Japan and the Kongsberg Arms 
Factory of Norway from selling their products to the 
U.S. Government for 3 years, because their subsidiary 
companies violated COCOM [Coordinating Committee 
for Multilateral Export Control] regulations and secretly 
sold equipment to the USSR that can be used to manu- 
facture sound-muffling installations for submarines. 


Characteristics—Expanding the President’s Power [sub- 
head} 


Of course, most people are concerned with the relevant 
retaliatory regulations against “unfair trade” behavior 
by foreign countries. According to the constitution, the 
U.S. Congress has the power to negotiate on foreign 
trade. The President has to be empowered by the Con- 
gress to participate in multilatera! trade talks. The major 
characteristic of the new trade law is the expansion of the 
President's power. For example it empowers the Presi- 
dent, without Congress approval, to allow a maximum 
tariff reduction of 5 percent within a certain scope in the 
‘Paraguay Round” of the GATT talks to be finished in 
1990. The President also has the right to decide whether 
retaliation should be taken against foreign countries 
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which have violated trade agreements. The President can 
prohibit any foreign company from merging with U:S. 
companies if he thinks that it will harm the security and 
interests of the United States. The President can adopt 
strong measures to prohibit foreign violations of US. 
trademark, patent, and copyright laws, or prohibit the 
import of commodities involved in such violations. 
Regarding countries having excessive trade barriers 
which hinder imports, the U.S. President has the ower 
to conduct an overall investigation into their trade 
behavior, and to decide whether countermeasures should 
be adopted at his discretion. The President can also stop 
the New York Federal Reserve Bureau from permitting 
any foreign stock exchange to act as a principal agent for 
selling U.S. Government bonds unless the government of 
the country concerned gives equal privileges to U.S. 
stock exchanges. Obviously, this is directed against the 
fact that Japan’s ‘Nomura International Securities Co. 
Ltd,” “Nikko International Securities Co. Ltd,” and 
“Yamato U.S. Securities Co. Ltd.” are qualified as 
principal agents for U.S. Government bonds while Japan 
has not yet granted such privileges to the United States. 


The new trade law has also enlarged the scope of ‘‘unfair 
trade.”’ For example, it includes in the scope of ‘“‘unfair 
trade”’ any country which: Imposes export quotas, with 
its government taking coordinating actions to strengthen 
the competitiveness of certain indust-ies; deprives 
domestic workers of their proper rights; or develops 
export cartels. The U.S. Piesident can penalize these 
countries at his discretion. 


What makes the new trade law most displeasing to 
foreign countries is that the standard of “unfair trade”’ 
behavior is to be judged and punished by the U:S. 
Government, but this is actually traditional U.S. prac- 
tice. This new trade law only confirms the practice. 


To promote exports the new trade law also asks the US. 
Treasury to hold trade talks with countries which are 
thought to be controlling their foreign exchange rates, if 
they constantly enjoy a highly favorable balance of trade 
against the United States. This is directed against South 
Korea, Hong Kong, and Taiwan. The law also relaxes 
control over the export of technology which may be used 
for military purposes. This is particularly directed 
against NATO countries and Japan. 


Warning—Protectwnists Still Not Satisfied [subhead] 


Though the new trade bill has a strong protectionist 
coloring, some Americans think that it is still inade- 
quate. The typical protectionist Senator [as published] 
Gephardt proposed raising the tariffs paid by countries 
who refuse to reduce their excessive trade surpluses with 
the United States and other retaliatory measures, but 
these proposals were not accepted. 
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At present, what worries protectionists is that implemen- 
tation of the new law hinges on the President's judgment. 
The bill takes this careful stand mainly from the fear that 
protectionism will lead to serious retaliation by foreign 
countries, which may result in suffering on both sides. 


It is unquestionable that the new trade law will, to a large 
extent, hinge on the future President. Both the Republi- 
can Bush and the Democrat Dukakis are holding up the 
banner of “free trade,” emphasizing that they will 
uphold the principle of ‘free trade.” However, the 
protectionist pressure from U.S. business is very strong. 
Whether the candidates will fulfill their promises is of 
wide concern. 


Take the U.S. iron and steel industry as an example. 
Though a great many U.S. iron and steel companies have 
turned from deficits to surpluses, they are still actively 
lobbying for an extension of the import quota which will 
end in spring next year. Ball-bearing manufacturers even 
demanded a total ban on foreign imports. The U.S. 
textile mills also yelled for the government to limit the 
annual increase in textile imports to below | percent. 
The semiconductor industry, after foicing Japan to raise 
chip prices, requested retaliation against the Japanese 
because Japan refused to guarantee U.S. companies a 
fixed share in the Japanese chip market. 


At present, U.S. exports are increasing at an annual rate 
of 20 percent and it is a boom period for exports. It will 
be highly unfavorable to the United States if it strength- 
ens trade protectionism which will only lead to retalia- 
tion. Therefore, the United States will restrain protec- 
tionism for the time being. However, the warning should 
be taken that once a world economic “recession” 
appears, U.S. protectionism will probably become fierce. 


Problem—Third World Countries Are Treated with 
Cont .mpt [subhead] 


The new trade law also shows no mercy to Third World 
countries. Other than attempting to reduce the nonreci- 
procal trading interesis enjoyed by developing countries, it 
also proposes to establish an international organization 
handiing debts granted to Third World countries. They 
want to make this organization the medium between 
debtor nations and private banks, which helps to ease the 
crisis of international debts through cession of claim. But if 
there is any default risk, it will cease to be the medium. So 
we can easily see that Third World countries are treated 
with contempt by the new trade law. 


LIAOWANG Views US. Election 
HK2510101788 Hong Kong LIAOQWANG OVERSEAS 
EDITION in Chinese No 43, 24 Oct 88 pp 27-28 


(“Special Dispatch” from Washington by Bao Guangren 
(7637 1639 0088): “The Possibility of Bush Becoming 
the Master of the White House Is Increasing’’] 


[Text] The presidential election campaign in the United 
States has entered the final and most intense stage. The 
latest opinion poll showed that Bush had a slight edge on 
Dukakis, and was more likely to become the master of 
the White House. 
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On the evening of 13 October, Republican candidate 
Bush and Democratic candidate Dukakis engaged in a 
battle of words in Los Angeles. Voters throughout the 
courtry gave marks to the two candidates according to 
their every question and answer and every move before 
the television camera. The around-the-clock campaign 
activities in the past year had brought fatigue to the two 
candidates, and also gave them experience. So they both 
assumed a “presidential manner” when they appeared 
on the television screen. 


However, only one of them can become master of the 
White House. The election day of 8 November was only 26 
days away. The final televised debate before the election 
was of great importance, but they had different needs. 


After the national convention of the Republican Party in 
August, Bush’s rating, who constantly lagged behind, 
suddenly rose and exceeded that of Dukakis. Then, Bush 
continued to maintain this superiority. For Bush, not 
being defeated means victory, so his tactic is a defensive 
one. So long as there is no big problem or major error, he 
is likely to keep the upper hand. 


Dukakis is facing a different situation. He is now situ- 
ated in an unfavorable position. Although he tried a few 
times to reverse the situation, no marked result was 
achieved. He put on a rather good performance in the 
first debate on 25 September, and was regarded as 
gaining the upper hand. In the debate between vice 
presidential candidates on 5 September [as printed], his 
campaign partner Bentsen won some marks for him and 
defeated Quayle. However, this did not change thc 
mainstream thinking of the voters, and the opinion poll 
continued to show that Bush still maintained the narrow 
lead. So Dukakis could only hope for some miracles in 
the final “duel” on the evening of | 3 October so as to win 
over the vacillating voters. 


As a result of the wrestling, none of them was able to 
knock down the other and none of them made a major 
error. Several opinion polls immediately after the debate 
showed that Bush behaved more like a president and put 
on a better verformance. 


Although both sides celebrated their respective victories 
after the debate, Dukakis should be rather clear about his 
situation. On 14 October, the governor of Massachusetts 
admitted that the path leading to the White House had 
become “more arduous” for him. On the other hand, the 
Campaign team of Bush was infused with a relaxed 
atmosphere. A state governor even said that Bush might 
begin to prepare curtains for the White House. Commen- 
tators here held that Bush won the debate victory on the 
evening of 13 October, thus the gate of the White House 
was opened wider to him. 


The opinion polls held by THE NEW YORK TIMES 
and CBS showed that Bush took the lead by the rate of 47 
percent io 42 percent. Other polls carried out by USA 
TODAY and NBC showed that Bush leads with a rating 
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of 48 percent to 45 percent. The opinion polls after the 
debate showed that more voters expressed support for 
Bush. Now, Bush still niaintains a narrow lead, and there 
are still 12-14 percent of vacillating voters, leaving room 
for Dukakis to maneuver. However, it will be arduous 
for Dukakis to reverse the tide. 


According to the survey by THE WASHINGTON POST 
and ABU, Bush may win in 28 states and nearly 270 
Electoral College votes. If he wins 273 Electoral College 
votes, he will be able to become master of the White 
House. Now, Dukakis only wins absolute superiority in 
seven states and can definitely win 50 electoral College 
votes. Things have not become certain in 15 states, and the 
ownership of 217 Electoral College votes remains uncer- 
tain . 


The Republican Party has governed the country for 8 
years, and many voters have cherished resentment 
against the Republican government. The “Iran-gate” 
incident was a vexing headache for the Republican 
administration for more than | year. This aroused peo- 
ple’s increasing discontent with the corrupt phenomena 
in the government. The federal government is now 
heavily in debt; the country is drug-ridden; and the 
number of homeless people is increasing All this can 
provide favorable conditions for th. Democrats to drive 
the Republicans out of the White House. However, the 
political climate in the election year changed so rapidly 
and unexpectedly became unfavorable to Dukakis. 


According to opinion polls, the popularity rating of 
President Reagan recently reached a 2-year high. Voters 
who hoped more for changes now hope for the mainte- 
nance of stability in the country. People who felt worried 
about the economy a few months ago now have become 
rather optimistic, because no economic crisis has 
befallen them in the past year since “Black Monday” last 
October. About 73 percent of voters said that they felt 
fine. The unemployment rate has fallen to the lowest 
point in the past 14 months; the inflation rate has fallen 
to merely one-third of that of the early i 980’s; and the 
interest rate is merely half that of 8 years ago. The U:S. 
economy has shaken off the shadow of the stock market 
crash last October and has created a postwar record of 
sustained growth for 6 years running. 


Bush obviously benefits from his association with Rea- 
gan. People have begun to look at Bush with more 
respect, and Bush has become a figure representing the 
favorable tendency in the economic situation. The pop- 
ularity rating of Dukakis reached its all-time high in July 
after the Democratic Party’s national convention. His 
trump card was that “problems have accumulated during 
the Reagan administration for 8 years, and it is now the 
time for the Democrats to make a change."’ Now, as 
more voters seek stability rather than changes, Dukakis 
may lose the foundation for rnaking changcs. 
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The American magazine TIME carried out a poll on 
“Who Is More Suitable To Be President.” Among the 10 
items of the questionaire, Bush took the lead in 6 items, 
namely, “maintaining economic prosperity,” “reducing 
the deficits,” “curbing inflation,” “maintaining strong 
national defense,” “‘dealing with the Soviet Union,” and 
“reducing crime;”’ while Dukakis took the lead in only 
three items, namely, “helping homeless peopie,” “envi- 
ronmental protection,” and “maintaining the goverr 

ment’s honesty.” On the antidrug issue, the two co": 

dates tied. The results more or less reflected the p. «nt 
political climate in the United States. 


In the debate on 13 October, Dukakis did not change 
image of lacking humor and enthusiasm as well as being 
too meticulous and reserved. When exchanging rhetoric 
with Bush, Dukakis failed to grasp the rival’s crucial 
weakness and hit home. So he lost an opportunity to 
Stage a comeback. 


In view of the present situation, if there is no sudden 
change in domestic and foreign affairs, and if Bush does 
not make a major error in the campaign, he is very likely 
to move from his vice president office to the White 
House. However, the scores of the two candidates are 
still rather close, and we cannot rule out the possibility of 
a successful comeback staged by Dukakis and his seizure 
of the oval office of the White House. The final result 
will be contingent on the development of the campaign 
before 8 November. 


Bush Autobiography To Be Published in PRC 
OW2110195488 Beijing XINHUA in English 
1044 GMT 21 Oct 88 


[Text] Beijing, October 21 (XINHUA) —The autobiog- 
raphy of George Bush, vice president of the United 
States and a candidate for President, has been translated 
into Chinese and will be published by Beijing Modern 
Press, “CHINA YOUTH NEWS” reported today. 


The book, entitled ‘Looking Forward” in English, is the 
first autobiography written by a U.S. vice president who 
is in office and presents the experiences ‘%ush’s polit- 
ical career. 


Bush describes his dealings with many world statesmen, 
such as Nixon, Kissinger, Mao Zedong and Deng Xiaop- 
ing, as well as Soviet leaders. 


The book also reveals some secret talks between Bush 
and Chinese leaders when he was the director of the U.S. 
Liaison Office to China. 


Soviet Union 


Xinjiang Develops Local Trade With Soviet Union 
HK24 10044888 Beijing GUOJI SHANGBAO 
in Chinese 11 Oct 88 p i 


[Report: “Local Trade Between Xinjiang and Soviet 
Union Increases Rapidly”’] 


[Text] The volume of local trade between Xinjiang and 
the Soviet Union in the first 8 months of this year totaled 
150 million Swiss francs. It is estimated that the year’s 
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total trade volume will reach 200 million Swiss francs 
and the actual amount of goods delivered will amount to 
100 million Swiss francs, an increase of around 10 fold 
Over the period 2 years ago. In an interview with this 
reporter not long ago, Huang Baozhang, v.ce chairman 
of the Xinjiang Autonomous Region People’s Govern- 
ment, said that the implementation of the policy of 
“all-around opening up and inclination to the West” 
‘onstitutes the reason for the rapid expansion of local 
‘vade between Xinjiang and the Soviet Union. 


\jl-around opening up means opening up in all direc- 
tions, north, east, south, and west, Huang explained. In 
other words, we should develop foreign trade, economic 
cooperation, and tourism as well as invite foreign busi- 
nessmen to invest in Xinjiang and welcome neighboring 
provinces and autonomous regions to run enterprises in 
Xinjiang. “Inclination to the West”’ is necessary because 
Xinjiang, adjacent to the Soviet Union, Mongolia, and 
Pakistan, is one of the inland regions situated far away 
from the coastal areas. Besides a border line extending 
over 5,000 km, Xinjiang’s topographical conditions, 
naticnality, religion, and customs are related to the 
neighboring countries in one way or another. Hence, it is 
to Xinjiang’s advantage tc rapidly deveiop local, border 
trade and economic cooperation with the Soviet Union 
and other neighboring countries. 


Huang Baozhang continued, saying that the development 
of Xinjiang’s local trade with the Soviet Union and other 
countries can be divided into the following four categories: 
First, strengthen foreign trade organs. In the past there was 
only a single local trade company that could trade with the 
Soviet Union. Now all special trade companies are allowed 
to develop local trade with the Soviet Union and the five 
border autonomous prefectures are allowed to directly 
carry out border trade. Second, organize exchange visits 
and hold exhibitions on both sides to increase mutual 
understanding. Third, develop a number of economic 
cooperative prcevects such as running a thermos flask 
factory in the Soviet Union, with Xinjiang providing glass 
liners and technology and the Soviet side providing the 
casing and factory building, tor the products which will be 
marketed in the Soviet Union. With wool and silk cocoon 
provided by the Soviet side, Xinjiang can also process 
woolen and silk fabrics and then market them to the Soviet 
Union. Fourth, the border towns may carry out border 
country fairs. 


To meet the needs of the rapidly developing local trade, 
Huang Baozhang told the reporter that Xinjiang has 
planned to adopt feasible measures to speed up the 
training of foreign trade personnel and the building of 
basic facilities. The Beijiang [northern border] Railway 
which is now under construction has been extended to 
Wusu. It is estimated that this second Euro-Asian couiti- 
nental bridge wil! be completed and made open to traffic 
in 1990. As the Xinjiang Aviation Company now has 
nine passenger planes, it plans to open air service to 
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Alma-Ata and Tashkent The building of communica 
tion facilities is also under way Xinjang's local trade 
with the Soviet Union will further develop in the coming 
year, Huang estimated 


Northeast Asia 
Sino-Japan Friendship Treaty Anniversary Marked 
Li Takeshita 


Exchange Greetings 
OW 2410104188 Bevying XINHUA Domestic Service 
in Chinese 1547 GMT 22 Oct 88 


{Tent} Soles, 22 Oct (XINHUA)—Premier Li pment 
= me Minister Takeshita exchanged congra 


a a 
the conclusion of the Sino-Japanese 


Toon and Friendship 
Premier Li aa Out in his congratulatory mes- 
save: The Si —e Peace and wy 


sans 0 ain an ba 
affirms that the two sides wil 


and Frnendship in 1978, amazing progress has been 
in various fields. The conclusion of the treaty has 

not only brought about noticeable and brilliant positive 
results in bilateral relations, but has also made important 
contributions to peace and prosperity in Asia and the 
world. Takeshita also said: My visit to your country has 
qulivend quan Guase Ge Guvistion Gt fanen ond 
all times. | am willing to join 


: 
Hie 
it 
HF 
z' 
z 
ty 
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Zhen Fetes Friendship ~> ao 
OW 2310194288 Beying XINHUA in Engli 
1527 GMT 23 Oct 


Text] Beying, October 23 (NINHUA)—Chinese Vice- 

t Wang Zhen expressed the hope here today that 

— relations will develop “continuously and 
h y ee 


Wang. also honorary president of the China-Japan Frend- 
Association. hosted a dinner here tonight in honor of 
Tokuma Utsunomiya. prewdent of the Japan-China 
Friendship Association. and Kaherta Okazaki permanent 
advisor to the Japan-China Econ mc Association 


Wang praised then, tor ther dedication to the promotion 
of frrendship between China and Japan 


Discussing the Sino-Japanese Treaty of Peace and 
Friendship. which went into effect ten years ago. Wang 
Zhen said facts have proved that China and Japan. 
despite their different social systems. can develop bilat- 
eral relations continuously and smoothly so as they 
abide by the principles and spirit ied im the 
Sino-Japanese Joint Statement. Peace and Friendship 
Treaty and the Five Principles of Peaceful Coexistance 


Noting that the trend of <oens isputes by peaceful 
means 1s developing worldwide. Wang Zhen said that 
people in China, Japan and the world as a whole are still 
confronted with the task of opposing hegemonism and 


safeguarding world peace 


Therefore. he said, the Sino-Japanese Treat a 
Friendship 1s of “important practical aloe an 


Utsunomiya stated that Japan and China, viewed from 
the angles of culture. and history, have no 
reasons not to continue their y ties. 


Okazaki, and he himself, hope that the Peace and 
Friendship Treaty will be a permanent treaty instrumen- 
tal to frendship and cooperation between Japan and 
China, Utsunomiya said. 


He called on Chinese and Japanese to have “heart to 


heart” exchanges and jon hands to promote cooperation 
and prosperity of the two countnes. 


Li Xiannian Meets Japanese Friends 
OW 2410020788 Beying XINHUA in English 
1034 GMT 23 Oct B& 


[Text] Beying. October 23 (XINHUA)}—Today 1s the 
10th anniversary of the day on which the Sino-Japanese 
treaty of peace and friendship went into effect. On this 
occasion, Li Xiannian. chairman of the National Com- 
mittee of the Chinese People’s Political Consultative 
Conference, met with two visiting Japanese friends. who 
have worked for Japan-China friendship for decades 
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The two Japanese friends are 82-year-old Tokuma Utsu- 
nomiya, president of the Japan-China Friendship Asso- 
ciation, and 91-year-old Kaheita Okazaki, permanent 
advisor to the Japan-China Economic Association. 


Li cited them as “founders of the cause of Japan-China 
friendship.”’ He said the current bilateral friendly rela- 
tionship has me from the exchanges between the 
two peoples. “Both of you have been devoted to the 
restoration and development of Japan-China frendship 
since 1950s. In the nongovernmental circles in Japan you 
are worthy of the honor as ‘founders of the cause of 
Japan-China friendship,” and we Chinese people will 
never forget your contributions.” 


Former Japanese Prime Ministers Kakuci Tanaka and 
Masayoshi Ohira, both “great statesmen”, also made 
important contributions to the development of Japan- 
China friendship, he added. 


Raising his cup, Li Xiannian congratulated on the 10th 
anniversary of the conclusion of the Sino-Japanese treaty 
of peace and friendship and hoped that the Sino-Japanese 
friendship will grow from generation to generation. He 
also wished a long life to both Utsunomiya and Okazaki. 


Utsunomiya noted that altho Japan had done 
unhappy things in history and bitter memory about 
them, its people now have strong desire to expand the 
friendship with the Chinese people. The Japan-China 
Friendship Association. he said, will try its best to 
promote the world peace and Japan-China friendship. 


Li said that the world’s people today are striving to 
safeguard and promote the world peace, and the general 
situation of the present worid is going towards relaxation 
and the people throughout the world want peace and 
development. 


“Peace and developmeni are actually two aspects of one 
issue,” he added, “development cannot be separated 
from a peaceful international environment and the aim 


of peace is precisely for development.” 


Li held that both China and Japan should concentrate 
their efforts on promoting the cause of Sino-Japanese 
friendship. 

Mr. Okazaki, who has made 92 trips to China, expressed 
his satisfaction over the continuous development of 


bilateral friendly relations. He pledged to further his 
efforts to expand this friendship. 


Paper Views Sino-Japan Relations 
HK25 10024488 Hong Kong TA KUNG PAO 
in Chinese 25 Oct 88 p 2 


[Political Talk” column by Shih Chun-yu (2457 0689 
3768): “Sino-Japanese Relations Enter a New Period of 
Maturity™} 


[Text] On 22 October, led by director Qian Liren, a 
seven-man Beijing RENMIN RIBAO delegation went to 
Meguro-ku, Tokyo, to visit the Daiei Supermarket. In 
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the supermarket, Qian Liren and his party were inter- 
ested in the Chinese-made commodities, such as cassette 
recorders, cloth, and silk, on display on the shelves, By 
secing and asking about this they tried to find out about 
the sales of Chinese products on the Japanese market, at 
the same time, they were also interested in the manage- 
ment method of the supermarket and the use of comput- 
ers to automatically calculate the payments of customers. 


According to an ASAHI SHIMBUN report, Tsutomu 
Nakauchi, the supermarket president, met them before the 
visit. He said: “If people do not follow the specifications 
(of the order) and delay the delivery of goods, they will lose 
a market in Japan. China often has a problem in this 
respect."’ Mr Qian immediately replied that a campaign to 
improve quality and services would be launched in the 
newspapers in the future. The supermarket president's 
remarks were frank and Qian Liren’s reply was also 
realistic, demonstrating a new aspect in Sino-Japanese 
relations. 


October 23 marked the | 0th anniversary of the signing of 
the Sino-Japanese Peace Treaty. In his talk to the media 
on the occasion, Japanese Foreign Minister Sonsuke 
Uno pointed out that Sino-Japanese relations have 
entered a new period of maturity. He praised China for 
carrying out the policy of reform and opening up to the 
outside world, the effect of which is manifesting itself 
markedly. He said: “Japan has ample capital and tech- 
nology and China is rich in labor force and resources. So 
long as Japan and China never go to war, they will surely 
be able io promote prosperity and cooperation through 
economic cooperation.” 


If we take this remark to corroborate the supermarket 
president's criticism of China's attitude toward contracts, 
this proves that relations between the two countries have 
entered a new period of maturity. In the past, both China 
and Japan stressed the need for friendship from generation 
to generation. Viewed from long-lasting peaceful coexist- 
ence between the two countries in the future, this is indeed 
correct, however, genuinely firm, good-neighborly rela- 
tions should be established on the basis of mutual benefit 
because this is dependable. The 10 years since the signing 
of the Sino-Japanese Peace Treaty are precisely years in 
which China has been implementing the policy of reform 
and opening up to the outside world. Over the past 10 
years, the political, economic, scientific, technological, a.id 
cultural exchanges between China and Japan have devel- 
oped enormously at both governmental and nongovern- 
mental levels. The friendly and cooperative relations 
between China and Japan are not only an example in 
North-South cooperation but also a typical example that 
countries of different social systems can cooperate with 
each other. 


The practice of friendship and cooperation in the past 
decade has been remarkable. It would not have been 
achieved without the continuous efforts of both parties 
to overcome difficulties. Former Prime Minister Fukuda 
and Chairman Deng Xiaoping, who exchanged the texts 
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of the Sino-Japanese Peace Treaty and put them into 
effect at that time, are still living and in good health. 
Looking at what they promised at that time and the 
achievements of Sino-Japanese relations today, the peo- 
ples of both countries can be deeply gratified. When 
reviewing history on the eve of the 10th anniversary of 
the signing of Sino-Japanese Peace Treaty, Fukuda said: 
“Facts in the past 10 years have proven that it was 
correct to do so. Exchanges and cooperation between 
Japan and China in the political, economic, cultural, 
scientific, and technological fields have developed by 
leaps and bounds. Meanwhile, under the leadership of 
Deng Xiaoping, China has attained such impressive 
achievements in modernization and reform that they 
have attracted worldwide attention.” Fukuda also 
stressed that, in his view, China would become a power- 
ful pillar of the world in the 21st century. 


Viewed from the past 10 years, we can see that the 
Sino-Japanese Peace Treaty is highly beneficial to both 
countries. Takeshita’s visit to China last summer has 
further consolidated the foundation of Sino-Japanese 
cooperation in the 1990's. Li Peng will make his first visit 
to Japan as premier next spring to further explore Sino- 
Japanese cooperative relations in the period of maturity. 


China is conducting reform. Due to the replacement of 
the old structure by the new, there will inevitably be 
some difficulties in the course of its advance. However, 
“working along five lines simultaneously,” China is 
determined and has the confidence to overcome all 
problems. Naturally, it will also take as reference, the 
views and experiences of Japanese friends. It can be said 
that the next 10 years of Sino-Japanese friendship will be 
of great importance to both countries and that by 
strengthening Sino-Japanese friendly relations on the 
basis of the past 10 years we shall make more positive 
contributions to peace in Asia and the rest of the world. 


Beijing Cites Paper on Japan-DPRK Ties 
SK25 10020288 Beijing International Service 
in Korean 1100 GMT 24 Oct 88 


[Text] According to a news report by MAINICHI SHIM- 
BUN on 24 October, the Japanese Government not only 
has recently decided to normalize relations with the 
DPRK, but it also expressed its hope that it would be able 
to steadily improve bilateral relations through negotia- 
tions. 


Saying that the normalization of relations between Japan 
and Korea is indispensable for easing and stabilizing 
tension on the Korean peninsula by quoting remarks by 
a Japanese Government official, the daily said that if and 
when the zovernments of the two countries hold direct 
negotiations, the Japanese Government will recognize 
and establish diplomatic relations with the DPRK in the 
framework of dialogue. 
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Last July, President Kim Il-song expressed to the Japa- 
nese Government his willingness to develop friendly 
relations between Japan and Korea. 


Even Japanese Prime Minister Noboru Takeshita said in 
an address to the Diet last September that the time had 
come to improve relations between Japan and Korea. 


Southeast Asia & Pacific 


NPC's Wan Li Meets Delegation From Singapore 
OW2110193888 Beijing XINHUA in English 
1106 GMT 21 Oct 88 


[Text] Beijing, October 21 (XINHUA)}—Wan Li, chair- 
man of the Standing Committee of the National People's 
Congress, said here today that the supervising and pro- 
curatorial roles of laws must be brought into full play in 
improving China's economic order. 


During a meeting with the visiting procuratorial delega- 
tion from Singapore, headed by Tan Boon Teik, chief 
procurator of Singapore, Wan said that China and Sing- 
apore enjoy very good relations and have close cooper- 
ation in almost every fie.d. 


He said that Singapore has rich experience in building 
the legal system, which China should learn. 


Tan Boon Teik said that Singapore and China should 
swap experiences in such fields, adding that a sound legal 
system is a guarantee for the economic development. 


On the problems in China's reforms, Wan said that some 
of these problems have resulted from the deficient legal 
system. Therefore, he said, a lot of work needs to be done 
to further improve the legal system. 


He expressed the hope that Tan Boon Teik and his 
delegation may introduce common experiences in this 
regard and forward some opinions and suggestions dur- 
ing their stay in China. 


He also spoke highly of the domestic policy of Singapore, 
saying that it has set forth proper policies in accordance 
with its own conditions, thus contributing to great polit- 
ical, economic and trade achievements. 


Attending the meeting was Liu Fuzhi, procurator gene: al 
of the Supreme People’s Procuratorate. 


The guests have been invited by the Supreme People’s 
Court of China. 
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Near East & South Asia 


Qichen Meets Iranian Special Envoy 
W2510102288 Beijing XINHUA in English 
0844 GMT 25 Oct 88 


[Text] Beijing, October 25 (XINHUA)—Chinese Foreign 
Minister Qian Qichen met with Mohammad Hoseyn Lava- 
sani, Iranian deputy foreign minister and special envoy of 
the Iranian government, here this afternoon. 


They exchanged views on the situation of the Gulf region 
and on issues of common concern. 


Construction Minister Leaves for Iraq 
OW2510100688 Beijing XINHUA in English 
0823 GMT 25 Oct 88 


[Text] Beijing, October 25 (XINHUA)—Chinese Minis- 
ter of Construction Lin Hanxiong left here this afternoon 
for a visit to Iraq, where he will attend the opening 
ceremony of the 25th Baghdad international fair. He was 
invited by the Iraqi Government. 


Sub-Saharan Africa 


RENMIN RIBAO on Deng, Dos Santos Meeting 
HK2510014788 Beijing RENMIN RIBAO 
in Chinese 23 Oct 88 p 1 


[Report by reporter An Guozhang (1344 0948 4545): 
“While Meeting With Dos Santos, Deng Xiaoping Says 
That Dialogue Is Better Than Confrontation, And That 
Relaxation Is Better Than Tension”) 


[Text] Beijing, 22 Oct—While meeting with Angolan 
President Jose Eduardo dos Santos at the Great Hall of 
the People this morning, Deng Xiaoping, chairman of 
the Central Military Commission, pointed out: “China is 
a large and poor and big and small (you da you xiao 0642 
1129 0642 1420) country. It is not an easy matter to 
solve the problems of China, a country with a population 
of | =, However, at present, “our situation is good 
as a whole.” 


After briefing the distinguished Angolan guests on the 
three-step strategy of development for socialist construc- 
tion in China, Deng Xiaoping stressed: We belong to the 
Third World and are developing countries. We should 
take the advantage of the present easing of tension in the 
world to develop ourselves. President Dos Santos con- 
gratulated China on the achievements made in its con- 
struction and gave Deng Xiaoping an account of the 
situation in southern Africa and of Angola’s domestic 
and foreign policies. He said: Angola has experienced 26 
years of war, and peace is our primary goal. Angola is 
prepared to achieve this goal through negotiation. 
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Deng Xiaoping stressed: We support Angola's opposition 
to the apartheid policy pursued by South Africa. He added: 
Dialogue is better than confrontation, and relaxation is 
better than tension. It is wise for you to have flexibility in 
the course of dialogue, and we wish you success. 


In talking about bilateral relations, Deng Xiaoping 
emphasized that ever since the two countries forged their 
diplomatic relations, their relations have been good. The 
fact that your excellency is leading a delegation to visit 
China is a good example of this. However, good relations 
should also be developed. 


He continued to say: | welcome comrades to come to 
understand China. Increased mutual understanding is an 
important basis for strengthening friendly relations. | 
believe that the visit of your excellency and your delega- 
tion will certainly promote the further development of 
Sino-Angolan relations. 


President Dos Santos said: We hold that our current visit 
is a very important one, so | have come with a high- 
ranking delegation.“ 


President Dos Santos thanked Chairman Deng for meeting 
him. He added: We know that Chairman Deng has played 
an important role in China's political, economic, and 
social reforms. We are very glad to meet Chairman Deng. 


NPC Vice Chairman Meets Sierra Leone Minister 
OW2110191588 Beijing XINHUA in English 
1233 GMT 21 Oct 88 


[Text] Beijing, October 21 (XINHUA)—Fei Xiaotong, 
vice chairman of the Standing Committee of the 
National People’s Congress, met here this afternoon with 
the visiting minister of state of Sierra Leone, A. K. Turay 
and his wife. 


Present on the occasion was Sheku B.B. Dumbuya, 
Sierra Leonean ambassador to China. 


Hydroelectric Station Handed Over to Guinea 
OW2110213388 Beijing XINHUA in English 
1554 GMT 21 Oct 88 


[Text] Conakry, October 21 (XINHUA)—China handed 
over a renovated hydroelectric station in Tinkisso to 
Guinea Thursday [20 October] in Dabola, 400 km away 
from capital Conakry. 


At a handover ceremony, Chinese Ambassador to 
Guinea Yu Huimin, on behalf of the Chinese Govern- 
ment, formally handed over the reinnovated station to 
representative of the Guinean government Alhasahe 
Conde. In their speeches, they both praised the relations 
of friendship and cooperation between the two countries. 


In the sixties, and seventies, China helped Guinea con- 
struct two hydroelectric stations, one in Kinkon and 
another in Tinkisso. 
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The reinnovating work of the Tinkisso station began in 
December 1987 and finished last August, two months 
ahead of schedule, thanks to the concerted efforts and 
friendly cooperation between the two sides. 


With the completion of reinnovation of the Tinkisso 
station, the Chinese technicians are going to reinnovate 
the Kinkon station. 


These two power stations provide electricity for the 
population in central and upper Guinea. 


Senegal Receives Chinese-Built Dam 
OW 2210202888 Beijing XINHUA in English 
1519 GMT 22 Oct 88 


[Text] Dakar, October 22 (XINHUA) —China handed 
over the Affiniam Dam to Senegal Friday [21 October] 
in Affiniam, 500 km south of capital Dakar. 


At a handover ceremony, Chinese Ambassador to 
Senegal Xie Zhenliu and Senegalese Minister of Water 
Resources Samba Yela Diop signed the handover certif- 
icate on behalf of their respective governments. 


In his speech at the ceremony, Minister Diop highly 
praised the friendly ties between the two countries, 
stressing that “China is from now on a privileged partner 
of Senegal.” 


The Chinese ambassador disclosed on the occasion that 
technical cooperation will start soon to assure the func- 
tioning of the dam and a Chinese mission will be sent there 
to study irrigation of the land to benefit from the dam. 


Work on the Affiniam Dam was started in November 
1984 and completed in April 1988. It can hold a total of 
23 million cube metres of water, capable of irrigating 
some 5,600 hactares of land. It will play an important 
role in developing agricultural and hydraulic resources in 
the region. 


Cultural Delegation Leaves Uganda for Kenya 
OW24 10014788 Beijing XINHUA in English 
0043 GMT 24 Oct 88 


[Text] Kampala, October 23 (XINHUA)—The Chinese 
Government cultural delegation led by Deputy Minister 
of Culture Gao Zhanxiang left Uganda for Kenya tonight 
after a six-day visit {: ountry. 


During his visit h Gao and his party held 
productive and fruit » with a Ugandan delegation 
headed by deputy minister of youth, culture and sports, 
Mrs. Betty Okwi. 


The two sides agreed to strengthen friendly relations and 
increase cultural exchanges between the two countries. 
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A summary of talks on cultural exchanges was signed last 
Friday [21 October] by the two deputy ministers, Mr. 
Gao Zhanxiang and Mrs. Betty Okwi. 


The two sides agreed to exchange cultural troupes and 
art workers and hold exhibitions of works of arts in each 
other's country during the next two years, according to 
the summary. 


Ugandan President Yoweri Museveni received the Chi- 
nese cultural delegation last Thursday. 


The four-man Chinese cultural delegation arrived here 
last Tuesday as the first leg of its African tour. 


West Europe 


Finnish President Hails PRC Development 
OW25 10055188 Beijing XINHUA in English 
0227 GMT 25 Oct 88 


[Text] Helsinki, October 24 (XINHUA)—Finnish Presi- 
dent Mauno Koivisto said here Sunday [23 October] that 
China’s economy had developed rapidly over the past 10 
years and that its reforms have proven to be a success. 


In a live interview with the Finnish Television Station on 
his recent visit to China, Koivisto said China's ambitious 
plans have included transferring some decision making 
power from the central government to grass-root enter- 
prises. The country also has strived to attract large-scale 
investment and bring people's initiatives into full play. 


Koivisto said that Sino-Soviet relations had made head- 
way and that the Soviet Union was trying to remove the 
three major obstacles impeding the improvement of ties 
with China. Those obstacles are the Vietnamese occupa- 
tion of Kampuchea, the Soviet invasion of Afghanistan 
and the stationing of Soviet troops along the Sino- 
Mongolian border. 


On European integration, Koisvisto said Finland did not 
want to become a member of the European Community 
(EC) but would develop relations with the EC through 
the European Free Trade Association. 


Wang Renzhong Meets Scandinavian Ministers 
OW25 10012288 Beijing XINHUA in English 
1531 GMT 24 Oct 88 


[Text] Beijing, October 24 (XINHUA)—Wang Renz- 
hong, vice chairman of the Chinese People’s Political 
Consultative Conference, met the visiting Nordic coun- 
tries delegation at the Great Hall of the People here this 
afternoon. 


Headed by the ministers or vice ministers of environment 
of Norway, Denmark, Sweden, and Finland, the delegation 
and China’s State Bureau of Environmental Protection are 
cosponsoring a Symposium on environmental science and 
technology from October 24th to 27th. 


FBIS-CHI-88-206 
25 October 1988 


East Europe 


Qiao Shi Returns From East Europe Tour 
OW25 10031688 Beijing XINHUA in English 
0247 GMT 25 Oct 88 


[Text] Beijing, October 25 (XINHUA)—Qiao Shi, mem- 
ber of the Standing Committee of the Political Bureau of 
the Chinese Communist Party (CPC) Central Commit- 
tee and member of the Secretariat of the CPC Central 
Committee, returned here this morning after paying 
Official goodwill visits to Hungary, German Democratic 
Republic and Poland. 


He was met at the airport by Li Ximing, member of the 
Political Bureau of the CPC Central Committee, and 
diplomatic envoys of the above mentioned countries to 
China. 


Zhu Liang, member of the CPC Central Committee and 
head of the International Liaison Department of the 
CPC Centrai Committee, who had accompanied Qiao 
Shi on the visits, returned here by the same plane. 


Hu Qili Briefs Hungarian Party Leader Lukacs 
OW25 10080088 Beijing XINHUA in English 
1302 GMT 24 Oct 88 


[Text] Beijing, October 24 (XINHUA)—Hu Qili, mem- 
ber of the Standing Committee of the Chinese Commu- 
nist Party Central Committee, met here today Janos 
Lukacs, member of the Political Bureau and secretary of 
the Hungarian Socialist Workers’ Party Central Com- 
mittee, and his party. 


Hu briefed the visitors on China’s domestic situation. 
He said that despite different conditions, the two coun- 
tries and two parties of China and Hungary are now 
making efforts to prove that socialism is superior to 
capitalism. 


Speaking highly of Hungary’s experiences in reform, Hu 
told Lukacs, “We attach great importance to sharing 
experiences with you.” 


Lukacs said he is pleased to visit China and learn about 
China’s reform. 


Lukacs arrived here today as guest of the Chinese Com- 
munist Party Central Committee. He is scheduled to 
hold talks with Hu tomorrow. 


NPC’s Xi Zhonexun Meets Polish Group 
OW25 10001888 Beijing XINHUA in English 
1533 GMT 24 Oct 88 


[Text] Beijing, October 24 (XINHUA)—Xi Zhongxun, 
vice chairman of the Standing Committee of China’s 
National People’s Congress (NPC), met here today T. 
Wpatowski, [name as received] chairman of the Polish 
Supreme Board of Control, and his party. 
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The Polish guests are here at the invitation of the 
Chinese Ministry of Supervision. This is the first contact 
between the supervisory organs of the two countries. 


In conversation, Xi said he would like to see more 
contacts between the two countries’ supervisory organs 
to share experiences in the field. 


Wei Jianxing, Chinese minister of supervision, attended 
the meeting. 


Latin America & Caribbean 


Liao Hansheng Meets Argentine Senate Leader 
OW 2310102688 Beijing XINHUA in English 
1037 GMT 22 Oct 88 


[Text] Beijing, October 22 (XINHUA)—Liao Hansheng, 
vice-chairman of the Chinese National People’s Con- 
gress Standing Committee, met with Jose Antonio 
Romero Feris, second vice-president of the Argentine 
Senate, and his party here this afternoon. 


As guests of the Chinese People’s Institute of Foreign 
Affairs, the Argentinean visitors arrived here Thursday [20 
October]. They will also travel to Guangzhou and Shang- 
hai in southern China during their one-week visit in China. 


Chen Muhua, Nicaraguan Womens’ Delegation Meet 
OW2310110888 Beijing XINHUA in English 
1222 GMT 22 Oct 88 


[Text] Beijing, October 22 (XINHUA)}—Chen Muhua, 
chairman of the All-China Women’s Federation, met the 
first Nicaraguan women’s delegation ever to visit China 
at the Great Hall of the People here today. 


The delegation is led by Martha Nunguia Alvarado, 
member of the Central Committee of the Sandinist 
National Liberation Front and member of the Executive 
Committee of the Nicaraguan Women’s Federation. 


Chen expressed hopes to enhance the relations between 
the women’s organizations of the two countries. 


Li Lanqing Fetes Chilean Trade Delegation 
OW24 10055488 Beijing XINHUA in English 
1507 GMT 23 Oct 88 


[Text] Beijing, October 23 (XINHUA) —Li Langqing, 
vice-minister of foreign economic relations and trade, 
met and gave a dinner for a Chilean economic and trade 
delegation led by Manuel Concha, Chilean economy 
minister here today. 


The delegation will discuss economic and trade cooper- 
ation between the two countries with relevant Chinese 
departments. 


Li Lanqing will hold talks with the delegation tomorrow. 
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Deng, Zhao View Electron-Positron Accelerator 
HK2410153288 Beijing ZHONGGUO XINWEN SHE 
in Chinese 1427 GMT 24 Oct 88 


[Excerpts] Beijing, 24 Oct (ZHONGGUO XINWEN 
SHE)—This morning, senior party and government lead- 
ers Deng Xiaoping, Zhao Ziyang, Yang Shangkun, Li 
Peng, Wan Li, Hu Qili, and others went together to 
China’s High Energy Physics Institute to visit with great 
interest the electron-positron collider project. 


Zhou Guangzhao, president of the Chinese Academy of 
Sciences, briefed Deng Xiaoping and others on the 
successful collisions of the electron-positron collider. 


Deng Xiaoping made an impromptu speech. He said: 
China, as a big country, must have a share in the field of 
high technology, because this reflects the vitalit, » the 
nation. This is a sign marking the prosperity of the 
country and the nation. China should also stand in the 
forefront of the world in other fields. [passage omitted] 


More on Visit 
OW2410155588 Beijing XINHUA in English 
1515 GMT 24 Oct 88 


[Text] Beijing, October 24 (XINHUA) —China’s senior 
leader Deng Xiaoping said here today that China must 
develop its high technology in order to have a place in 
the field in the world. 


“The 21st century will be a century of high technology. 
High technology reflects a nation’s ability and is a 
symbol of a country’s prosperity,” the Chinese leader 
explained. 


Deng made the remarks during a visit to China’s first high 
energy acceleraitor—the Beijing electron-positron collider 
(BEPC)—which went into operation early last week. 


“We admit that we’re backward in some fields, but not in 
every field,” Deng told a group of leading Chinese 
scientists. ‘““The success of the BEPC has proved this.” 


Zhao Ziyang, general secretary of the Chinese Commu- 
nist Party’s Central Committee, who also toured the 
institute, said that the development of the BEPC reached 
advanced world-class standards of scientific achieve- 
ment in a number of respects. 


“The speed, quality and relatively low cost of its con- 
struction are remarkable,” Zhao said. 


Zhao expressed his warm congratulations and deep 
appreciation to the scientists, technicians, and Workers, 
including Overseas scientists, who have helped with the 
construction of the laboratory. 
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“The year 1988 is a year of scientific achievements for 
China,” Zhao said, citing the launch of a new meteoro- 
logical satellite, the launch of a nuclear submarine mis- 
sile, breakthroughs in nuclear technology, and the trans- 
formation of low-yield land along the Yellow and Huaihe 
Rivers as examples. 


Zhao pointed out that all these achievements show that 
Chinese scientists are outstanding in academic studies 
and expert at designing advanced technology. However, 
“their most valuable quality is devotion to the nation, to 
people, as well to science itself,” Zhao said. 


“The success of the BEPC also proves that China’s 
industry has great potential,” Zhao added. 


Zhao said he believed that the current reform and open 
policies will further advance China’s high tech industry. 


Chinese leaders Deng Xiaoping, Zhao Ziyang, and Li 
Peng also met a delegation of American physicists, 
including Nobel laureates T. D. Lee and B. Richter, who 
contributed to the construction of the BEPC, during 
their visit to the institute. 


Leaders’ Comments 
OW 2410213588 Beijing XINHUA Domestic Service 
in Chinese 1547 GMT 24 Oct 88 


{By reporters Shi Baohua and Chen Jinwu] 


[Excerpts] Beijing, 24 Oct (XINHUA) —Party and gov- 
ernment leaders Zhao Ziyang, Deng Xiaoping, Yang 
Shangkun, Li Peng, Wan Li, Hu Qili, Yao Yilin, and 
Wang Zhen visited the Beijing Electron-Positron Col- 
lider National Laboratory this morning and met with 
representatives of those involved with this engineering 
construction project. [passage omitted] 


Following a briefing on the construction of the project by 
Zhou Guangzhou, president of the Chinese Academy of 
Sciences, Deng Xiaoping gave an important talk. 


Deng Xiaoping said: Many countries are formulating 
and carrying out plans for developing high technology 
because the 21st century will be a century of high 
technology. China must always develop its high technol- 
ogy in order to have a place in this field in the world. 
High technology reflects a nation’s ability and is a 
symbol of a country’s prosperity. In view of the rapid 
pace of development in the modern world, especially in 
high technology, China must join in the development of 
ot only the accelerator, but also other areas of high 
technology. [passage omitted] 


Then the central leading comrades met with some 700 
representatives of scientists, technicians, cadres, and 
workers involved with the project and posed for pictures 
with them. After the meeting, Zhao Ziyang made a 
speech. He said: The success in building and putting into 
operation the electron-positron collider is a momentus 


FBIS-CHI-88-206 
25 October 1988 


event in China’s high technology. This project has been 
carried out with Comrade Deng Xiaoping’s direct con- 
cern and support. The speed, quality, and relatively low 
cost of its construction are remarkable. This high tech- 
nology project has reached advanced world-class stan- 
dards of scientific achievement in a number of respects. 
We express warm congratulations and deep appreciation 
to the scientists, technicians, workers, and cadres 
involved with this project and we thank friends in the 
international scientific community and in technological 
circles, especially Professor Tsung-Dao Lee, for their 
assistance to the project. [passage omitted] 


Zhao Ziyang added: China has outstanding scientists 
and technicians as well as great potential in industrial 
manufacturing. So long as we fully utilize the favorable 
conditions and environme:! of international economic 
and technical exchange sd cooperation brought about 
by the policy of opening, and give full play to the 
superiority of the socialist system in pooling efforts and 
taking concerted action to tackle difficult technical prob- 
lems, we can achieve further advances in high technology 
and technology-intensive industries. 


After the meeting, the central leading comrades toured 
various facilities of the Electron-Positron Collider 
National Laboratory in the company of Zhou Guangzhao, 
Tsung-dao Lee, and other scientists. The 84-year-old Com- 
rade Deng Xiaoping, in high spirits, entered the under- 
ground tunnel with other leaders. After closely observing 
the several-hundred meter long electronic injector and the 
storage ring, he climbed up the steps to the Central Control 
Room on top of the building. During the tour, which lasted 
more than an hour, Comrade Deng Xiaoping always 
walked with brisk and steady strides. While walking 
through a narrow corrider and climbing up a 100-step 
stairway, he refused to let people give him a hand. 


The central leaders also had a meeting with the American 
scientists, who are here to attend the 9th meeting of the 
Sino-U.S. High Energy Physics Joint Committee, and 
posed for pictures with them. Renowned Chinese scientists 
Qian Sanqgiang, Zhao Zhongyao, Zhang Wenyu, and Wang 
Ganchang were present at the meeting. 


Among those who toured the Collider National Lab- ~~ 

tory today were also leading comrades and of* vi 
relevant central departments, including Li Ticying, Li 
Ximing, Rui Xingwen, Wen Jiabao, Zhang Jingfu, Zhang 
Aiping, Hu Qiaomu, Yan Jici, and Fang Yi. 


‘Special Feature’ on Visit 
OW24 10183588 Beijing XINHUA Domestic Service 
in Chinese 1425 GMT 24 Oct 88 


[Special feature: ‘““Comrade Xiaoping Visits the Collider 
National Laboratory” by XINHUA reporters Shi Bao- 
hua and Chen Jinwu] 


[Text] Beijing, 24 Oct (XINHUA) —The weather in 
Beijing City on the morning of 24 October is fine and 
especially pleasant after the rain. A festive atmosphere 
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prevails in the Beijing Electron-Positron Collider 
National Laboratory, located on the western outskirts of 
Beijing, where colorful flower decorations welcome the 
central leading comrades’ visit. Chinese scientific and 
technical experts who have worked hard for 4 years on 
the collider engineering project have been looking for- 
ward to the arrival of this historic moment. 


Party and government leaders Zhao Ziyang, Yang 
Shangkun, Li Peng, Wan Li, Hu Qili, Yao Yilin, and 
Wang Zhen arrive at the Experts Pavilion in the labora- 
tory compound at about 0940. 


Comrade Xiaoping arrives at 1000 sharp. This is his 
second visit here. Four years ago, when this was still a 
vast wasteland, Comrade Xiaoping laid the cornerstone 
for the collider engineering project, thus raising the 
curtain for the construction of China’s first high-energy 
accelerator. Under Comrade Xiaoping’s instruction that 
‘““we must see to it that the accelerator is completed on or 
even ahead of schedule,” about 10,000 scientific and 
technical experts, workers, and cadres from a dozen 
ministries and commissions and several hundred plants, 
research institutes, and schools of higher learning 
worked arduously day and night for the past 4 years. 
Today the gigantic high-technology systems engineering 
project has been completed and the electron-positron 
collider goes into operation ahead of schedule. 


As Comrade Xiaoping entered the lounge, he shook 
hands with Professor Tsung-dao Lee, who stepped for- 
ward to greet Xiaoping. Comrade Xiaoping said with a 
smile: “Thank you for your tremendous efforts on this 
project.” “This is a fruitful result of China’s reform and 
opening policy,” said Professor Lee.“ 


Then Comrade Xiaoping shook hands and exchanged 
greetings with the experts who took part in the construc- 
tion of the project. 


Zhou Guangzhao, president of the Chinese Academy of 
Sciences, briefed Deng Xiaoping and other central lead- 
ing comrades on the project. According to the briefing, 
the project has been supported by friends in interna- 
tional high-energy physics circles, especially Professor 
Tsung-dao Lee, who organized top-class experts from 
five major national laboratories in the United States to 
assist the project. After hearing the briefing, Comrade 
Xiaoping, who had been listening attentively, led the 
central leading comrades in warm applause. 


After the briefing, Zhou Guangzhao asked Comrade 
Xiaoping to make a speech. Xiaoping said: “Please ask 
Comrade Ziyang to make the speech. I only wish to say 
a few words.” He said: “I would like to recall an episode 
about this project. A friend from Europe once asked me: 
Your economy is backward. Why do you want to pro- 
mote high technology? I told him: We must look further, 
not just to the immediate future.” 
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Comrade Xiaoping continued: “We must always develop 
our high technology in order to have a place in this field 
in the world.” 


Comrade Xiaoping’s inspiring words receiving a thun- 
derous ovation. 


Then Comrade Xiaoping and the other central leaders 
went to the Reporting Hall, where they shook hands and 
had pictures taken with the Amcrican experts who are 
here to attend a Sino-U.S. High Energy Physics Joint 
Conference, as well as with some representatives from 
the Institute of High Energy Physics involved with the 
project. 


Comrade Xiaoping and the other central leaders arrived 
at the grounds in front of the Experts Pavilion at about 
1040. Some 700 builders of this construction project 
who were waiting to meet the leaders gave them a 
prolonged ovation and paid tribute to Comrade Xiaop- 
ing. They will never forget that it was with Comrade 
Xiaoping’s kind concern that the party’s Central Com- 
mittee and the State Council decided to build the col- 
lider. They will also never forget Comrade Xiaoping’s 
constant attention and support throughout the project’s 
construction. 


The 84-year-old Comrade Xiaoping, in high spirits after 
the meeting, toured some of the laboratory’s installa- 
tions. He first arrived at the underground tunnel where 
the several-hundred meter long electronic injector is 
locaied. It was sultry and noisy with the machines 
Operating, but Comrade Xiaoping listened to Zhou 
Guangzhao’s, Tsung-dao Lee’s, and the other scientists’ 
briefings with great interest. 


There is another section of the laboratory at the end of 
the tunnel where the storage ring is located. There are 
many places in between the tunnel and the storage ring 
where people have to stoop down or climb up high steps. 
Comrade Xiaoping always walked with steady strides. 
He climbed over 100 steps between the storage ring and 
the control room without a break. When people wanted 
to give him a hand or when they brought him a chair 
during the tour, he told them: “‘No, thank you. I am 
fine.” The scientific and technical experts accompanying 
him during the tour were very gratified to see Comrade 
Xiaoping in such good health. 


Zhou Guangzhou called Comrade Xiaoping’s attention 
to the accelerator pipes on display in the Central Control 
Building’s hallway and told Comrade Xiaoping: ““The 
export price of the pipe is $50,000. So far we have 
received orders and negotiations for orders totalling 
some $5 million.” Comrade Xiaoping nodded in delight. 


Minister Discusses Achievements 
OW24 10131288 Beijing XINHUA Domestic Service 
in Chinese 1436 GMT 22 Oct 88 


[By reporters Shi Baohua and Tang Hong] 


[Text] Beijing, 22 Oct (XINHUA)—According to Lin 
Zongtang, minister of aeronautics and astronautics and 
member of the Beijing Electron-Positron Collider 
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(BEPC) leading group, the successful development of 
BEPC not only is a major high-tech achievement, but 
will also give a significant impetus to China’s industrial 
and technological development. 


In 1984, Lin Zongtang, in his capacity of vice minister in 
charge of the State Economic Commission, became a 
BEPC leading group member to take charge of organiz- 
ing and coordinating the development and construction 
of the BEPC. 


He said: A device for the world’s advanced scientific 
experiments, the BEPC integrates basic and applied 
scientific research. Its construction requires the science 
and technology of many sectors, including the involve- 
ment of mechanical engineering, electronics, precision 
meters and gauges, high frequency, high voltage, ultra 
high vacuum, and automatic control. Many technologi- 
cal problems must be resolved in the manufacturing of 
all the precision equipment. Thinking that this project 
would provide them the best opportunities to upgrade 
China’s industry and technology, train their technicians, 
and improve their managerial expertise, all the research 
institutes and factories participating in the project 
actively organized their scientists and technicians to 
tackle key problems and work painstakingly on the 
project for several years. Over a 4-year period, they 
developed and built close to 10,000 pieces of equipment 
in over 200 categories, and the performance of most of 
the specialized equipment has approached or reached 
international standards. 


Lin Zongtang said: Thanks to the development and 
construction of the BEPC, China’s machinery and elec- 
tronics industries have achieved technological break- 
throughs in seven areas: 


—The precision processing and welding technology for 
building electronic linear accelerators and acceleration 
pipelines have reached the advanced world level. After 
upgrading its equipment, a factory under the High- 
Energy Physics Research Institute can now produce four 
acceleration pipelines monthly and the yield reaches 94 
percent, 


—A technological breakthrough has been achieved in 
producing high-output electronic vacuum equipment. 
The lifespan of the speed regulating pipelines developed 
and manufactured by the No 4404 Plant and the High- 
Energy Physics Institute has exceeded 10,000 hours, 


—The technology for manufacturing large, high-preci- 
sion dies and magnets has reached advanced world level. 
The precision of the large, high-precision dies developed 
and manufactured by the Shanghai Xianfeng Electrical 
Machines Plant has exceeded that of imported models, 
and the quality of large-size magnets is among the best in 
the world; 
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—A breakthrough has been made in producing heavy, 
highly precise, and steady flow of electric current [da dian 
liu gao jing du wen liu dian yuan 1129 7193 3177 7559 
4737 1653 4489 3177 7193 3293]. Mass production of 
equipment capable of producing electric currents from 
several hundred amperes to over 4,000 amperes with 
accuracy reaching one-ten thousandth is now possible; 


—A breakthrough has also been made in producing 
ultra-high vacuum equipment with mass storage. The 
vacuum degree within the vacuum box of the 240-meter 
long storage ring, which is a key equipment of the 
collider, is now three magnitudes higher than before; 


—The performance and quality of high-output and high- 
frequency equipment have been upgraded; 


—A breakthrough has been made in building large-size 
particle spectrometers. The complex technologies applied 
in the main drift room, shower counter, flight time 
counter, photoelectric multiplier, and the fast speed elec- 
tronics circuits of the large particle detector developed by 
many units have all reached advanced world level. 


Lin Zongtang said: We have learned that developing and 
building high-technology equipment can expedite and 
upgrade China’s industrial technology. Owing to the 
development and construction of the BEPC, China has 
systematically mastered the technology for building 
high-energy accelerators. Not only has this facilitated the 
development of high-technology equipment in China, 
but also has made it possible for China to export its 
accelerator technology. In fact, some countries have 
already started purchasing key accelerator equipment 
made in China. We believe that, as China’s industry and 
technology continue to develop, our country may 
become an exporter of accelerator equipment and soft- 
ware, and even a manufacturer of accelerators for foreign 
countries. 


National Trade Union Congress Continues 


Delegates Praise Zhao Speech 
OW25 10040988 Beijing XINHUA Domestic Service 
in Chinese 1501 GMT 24 Oct 88 


[By reporter Xu Yaozhong] 


[Text] Beijing, 24 Oct (XINHUA)—The congratulatory 
speech delivered by General Secretary of the CPC Cen- 
tral Committee Zhao Ziyang at the | ith National Trade 
Union Congress of China on behalf of the party Central 
Committee and the State Council has drawn a strong 
response from the congress delegates at large. During the 
past few days, they have studied the speech in earnest 
and discussed it with great enthusiasm. 


The Congratulatory Speech Is a Programmatic Docu- 
ment for the Worker Movement [subhead] 


Many delegates said that Comrade Zhao Ziyang’s con- 
gratulatory speech, with reform as its main line and 
characterized by incisiveness, profundity, cordiality, and 
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honesty, is a programmatic document for the workers’ 
movement at the crucial stage of reform. Shi Wenyu, 
chairman of the Trade Union of the Xining Steel Plant, 
made this remark: The congratulatory speech states both 
the overall reform and that of trade unions. Indeed, the 
spirit of reform runs through the whole speech, which 
places great hopes on the working class, the workers’ 
movement, and trade unions. During one discussion, a 
Guangdong delegate said: The congratulatory speech 
highly values, fully affirms, and puts earnest hopes on 
the role of the working class and the trade union organi- 
zations nationwide in the drive for reform, opening, and 
construction. It also reveals the crucial problems cur- 
rently existing in trade union work, and points the 
direction to be taken in reforming the trade unions. 
Wang Zhenjiang, chairman of the Sichuan Provincial 
Trade Union Council, pointed out in his remarks: The 
spirit of seeking truth from facts runs through the 
congratulatory speech, which further elaborates on the 
thinking of relying on the working class. Based on 
historical experience, the speech states the basic guiding 
principles for trade unions, points out that the emphasis 
of their work should be on the grass-roots level, and 
further expounds the tenet governing their relations with 
the party and government. All these make the speech a 
theoretical guidance and a basis for our action to make a 
success of the worker movement and trade union work 
during the new period. 


The Congratulatory Speech Reassures Over 100 Million 
Staff Members and Workers [subhead] 


Comrade Zhao Ziyang’s congratulatory speech sets out 
concrete measures to improve the economic environ- 
ment and rectify economic order, issues a call to 
‘mobilize the whole party and society to stop the spread 
of negative and corrupt phenomena,” and makes the 
importance promise that “the rise in commodity prices 
next year will be conspicuously less than this year.” 
According to what staff members and workers said in 
discussions, this expresses the determination of the party 
and the state, reflects the will of the people, and makes 
the 130 million staff members and workers across the 
country “rest assured.” A delegate from Jilin said in the 
discussions: A survey by our trade union has revealed 
that recently the staff members and workers have had 
five most serious complaints: one, the large size of the 
all-around price hike; two, the style of extravagance and 
waste and the all-out efforts for construction of luxurious 
office buildings, auditoriums, and hostels; three, 
“bureaucrat profiteering” [officials engaged in buying 
and selling for profit]; four, some managers not respect- 
ing the democractic rights and material interests of staff 
members and workers; and five, unfair distribution in 
society. Many delegates said in their remarks that the 
analyis made in Zhao Ziyang’s congratulatory speech of 
the reasons for the worsened economic environment and 
chaotic economic order, and the measures suggested for 
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improving the economic environment and rectifying 
economic order all hit the current problems, and that the 
analysis and measures not only serve as good theoretical 
guidance, but are also very realistic and feasible. Ear- 
nestly implementing the measures is sure to have a 
thirst-quenching effect, said the delegates. 


The Congratulatory Speech Closely Integrates Manage- 
ment and Labor [subhead] 


Chen Nengxing, former chairman of the Guangdong 
Provincial Trade Union Council, said: The congratula- 
tory speech gives a brief, concise, thorough, and incisive 
explanation of relations between the state, enterprises, 
and the masses of staff members and workers and 
between management and labor. The explanation hits 
the nail on the head. After hearing the speech, we had a 
feeling of warmth. Some delegates said: The key to 
turning an enterprise into an entity of common interest 
lies in properly handiing the various contradictions 
within the enterprise, and giving full play to the initiative 
of both management and labor. Some time ago, certain 
people merely stressed the authority of factory directors 
and the initiative of management, ignoring the demo- 
cratic rights of the broad masses of staff members and 
workers, and overlooked the inititiave of laborers. As a 
result, a number of new contradictions appeared in 
certain enterprises. Now, we have the congratulatory 
speech. By acting in accordance with the viewpoint that 
‘‘an enterprise represents an integrated body of inter- 
ests,” we are certain to be able to properly handle 
relations between management and the masses of staff 
members and workers, and enable the two to unite 
Closely to work for their common interests. A delegate 
from Tibet said: After reform, some units have given 
prominence only to the responsibilities, powers, and 
interests of factory directors and managers, but failed to 
properly safeguard the legitimate rights and interests of 
staff members and workers at the grass-roots level. Some 
factory directors and managers have even divorced 
themselves from the masses and used an oversimpified 
and crude work method. They are apt to get angry, 
putting workers in the position of “servants” by uttering 
such words as “If you like your job, do it. If you don’t do 
it, I will fire you!” Now that there is the congratulatory 
speech by Zhao Ziyang, these problems are easy to 
resolve. 


The Congratulatory Speech Straightened the Trade 
Union’s Relations With the Party and Government 
[subhead] 


In the discussions, many trade union delegates said: The 
difficulty in doing trade union work in the past stemmed 
from the fact that the trade union’s relaltions with the 
party and Government had not been well straightened 
out. In the congratulatory speech, Comrade Zhao Ziayng 
sets forth the explicit demands and principles for 
straightening these relations. This represents the desire 
cherished for years by the vast number of trade union 
cadres, speaks out the aspiration in our hearts, and is 
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what we have long wanted to say, but have not been able 
to do so. Now, the general secretary’s congratulatory 
speech has set out these demands and principles. If we 
act in accordance with them, future trade union work 
will certainly enjoy even more powerful support from the 
party and government organs at all levels. 


Ni Zhifu Views Union Work 
OW25 10095888 Beijing XINHUA Domestic Service 
in Chinese 0243 GMT 24 Oct 88 


{Text} Beijing, 24 Oct (XINHUA) —The Chinese trade 
union’s working principles for the period henceforth are 
to: take economic construction as the central task, carry 
out reform in all fields, develop productive forces, pro- 
tect the interests of the workers and staff members at the 
same time, enhance the vigor of grass-roots trade unions, 
turn the trade union into a democratic mass organiza- 
tion, and unite the vast number of woikers and staff 
members to build socialism with Chinese characteristics. 
Ni Zhifu put forward these principles in his work report 
to the 11th National Trade Union Congress of China. 


Based on these principles, Ni Zhifu pointed out in his 
report his views on the stress of the work for the period 
henceforth. In his opinion, efforts should be made to 
handle the following four tasks well: 


Deepening reform of enterprises and improving their 
economic efficiency— the main job is to improve the 
Operating mechanism of enterprises. In other words, we 
should institute and improve a rational mechanism which 
enables producers and dealers to rely on each other and 
share profits and risks. We should modernize enterprise 
management in accordance with the principle of integrat- 
ing administration with democratic management. At the 
sarne time, we should actively promote technological 
progress, ensure safe production, and launch deep-going 
and protracted labor emulation campaigns and campaigns 
to increase production and practice economy and to raise 
revenues and reduce expenditures. 


Participating in eliminating contradictions in society 
and promoting the deepening of reform in all fields—the 
trade union should actively reflect the masses’ opinions 
and protect workers and staff members’ enthusiasm for 
doing their share in reform. The trade union should take 
part in the enactment of laws and regulations concerning 
the interests of the workers and staff members. 


Promoting democracy and upholding social stability and 
unity—the vast number of workers and staff members 
should have the right to discuss major issues and express 
their views through normal democratic channels, and to 
actively plunge themselves into reform and construction 
on their own initiative. We should promote unity among 
workers and staff members and make them work as one 
in reform and construction in an atmosphere of unity, 
harmony, and cooperation. 
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Stepping up the building of spiritual civilization and 
improving the quality of workers and staff members— 
the trade union should unite all workers and staff mem- 
bers, encourage them to work hard, and turn them into 
an excellent work force having lofty ideals, moral integ- 
rity, education, and a sense of discipline. 


Lauds Workers’ Contributions 
OW24 10145688 Beijing XINHUA Domestic Service 
in Chinese 0645 GMT 23 Oct 88 


[Text] Beijing, 23 Oct (XINHUA)}—In his work report to 
the | 1th National Congress of Chinese Trade Unions, Ni 
Zhifu paid tribute to the Chinese working class for their 
new contributions to reform and opening, implementa- 
tion of China’s economic development strategy, and 
invigoration of the nation. 


Ni Zhifu said: Along with the progress in reform and 
construction, the ranks of Chinese workers are growing 
steadily, and especially with the rise of village and 
township enterprises, tens of millions of farm laborers 
have joined the ranks of the working class. Presently, 
there are 130 million workers and staff members in the 
country. 


Ni Zhifu described the working class’ contributions 
being in the following areas: 


In the great practice of reform and opening, the masses 
of workers and staff members have continuously 
updated their thinking and increased their awareness of 
commodity economy, competition, and democratic par- 
ticipation. All trades and professions have turned out 
large numbers of model workers and advanced collec- 
tives who have contributed to reform and construction 
in a spirit characteristic of our times, as well as trained a 
good many pioneering entrepreneurs and economic 
management experts. 


The masses of workers have dedicated themselves to and 
supported reform. With a view to invigorating enter- 
prises, they have actively taken part in implementing all 
kinds of contractual economic responsibility systems, 
endorsed the plant director’s responsibility system, and 
participated in the democratic management of enter- 
prises as well as supporting reform measures in the 
enterprises, thereby forming an important force in deep- 
ening the reform of enterprises. 


The masses of workers have made important contribu- 
tions to fulfilling the Sixth 5-Year Plan and carrying out 
the Seventh 5-Year Plan. Over the past decade, China’s 
gross national product, state financial] revenues, and the 
income of urban and rural residents have doubled. More 
than 70 percent of the gross national product and 90 
precent of state financial revenues are from the creative 
labor of the workers across the country. 


21 


NATIONAL AFFAIRS 


Imbued with a strong sense of social responsibility, the 
large number of intellectuals, as a major component of 
the working class, have actively promoted the structural 
reform of China’s science and technology management 
system, education, and public health, and contributed to 
raising the scientific, cultural, ideological, ethical, and 
health standards of the whole nation. 


Workers and staff members throughout the country have 
effectively supported rural reform and the development 
of agricultural production, rendered tremendous assis- 
tance to the rise of village and township enterprises with 
technological, intellectual, and material resources; and 
promoted the modernization and commercialization of 
agricultural production, inmprovement of peasants’ live- 
lihood, and coordinated development of urban and rural 
economies. 


Ni Zhifu said: Practical experience in reform and con- 
struction shows that the Chinese working class deserves 
to be called the leading class of the country and the main 
force of the reform and opening and the socialist mod- 
ernization drive. Had it not been the active participation 
and motivation of the working class, it would be impos- 
sible for China to achieve what it has today. 


Trade Union Official on Reasons for Strikes 
OW 2510124488 Beijing XINHUA in English 
1215 GMT 2: Oct 88 


[Text] Beijing, October 25 (XINHUA)—A senior official 
of China’s trade unions today attributed strikes and 
slowdowns that have taken place in the country to 
bureaucracy and malpractice of enterprise leaders. 


In an exclusive interview with XINHUA, Yu Qinghe, 
member of the secretariat of the All-China Federation of 
Trade Unions (ACFTU), said that some strikes and 
slowdowns took place in the past when workers’ rights 
and interests were not properly handled by certain local 
enterprises. 


Yu explained, “The major reason for most strikes and 
slowdowns is bureaucracy and malpractice perpetrated 
by enterprise leaders, which have seriously infringed on 
workers’ legal rights and interests.” 


He continued, “‘Most problems which cause strikes are in 
the fields of distribution, workers’ democratic rights, 
labor protection and welfare within enterprises.” 


The biggest strike took place in a textile mill in Xiaoshan 
City of Zhejiang Province early this year, when more 
than 1,500 workers took part in a two-day stoppage. 


Yu said that it was unfair distribution of bonuses that 
triggered the strike. 
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The longest strike took place at the Northwest Medical 
Appliance Factory. More than 1,100 workers refused to 
work for three months following a walk-out last Decem- 
ber, completely closing the plant. 


According to the ACFTU official, the problem started 
with the factory director ignoring the workers’ rights. 


As a spokesman for the current | | th national congress of 
the AFCTU, Yu told XINHUA: “The Chinese trade 
unions are the representatives of the workers’ specific 
interests and have no hesitation in supporting workers’ 
reasonable demands, and legal rights and interests.” 


So, he said, the strikes were appropriately settled through 
the mediation of local trade unions, and the ACFTU has 
not bothered to draw up statistics of the actual number 
of strikes. 


Yu expressed clearly the ACFTU’s stand that whenever 
strikes take place, the trade unions must suppurt work- 
ers’ reasonable demands and urge the governments or 
enterprise administrators to resolve workers’ problems. 


‘““Aiso, we advise those who have unreasonable demands 
to give them up,” Yu said. 


“But we don’t think strikes are the best way to resolve 
problems,” Yu said. ““We suggest that contradictions can 
be settled through consultation and negotiations between 
workers and enterprise leaders.” 


Many enterprises have established committees for medi- 
ating labor disputes, composed of trade union officials, 
and representatives of workers and enterprise adminis- 
trators. 


Up to now, Yu said, the Chinese government has never 
suppressed strikes but has settled these problems through 
the committees for mediating labor disputes. 


University President on Problems in Education 
HK25 10020288 Hong Kong SOUTH CHINA MORNING 
POST in English 25 Oct 88 p 8 


[By Daniel Kwan and Lai Pui-Yee] 


[Text] China will face a critical 1989 as authorities try to 
remedy some social problems that have caused discon- 
tent among students. 


This was the view of Beijing University president, Pro- 
fessor Ding Shisun, during an interview in Hong Kong 
yesterday. 


‘Their words will be tested if they can effectively control 
inflation and fight corruption within a year,” he said. 
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Referring to the recent third plenary session of the 
Central Committee, Professor Ding said that it was 
encouraging to ee that the authorities had noticed the 
problems and were looking for ways to improve the 
situation. 


A depressive mood still prevails among the students who 
staged protests and put up posters in the university in 
June demanding better treatment of intellectuals and 
academics and more funds for education. 


“Morale is still low since the problems have not been 
solved.” 


He said unsatifactory treatment for intellectuals and 
inadequate funding were still affecting education in 
China. 


‘Several discussion meetings have been held since the 
student protests but we haven't come up with any 
immediate solution yet,”’ he added. 


“The students know that I understand their feelings but 
we won’t solve the problems if we don’t look at them 
from a correct perspective,” he said. 


Professor Ding denied rumours that he had been sum- 
moned by the State Education Commission under the 
State Council for interrogation for criticising the educa- 
tion system in the seventh Chinese People’s Political 
Consultative in April. 


“I was busy preparing for the 90th anniversary of the 
university at that time and was later on a trip to the 
United States to receive an award,” he said. 


Student protests were triggered in early June when 
student Chai Qingfeng, 22, was killed by six looters. The 
killers were arrested and prosecuted in a bid to calm 
students. 


Professor Ding disclosed that Mr Chai was a daipei 
student—one who is sponsored by a company or enter- 
prise to receive vocational training at the university and 
is not under the direct supervision of the university. 


“The university should not be held responsible for the 
behaviour of the students. They are all grown-ups,” he 
said. 


The 61-year-old mathematics professor said, however, 
the university, “the Cambridge of China,” had made 
progress since the Cultural Revolution. 


“Before the Cultural Revolution, we had about 10,000 
students and now we have about 14,000,” he added. 


Another change is that the university has up to 3,000 
fellow research students now compared with about 200 
before the 10-year disturbances in China. 
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Professor Ding said he did not agree with the complete 
westernisation or the insistence of the traditional Chi- 
nese culture in education. 


A modest way was to assimilate the merits of both 
Chinese and Western cultures, he said. 


Professor Ding is in Hong Kong for the commemoration 
of the 120th birthday anniversary of the founder of the 
the university, Cai Yuanpei. 


Meeting on Zhao’s Instruction on Crime Reporting 
OW 2410023088 Beijing XINHUA Domestic Service 
in Chinese 0822 GMT 19 Oct 88 


[By reporter He Ping} 


[Text] Shanghai, 19 Oct (XINHUA)}—Zhao Ziyang, gen- 
eral secretary of the CPC Central Committee, recently 
instructed that due attention must be paid to carrying 
out the important measure of setting up telephone hot- 
lines for reporting crime and to keeping up the work in 
related fields so as to guard against a burst of feverish 
activities and perfunctoriness. 


The above instruction of Zhao Ziyang was relayed by 
Zhang Siqing, deputy procurator general of the Supreme 
People’s Procuratorate, at a national crime report meet- 
ing of procuratorial organs tnat concluded today. 


Participants in the national crime report meeting, held in 
Shanghai for the first time from 14 through 19 October, 
reviewed the implementation of the CPC Central Com- 
mittee’s “Circular Requiring Party and State Organs To 
Execute Duties With Honesty,” exchanged experiences 
in crime reporting, discussed the draft of “‘Several Reg- 
ulations on Crime Reporting Work of the People’s 
Procuratorate,”’ and studied ways for carrying out the 
work in a sustained and penetrating manner. 


In his speech at the meeting, Zhang Siqing said: As of the 
end of September, 1,974 procuratorates across the coun- 
try had set up crime report centers or telephone hotlines. 
Over the past few months, they received 44,163 reports 
from the people. Of these, 22,416 provided leads to such 
economic criminal cases as graft, bribery, tax evasion, 
refusal to pay tax, misappropriation of public funds, 
speculation, and profiteering; and 3,300 involved cases 
of encroaching upon citizens’ democratic rights, derelic- 
tion of duty, and violation of law and discipline. Among 
the people who were accused, there were 12,036 state 
staff personnel and 4,733 party members, respectively 
27.3 and 10.7 percent of the total; and there were 943 
cadres at the section and bureau levels. So far, initial 
investigations have been completed on 7,423 cases, and 
1,443 cases have been placed on file for investigation 
and prosecution. Of these, 366 are major cases each 
involving 10,000 yuan or over, 83 people have been 
prosecuted, and 34.98 million yuan economic losses 
have been recovered. 
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Zhang Siqing called on procuratorial organs at all levels 
to give top priority to investigating and punishing crim- 
inal cases reported by the people. With a view to carrying 
out the central task of improving the economic environ- 
ment and rectifying the economic order, ali procuratorial 
Organs must investigate and punish, according to the 
law, officials of state organs, enterprises, and institu- 
tions, who abused their powers and position in diverting 
production means and durable commodities in short 
supply under state plan and resold them at a profit in 
markets outside the plan, thereby disrupting the socialist 
economic order. 


Zhang Siqing called on the procuratorates of ali :arge and 
medium-sized cities, coastal open cities, and economi- 
cally developed areas that have not yet set up crime 
report centers to so do as soon as possible. Where 
conditions permit, county and district procuratorates 
may set up crime report centers. At the same time, 
detailed work rules must be worked out in order to 
gradually improve the crime reporting system and ensure 
that the work is carried out thoroughly and for a long 
time to come. 


The meeting was attended by over 100 senior officials of 
all provincial, autonomous regional, and municipal pro- 
curatorates, the Military Procuratorate, and the procu- 
ratorates of Guangzhou, Shenzhenm, Wuhan, Qingdao, 
Chengdu, Linfen, and Xicheng District in Beijing 
Municipality. 


Guiding Principles of China Democratic League 
OW2410113288 Beijing XINHUA Domestic Service 
in Chinese 1523 GMT 17 Oct 88 


(Text) Beijing, 17 Oct (XINHUA)}—Anticles of Associa- 
tion of the China Democratic League 


(Passed at the Sixth Congress of the China Democratic 
League on 12 October 1988) 


General Principles 


The China Democratic League is a political party with 
the characteristic of political alliance, which is mainly 
composed of middle- and high-level intellectuals, and is 
dedicated to the socialist cause. 


The league was founded in the 1940’s. Over the years, it 
has united patriotic and advanced intellectuals, fought 
with the Communist Party of China shoulder to shoulder 
in the same storm-tossed boat, and contributed to the 
Chinese revolution and construction. It has become a 
part of the multiparty cooperation system under the 
leadership of the Communist Party, and has played a 
very important role in China’s political activities and 
social advances. 


The basic tasks and goals of the league are: Under the 
banner of socialism and patriotism, to unite vast num- 
bers of intellectuals, carry on democratic and scientific 
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traditions, take the line of the .nitial stage of socialism. 
and — iN slate political activiites, to promote 

on afin: trough in the t of state 
sini 2 = and rs, th tical consulta. 
tion, democratic supervision, Me eolation of state 
affairs, and practice, to develop the socialist commodity 
economy. boost productive forces in society, promote 
socialist spiritual civilization, improve the . 
moral, screntific, and cultural quality of all tes. 
and build China into a wealthy, powerful. democratic. 
civilized, and modernized socialist country 


The league's political persuasion for the current stage is. 


| To defend the Constitution of the People’s Republic of 
China. perfect the legal system. and carry out rule of law. 


2 To persist in the multiparty cooperation system under 
the leadership of the Communist Party. push forward 
democracy. harmonize contradictions in society. and 
safeguard stability and unity. 


3. To promote the system of political consultation, 
institutionalize as well as ize consultation. and con- 
solidate as well as expand the patriotic united front. 


4 To adhere to in-depth comprehensive reform and 
opening to the outside world, 


5. To the basic rights of ci'izens and the lawful 
, interests of intellectuals. promote political 

democrac, 96 well as freedom of speech. and advocate 
emancipation of the mind. independent thinking. and 
persistence in seeking truth from facts. 


6. To persist in regarding education as 

important by acts ro bm educational 

ings. and intensify to tap intellectual resources by 
investing more in their exploitation. 


7. To develop social and natural sciences, pay attention 
to basic theories. promote the integration of scrence- 
technology with production. and upgrade scientific and 
technological standards. 


8. To succeed and carry on China's fine cultural tradi- 
tions, assimilate positive elements from other cultures of 
the world, and shape a new socialist culture with Chinese 
characteristics. 


9 To resist decadent feudal and 


bourgeois 
and improve the ideological and moral quality 
nationalities. 


10. To promote decision making in a democratic and 
screntific manner, and fully develop the positive role of 
intellectuals in the decision making process. 
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11. To promote the <a of relations between 
the two sides of the Taiwan Strait, and increase contacts 


and strengthen cooperation with Taiwan, Hong Kong. 
and Macao compatriots as well as Overseas Chinese in 
4 = contribute to the reunification of the mother- 


12. To increase international exchanges and promote 
world peace and development 


The league's guiding political principles for the current 
are composed of the above basic tasks. goals and 


tical persuasion 
Commentator's Article Views of Power 
HK221007 1888 Beying JINGIT RIBA 
in Chinese 8 Oct 88 p 1 
Commentator’s article: Mey omy of Power To Lower 
Does Not Mean Each Going His Own Way” | 


[Text] The 3d Plenary Session of the | Mh CPC Central 
Committee once again stressed democratic centralism 
within the party At the same time, it also emphasized 
the need to strengthen party leadership. party discipline. 
as well as the subordination of the individual to the 
organization, of the minority to the majority. of subor- 
dinates to superiors, of the parts to the whole, and of the 
entire party to the party Central Committee in order to 
improve the economic environment, rectify economic 
order, and deepen comprehensive reforms. These are our 
strong points in politics as well as the fundamental 
guarantees for our realization of all tasks designated by 
the plenary session. 


Does the emphasis on unanimity. on concentration and 
on the overall situation mean the repudiation of the 
concept of delegation of power exercised during the 
implementation of reforms’ A correct understanding 
and answer to this question 1s not difficult as the key hes 
in the definition of the relationship between deparimen- 
tal interests and overall interests. 


It should be said that before the implementation of 
economic structural reforms, our understanding of the 
relationship between departmental and overall interests 
was only partially correct: We were one-sided in our 
excessive emphasis on the “trickle-down effect” which 
hampered the initiatives of localities and departments. 
This was a flaw arising from the planned system of the 
old days. Hence, we began our reforms by tackling this 
problem and delegated powers in accordance with the 
pattern to develop a planned socialist commodity ccon- 
omy. thereby invigorating localities as well as some 
enterprises. However, there are some comrades in the 
localities who, not fully understanding the unique fea- 
tures of a planned commodity economy. went to the 
other extreme by putting undue emphasis on 
“supremacy of the localities” and engaged in selfish 
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departmentalism and decentralism. In so doing, they 
distorted the interlocking relationship between depart- 
mental and overall interests. 


For a while, there was a popular saying which went like 
this: “All corners connive to fleece the central authori- 
ties’. Indeed, various ways were concocted by swindlers 
to defraud the central authorities. All moan about having 
too little authority and too little allocation, and conse- 
quently, strive to wrangle more power and more money. 
Then, they complain endlessly about not being given 
¢e money or power, and allege that implementation 
of reforms would be impaired. Consequently, people see 
the lower levels scheming against the higher authorities 
with bargaining going on at all levels and even the 
appeararce of such phenomenon as arbitrary assump- 
tion of power. 


A tendency for senseless competition has also arisen: The 
race for the biggest construction project or the greatest 
number of such projects extends to massive construction 
of buildings and halls and to generous endowment of 
workers’ benefits and wages. Competitions on all aspects 
are held regardless of their relevance and despite 
repeated calls for cutbacks. What matters is that one's 
own locality or department should not suffer losses. In 
fact, such ridiculous contests have also touched the 
domain of export-oriented economy. Some inland areas 
try to copy projects carried out in the coastal regions 
even if the former do not have the prerequisite condi- 
tions. As for the tight capital situation, a bottleneck in 
supply of raw materials and inflation caused by an 
over-ambitious scale of capital construction, hasty pace 
of implementation and overstretched resources, are all 
problems in the overall situation and not to be given 
nary a care nor a thought. 


There are also some people who periodically adopt a 
“mind one’s own business” attitude, ignore the overall 
situation, and tolerate or tacitly consent to some enter- 
prises raising prices ahead of schedule or in an arbitrary 
manner so as to make some gains for their localities or 
departments in the race for higher incomes. There are 
many more such stories, and while they may only be 
examples of selfish departmentalism and decentralism, 
their senselessness and destructiveness are already evi- 
dent. Unless this practice is stopped, there is no way that 
the central authorities’ policy decisions and macro- 
controls can be implemented. 


The economic environment is a whole entity and the first 
requirement to improve it is a concept of the whole. As 
long as there is tension in the overall situation, life will 
not be easy for the departments either. As long as 
inflation remains unchecked, markets all over the coun- 
try will be affected. Hence, it is imperative to make a 
serious distinction between the delegation of power and 
of each going his own way. Powers irregularly retained at 
the local level should be returned to central authorities 
while those that should be granted to enterprises should 
be granted firmly. 
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In the process to improve the economic environment, 
there should be the following psychological preparation: 
The endeavor to improve the economic environment is 
not an easy task and will require the necessary, tempo- 
rary sacrifice conceded by departments to the overall 
situation. The r the going gets, the greater will be 
the need to look after the overall situation, abide by the 
rules, and work with one another. In particular, one 
should not do anything that may be beneficial to the 
departments but detrimental to overall interest. This is a 
— and critical test for us and notably for some leading 
res. 


Taxation Bureau Director Refuses To Accept Gifts 
HK25 10043088 Beijing RENMIN RIBAO in Chinese 
17 Oct 88 p 4 


{Article by Li Hua (2621 5478) and Wu Baomin (0702 
0202 3046): “Stories of a Taxation Bureau Director Who 
Refused To Accept Gifts”} 


[Text] Zhao Yiwen, a party member and director of 
Jiangsu's Peixian Lulou Township Taxation Bureau, 
refused to accept all kinds of bribes, valued at 5,300 
yuan, on 56 occasions over the past 4 years. He has been 
elected advanced individual of the city and county 
taxation bureaus every year since 1984. 


The First Story [subhead] 


When Zhao was having dinner at home one evening in 
May, a self-employed worker came to his house with a 
17-inch black and white television set, saying evasively: 
“Nothing serious. Its just the tax payment notice of 
5,000 yuan I received a few days ago. I really don’t have 
that much. You'd better....” “If you do not have that 
much for the time being, you can pay in installments but 
no deductions,” Zhao replied. As Zhao expressed him- 
self in strong terms, the man could do nothing but leave. 
Zhao told him: Take the television set away. If you want 
to send me a gift, why don't you send an aeroplane? If I 
break the law, I can escape to another country! The man 
courted a rebuff and left in a huff. 


The Second Story [subhead] 


When Zhao Yiwen was staying at home ill on the 
afternoon of 7 February, two responsible persons of a 
certain unit came to see him. They said: “We were told 
that you are sick so we have come to see you.”’ Then one 
of them took a bundle of money from a bag and put it on 
the table, saying: “The lunar new year is approaching. 
Buy some new clothes and firecrackers for your son. 
Could you please deduct the tax payment of 3,000 
yuan...” Zhao Yiwen handed the 500 yuan to the trea- 
sury as a tax payment of that unit, paid in advance. 
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The Third Story (subhead] 


On 15 July last year, Zhao’s cousin came to see him: 
“Hello cousin, I recently got some soyabean oil for a 
certain locality and I would like you to give me a tax 
receipt.” After asking about the matter, Zhao replied: “I 
can give you a tax receipt, but you will have to pay taxes 
according to regulations.” His cousin was angry with his 
remarks: “What's the use of asking you for it if I have to 
pay?” Seeing that Zhao refused to give up, his cousin left. 
In the early morning of the second day, his cousin came 
again with gifts. He used both hard and soft tactics to ask 
Zhao to give him a tax receipt. His cousin became angry 
as he argued with Zhao in vain for the whole morning. 
Zhao’s wife interrupted: “Yiwen, why can’t you help 
your cousin if you can do so? Please don’t hurt his 
feelings.’ Zhao insisted on his stand and refused to do 
anything against his principles. His cousin could do 
nothing but leave in a fury.... 


Zhao Yiwen's deeds of refusing to accept gifts are all 
recorded in the taxation bureau's “declining gifts 
notebook.” 


Commentator on Commending Honesty 
HK25 10043188 Beijing RENMIN RIBAO in Chinese 
17 Oct 88 p 4 


[Commentator'’s article: “Commend Cadres Who Have 
Honestly Performed Their Official Duties”} 


[Text] The deeds of Zhao Yiwen, director of Jiangsu's 
Peixian Lulou Township Taxation Bureau, are carried in 
today’s RENMIN RIBAO. In the 4 years of his office in 
the taxation bureau, Zhao refused to accept all kinds of 
bribes on 56 occasions, valuing 5,300 yuan. RENMIN 
RIBAO on 18 August also carried the deeds of Guo 
Jianzeng, director of Shandong’s Rizhao City post office. 
In the 12 years when he assumed the office of director of 
the post office, a company of people presented gifts to 
him. However, he declined all of them. Although the 
powers of these two cadres are limited and their ranks 
are not too high, they have consciously abided by party 
and government discipline, been strict with themselves, 
and performed their duties honestly for years. Their 
deeds are commendable. 


Recently the masses have bitterly complained about the 
corrupt practices in party and government organs. Some 
cadres have gone too far in practicing corruption, accept- 
ing bribes, extorting money, reselling sought-after mate- 
rials, and spending public funds without restraint. These 
facts must be acknowledged. However, we should also be 
aware that the cadres who are honest and clean exceed 
those who are degenerate. Whether they hold high- 
ranking posts at the court or are ordinary cadres at the 
grassroots levels, neither riches nor honors can corrupt 
them and neither poverty nor humbleness can make 
them swerve from principle. Zhao Yiwen and Guo 
Jianzeng are just two examples from among those who 
have worked hard for the country and the people. 
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To keep the party and government organs clean, it 1s 
necessary to resolutely expose the corrupt practices. The 
purpose of exposing is to reduce and eventually elimi- 
nate the corrupt practices. Meanwhile, we should com- 
mend the corruption-free cadres to encourage healthy 
trends and enable the broad ranks of cadres to see the 
bright future and increase their confidence. However, it 
is Sometimes more difficult to commend than to expose. 
Many corruption-free cadres who should be commended 
are not yet commended. Some of them are even afraid of 
being commended. 


An analysis of the difficulties in commending corrup- 
tion-free cadres shows that there are probably mistakes 
in the work, commending those who do not deserve it. 
When those who fish for fame and compliments are 
commended, they become arrogant, while the insiders 
complain a lot about it. This practice, though wrong, is 
rare. In addition, some localities demand perfection as if 
only the cadres like Jiao Yulu who made no mistakes can 
set an example and should be commended. Obviously, 
this is impossible. We should not demand perfection of 
the corruption-free cadres. Who would like to be com- 
mended if he suffers everywhere and every move of his is 
nitpicked? In some localities and units, unhealthy ten- 
dencies prevail over healthy ones. Whoever is free from 
corruption is censured. This constitutes a problem. 
There is an interesting verse: “Mean, a pass for the 
contempuble people; loftiness, an epitaph of the noble- 
minded people.’ While eliminating corrupt practices 
and encouraging a corruption-free mood today, we 
should reverse the meaning of this verse and change it to: 
‘Mean, an epitaph of the contemptible people, loftiness., 
a pass for the noble-minded people.’ We should combat 
evil trends and foster a spirit of uprightness. 


The 3d Plenary Session of the 13th CPC Central Com- 
mittee solemnly pointed out that eliminating corrupt 
practices and keeping the party and government organs 
clean constitute an important, urgent task in current 
party building. The party and government oigans at all 
levels should respond to the call of the CPC Central 
Committee and do a good job of this work. If many of 
the projects which require funds must be suspended 
because of the limited financial resources, the work of 
eliminating corruption and commending corruption-free 
cadres requires determination and measures rather than 
money. This work is extremely important as it has a 
bearing on the ongoing reform and our cause as a whole. 


State Circular Bans Operation of Branch Schools 
OW2210200788 Beijing XINHUA Domestic Service 
in Chinese 1230 GMT 21 Oct 88 


[Text] Beijing, 21 Oct (XINHUA)—The State Education 
Commission recently issued a circular on the existing 
problems of schools run by social institutions, and urged 
educational departments at all levels to comply. 
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The “circular” notes: As local educational facilities, 
schools run by social institutions are mainly designed to 
promote local economic and social development. Social 
institutions interested in running teaching facilities or 
schools of all categories and at all levels which enroll 
students from the general public (with the exception of 
schools of all categories and at all levels accredited by the 
state) should first obtain the approval of local educa- 
tional administrative departments in accordance with 
relevant state regulations and procedures. The teaching 
facilities of these schools should be subject to the unified 
management of local educational administrative depart- 
ments. School operation is not allowed without the 
approval of local educational administrative depart- 
ments. No other departments or units may examine or 
approve this type of school. 


The “circular” says: For a period of time, some social 
institutions have established “colleges” or “universities” 
with the main campus in one place while the main 
campus or units sponsoring the main campus decide on 
the establishment of branch schools in other provinces 
(municipalities) to locally enroll students. Over the 
years, this self-contained system of running schools 
without the leadership and control of local educational 
administrative departments has been found to be flawed 
in many aspects. In some cases, this practice has exerted 
an unfavorable influence on society. The “circular” 
stipulates that from now on, it is not allowed to operate 
or approve schools that set up branches in other prov- 
inces (municipalities) to locally enroll students. Schools 
that have already set up branches or other teaching 
facilities should be reorganized. Branch schools or other 
teaching facilities should be examined and approved by 
the provincial, autonomous regional, or municipal edu- 
cational administrative departments. Once approved, 
they will become indepedent entities which are on equal 
footing with the “main campuses.” One does not belong 
to another. Social institutions and schools operated by 
them are not entitled to approve the establishment of 
branch schools or teaching facilities. 


The “circular” notes: Several years ago, without the 
permission of educational departments, some schools 
unilaterally promised certificates of academic attain- 
ment for students, and made many other commitments, 
including the arrangement of jobs. Now students who 
have completed or are going to complete their studies are 
asking the government to recognize their records of 
formal schooling and arrange jobs for them. This is a 
rather common problem. The “circular” stresses that 
certificates of academic attainment signify the educa- 
tional level of a country, and serve as the state standard 
of quality for workers. Therefore, it is imperative to 
Strengthen management so that that the specifications 
and the standards of quality are guaranteed, not spoiled. 
The “circular” reaffirms that over the years, the state 
and the local governments have formulated a series of 
educational decrees. Schools of all categories and at all 
levels or other teaching facilities that are operated 
according to these decrees will have their legal rights and 
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interests protected by the state and the local govern- 
ments. If problems arise in schools whose operation is in 
violation of the stipulations, whoever made the commit- 
ments shall be held responsible. Their legal responsibil- 
ties shall be determined. 


Water, Soil Conservation Regulations Approved 
OW 2410005688 Beijing XINHUA Domestic Service 
in Chinese 0049 GMT 19 Oct 88 


[Text] Beijing, 19 Oct (XINHUA)}—The State Council 
recently approved the promulgation of the “Water and 
Soil Conservation Regulations for the Development and 
Construction of the Region Adjoining Shanxi-Shaanxi- 
Inner Mongolia” cosponsored by Yao Yilin, minister in 
charge of the State Planning Commission, and Yang 
Zhenhuai, minister of water resources. 


The region adjoining Shanxi-Shaanxi-Inner Mongolia, 
which has extremely rich resources of quality coal, is one 
of China's major development zones. However, this 
region, which straddles the middle reaches of the Huang 
He, is a major sandy area in the Huang He basin. Its 
ecology is fragile, and its soil erosion is very serious. To 
effectively improve this region's water and soil conser- 
vation and expedite its economic development, the “reg- 
ulations” say that they should be followed by all enter- 
prises, units, and individuals engaged in mining, 
building roads or power plants, and baking bricks and 
tiles in Hequ, Baode, and Pianguan Counties in Shanxi: 
in Shenmu, Fugu, and Yulin Counties in Shaanxi, and in 
Jungar, Ejin Horo, and Dalad banners as well as Dong- 
sheng City in Inner Mongolian Autonomous Region. 
Other areas in the middle reaches of the Huang He 
stricken by serious soil erosion may also follow these 
regulations at the decision of the people's governments 
of their respective provinces and autonomous regions. 


The “regulations” note: Production, construction, and 
development of resources should proceed simulta- 
neously with land control and water and soil conserva- 
tion, and all principles relevant to water and soil conser- 
vation should be adhered to. It is the duty of people's 
governments at all levels and of all organs, groups, 
Organizations, enterprises, and institutions to harness 
state land and preserve its water and soil resources. Each 
and every citizen is obligated to cherish state land, 
protect its resources and the environment, and guard 
against soil erosion. Anyone who causes soil erosion 
during production and construction will be held respon- 
sible for harnessing the consequences. All localities 
should step up formulating overall development and 
water and soil conservation plans. All provinces and 
regions should draw up separate county, city, and banner 
conservation plans; work out specific measures for con- 
trolling soil erosion in areas under their jurisdiction, and 
plan the steps in achieving the various objectives at 
different stages. They should also clearly define the 
various soil erosion prevention responsibilities of all 
production and construction departments. 
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The “regulations” continue: All industrial and mining 
enterprises (including communications and construction 
departments—same below) should coordinate their 
overall plans with those concerning the use of state land 
and conservation of water and soil resources. They 
should have overall plans for production, construction, 
and water and soil conservation, and plans and specific 
measures for effectively preventing soil erosion. Issues 
concerning water and soil conservation should be stud- 
ied and considered during all preconstruction stages, 
such as feasibility study, decisionmaking, site selection, 
survey, and designing. The production technology must 
meet the requirements for water and soil conservation. 
All feasibility study reports, design instructions, and 
drafts should include water and soil conservation 
projects as well as written views of local water and soil 
conservation departments. Competent authorities in 
charge of water and soil conservation should take part in 
the assessment of these documents. All water and soil 
conservation projects and measures finalized by plan- 
ning and designing departments must be incorporated 
with industrial and mining enterprises’ production and 
construction plans and carried out by stages. All changes 
of water and soil conservation projects and measures 
should have the concurrence of water and soil conserva- 
tion departments. Before a completed project is 
accepted, water and soil conservation departments 
should check to see whether the project's water and soil 
conservation measures are acceptable. Soil, rocks, ashes, 
and other discarded substances should not be dumped 
into floodways, rivers, reservoirs, roads, villages, or 
cropland. Dumping sites should be properly selected, 
protective engineering work should be carried out, and 
they should be filled with earth and covered by vegeta- 
tion after they have been used. Mining sites and exca- 
vated and exposed areas should have effective water and 
soil conservation measures. 


The “regulations” provide: To prevent soil erosion, the 
principles “He who develops, so shall he protect” and 
“He who ravages, so shall he undertake the repair” 
should be followed. The expenses needed to harness soil 
erosion caused by capital construction should be borne 
by the constructing units. The expenses needed to har- 
ness soil erosion caused by production should be 
defrayed by the producer's renovation or development 
budgets in accordance with the “Regulations Governing 
Water and Soil Conservation.” In case these budgets are 
not enough, the balance should be made up with the 
production budgets. The establishment of small coal, 
limestone, bauxite, and gold mines by rural collectives or 
associated or independent operators should be strictly 
screened in accordance with the law governing the 
exploitation of mineral resources. The issuance of min- 
ing permits must have the concurrence of water and soil 
conservation departments. Effective water and soil con- 
servation measures must be taken during mining, earth 
and waste rocks can only be excavated or disposed of at 
designated or approved areas, and protective measures 
must be taken. Whoever causes soil erosion must under- 
take the responsibilities of controlling it and redressing 


NATIONAL AFFAIRS 


the damage. As for those units which do not have the 
resources for controlling soil erosion, water and soil 
conservation departments will, based on the quantities 
of discards or excavations, collect a charge from them for 
providing all the necessary controlling services. Water 
and soil conservation departments must earnestly super- 
vise small mines’ water and soil conservation and pro- 
vide them with the necessary technical services. They 
should charge those mines which cause soil erosion with 
taking remedial actions within a specified period, fine 
them if they fail to do so within the period, and order 
them to close down if they are still unable—or refuse—to 
control the erosion within a prescribed period after being 
fined. The competent authorities should also revoke the 
mining permits. While performing their duties, water 
and soil conservation organs or personnel in industrial or 
mining enterprises should accept the guidance and 
supervision of water and soil conservation departments. 


The “regulations” provide that, during the course of 
production and construction, serious delinquencies in 
taking water and soil conservation measures according 
to plans or designs, failures in taking proper conserva- 
tion measures, refusal to take remedial measures within 
the prescribed period, destruction of water and soil 
conservation facilities, or obstructing water and soil 
conservation officials from performing their duties 
should be dealt with by administrative measures, and 
that anyone having seriously violated the criminal law 
shall have his or her criminal responsibilities investi- 
gated. 


Wan Li Attends Inauguration of Language Society 
OW2410145288 Beijing XINHUA Domestic Service 
in Chinese 1526 GMT 22 Oct 88 


[Text] Cangzhou, 22 Oct (XINHUA)}—The All-China 
Society for the Study of Spoken Chinese Language was 
established in Cangzhou on 22 October. More than 50 
experts and scholars from all over the country took part 


’ in the inaugura! meeting. 


Wan Li, former famous announcer of the Central Peo- 
ple’s Broadcasting Station and president of the Society 
for the Study of Spoken Chinese Language, said: The 
purpose of the All-China Society for the Study of Spoken 
Chinese Language is to unite those throughout China 
who are dedicated to the study and education of the 
spoken Chinese language; to increase the number of 
teachers of spoken Chinese language through exchange 
of experiences and academic activities; to actively 
explore the regular pattern of spoken language; to pro- 
mote the establishment of its own theory and system by 
this branch of learning; to fill in the gaps in the fields of 
spoken Chinese language education in China; and to 
make contributions to improving the language quality of 
the people of all our nationalities. All these efforts aim at 
meeting the needs of reform and the open policy. 
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The spoken Chinese language is a new frontier branch of 
learning which studies how to transform people's inner 
thinking into external audible language accurately and 
vividly. 


The Society for the Study of Spoken Chinese Language 
held its first annual meeting in the afternoon of 22 
October. Experts and scholars attending the meeting 
unanimously called for incorporating the course of spo- 
ken language in the education program of the State 
Education Commission and beginning the spoken lan- 
guage education in kindergartens. 


Tian Jiyun Meets Shandong Coastal City Leaders 
OW 2410122488 Beijing XINHUA Domestic Service 
in Chinese 1306 GMT 23 Oct 88 


[By reporter Yang Fengshan] 


[Text] Jinan, 23 Oct (XINHUA)—At a meeting in Qing- 
dao attended by leading officials of open coastal cities in 
Shandong [date of meeting not given], Tian Jiyun, mem- 
ber of the CPC Central Committee Political Bureau and 
vice premier of the State Council pointed out that, to 
ensure a steady progress in opening to the outside world, 
open coastal areas should earnestly follow the guidelines 
set forth by the 3d Plenary Session of the 13th CPC 
Central Committee and closely integrate the drive to 
clean up the economic environment and improve eco- 
nomic order with the firm implementation of their 
development strategies. 


Tian Jiyun inspected Shandong from 20 to 23 October, 
during which he had meetings with leading comrades of 
Qingdao, Yantai, Weifang, Zibo, Weihai, and other 
cities to discuss how the strategy for coastal development 
can be more efficiently implemented while cleaning up 
the economic environment and improving economic 
order. 


Tian Jiyun said: The implementation of the strategy for 
coastal development was on the whole good during the 
first 9 months. Significant improvements were noted in 
improving the environment for investment, including 
soft and hard environment. Foreign investment 
increased, the number of approved projects registered a 
two-fold increase over the same period last year, the 
investment projects were more relevant to economic 
development, and the amounts of investment capital 
also increased. Exports continued to grow steadily, and 
the mix of export commodities also changed. 


Tian Jiyun pointed out: Cleaning up the economic 
environment and improving economic order will create 
an even better social and economic environment for 
implementing the strategy for coastal development, 
developing foreign trade, and attracting foreign invest- 
ment. It is unthinkable that economic exchanges with 
foreign countries can work well if inflation continues and 
economic order is out of control. Thus, in order to 
implement the strategy for coastal development, we 
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must now earnestly clean up the economic environment 
and improve economic order. When the work in these 
two areas can be properly integrated, there will be a 
faster economic development in coastal areas. 


While inspecting the development of tidal land in Laiz- 
hou City and Changyi County, Tian Jiyun praised the 
local authorities for organizing the masses to engage in 
collective and contractual development of resources in 
tidal land. Tian Jiyun pointed out: The good climate and 
rich resources in the Jiaodong peninsula are great poten- 
tials for developing export-oriented agriculture. How- 
ever, instead of competing with the people for resources 
or reducing the size of land for grain production, efforts 
should be made to reclaim wasteland in mountains, hills, 
and beaches or water surfaces. and make use of these 
resources in a comprehensive manner. This is where the 
potential of coastal areas’ economic development lies, 
and where there are important resources for producing 
commodities for export. 


Tian Jiyun at Shanghai Chicken-Farm Enterprise 
OW2410020988 Beijing XINHUA Domestic Service 
in Chinese 1518 GMT 19 Oct 88 


[By reporter Luo Kangxiong] 


[Text] Shanghai, 19 Oct (XINHUA)—Tian Jiyun, mem- 
ber of the Political Bureau of the CPC Central Commit- 
tee and vice premier of the State Council, said the 
following this morning when inspecting the Dajiang 
Company Ltd in Shanghai: The nutritional value of 
broiler chickens is no less than that of pork. Moreover, 
chicken farming requires much less grain as fodder than 
hog raising, and it can be done on a large scale. For this 
reason, positive efforts should be made to promote 
chicken farming so as to make the price of chicken meat 
lower than that of pork, thereby gradually adjusting the 
makeup of our people’s meat diet. 


The Dajiang Company Ltd in Shanghai is a joint venture 
with Chinese and Thai investment. Since it was estab- 
lished in 1986, this company has relied on “the invest- 
ment from abroad” to finance a program of forging 
lateral ties at home to promote chicken farming by using 
the methods of both large-scale intensive operations and 
scattered operations. As a result, it has formed a com- 
prehensive operations system covering fodder produc- 
tion, breeder and broiler chicken raising, butchering and 
processing, domestic and export marketing, and techni- 
cal service. The company is, therefore, known as an 
“experimental project of agricultural and animal hus- 
bandry modernization.” In the past 2 years, the com- 
pany supplied 12.91 million chickens, including 11.03 
million for export. Since this exported quantity 
accounted for over 80 percent of the total of frozen 
chickens exported by the municipality, the company has 
become one of the major sources in our country supply- 
ing frozen checkens for export. Praising the company’s 
achievements, Vice Premier Tian Jiyun said: “The direc- 
tion of the road you have taken is correct. Practice has 
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proved that large-scale animal husbandry can yield good 
results. It can also attract peasants to join this undertak- 
ing, thus leading them to the road toward affluence.” 


Du Shugu, chairman of the company’s board of direc- 
tors, said: At present, both the Chinese and Thai sides 
are satisfied with their cooperative relations in this 
project. The enterprise’s production and operations are 
in a fine situation. Profits are shared equally by the two 
sides. If the profit is in renminbi, they both receive 
renminbi. If the profit is in foreign exchange, they both 
gain foreign exchange. Comrade Tian Jiyun said: *“‘When 
the volume of export increases, more foreign exchange is 
earned. This is fair and reasonable. You may be 
described as a relatively successful enterprise among the 
joint ventures.” 


Then, with great interest, Comrade Tian Jiyun visited 
the company’s fodder plant, hatching unit, and slaugh- 
terhouse and gained a concrete understanding of its 
production and operations. At the company’s chicken 
farm in Xinqiao Township, he inquired in detail about 
the work and income of individiual contractors. A chick- 
en-raising contractor replied: ““My income is 6,000 yuan 
a year.”” Comrade Tian Jiyun said in delight: “You 
deserve such an income because your work is toilsome 
and you have to take some risks.” 


Accompanying Comrade Tian Jiyun on the inspection 
were Jiang Zemin, secretary of the Shanghai Municipal 
CPC Committee; and Zhu Rongji, mayor of Shanghai. 


Li Tieying Inspects Education Work in Shanghai 
OW 2410003788 Beijing XINHUA Domestic Service 
in Chinese 1525 GMT 19 Oct 88 


[By XINHUA reporter Chen Maodi and RENMIN 
RIBAO reporter Xiao Guangen] 


[Text] Shanghai, 19 Oct (KINHUA)—Li Tieying, member 
of the Political Bureau of the CPC Central Committee, 
state councillor, and concurrently minister in charge of the 
State Education Commission, inspected education work in 
Shanghai on 18 and 19 October. He pointed out: Teachers, 
students, and workers on the education front should ear- 
nestly study and implement the guidelines of the 3d 
Plenary Session of the 13th CPC Central Committee and 
make continued efforts to deepen the reform of education, 
improve the education order, perfect the controlling mech- 
anism, and further raise the quality of education and the 
level of scientific research so that there will be more people 
who are imbued with high ideals, are morally sound, and 
well educated and disciplined to meet the demands of the 
“four modernizations.” 


Li Tieying listened to briefings by the department in 
charge of education in Shanghai on the efforts made to 
reform the education system and the experimental work 
to give proper education to youths at puberty [qing chun 
qi jiao yu 7230 2504 2601 2403 5148]. He was given a 
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special briefing on the education reform program carried 
out in Huadong Chemical Engineering College and held 
discussions with deputies of the People’s Congress and 
members of the CPPCC Committee who are working on 
Shanghai's education front. During these discussions, he 
heard their ideas about how to deepen the reform of the 
education system and develop the work of education. 


During the discussions, some deputies of the People’s 
Congress and members of the CPPCC Committee made 
scathing criticisms of the serious problems presently 
exisiting in the education circles and offered construc- 
tive suggestions on now to successfully reform the edu- 
cation system and put the work of education in a high 
place. Li Tieying affirmed their enthusiasm about the 
education work and discussed with them such questions 
as gearing up the theoretic2! research on education, 
developing education in varwms residential areas, and 
reforming the teaching materials used in primary and 
middle schools. 


Responsible comrades of Shanghai Municipality, includ- 
ing Jiang Zemin and Zhu Rongji, participated in the 
inspection. 


Li Tieying Congratulates Handicapped Athletes 
OW24 10085788 Beijing Domestic Service 
in Mandarin 1030 GMT 22 Oct 88 


[Text] State Councillor Li Tieying sent a telegram to 
China’s handicapped athletic team today, congratulating 
the team members on their outstanding performance at 
the VIII Special Olympic Games, and encouraging them 
to continue to improve themselves and win more honors 
for the motherland. 


Li Xiannian, CPPCC Discuss Minority Development 
OW2410133888 Beijing XINHUA Domestic Service 
in Chinese 1253 GMT 21 Oct 88 


[By reporter Ge Lai] 


[Text] Beijing, 21 Oct (XINHUA)—Li Xiannian, chair- 
man of the CPPCC National Committee, met with 
members of the Nationalities Committee under the 
CPPCC National Committee, who had attended the first 
plenary session of the Nationalities Committee. 


At the first plenary session of the Nationalities Commit- 
tee, which ended today, the members discussed in par- 
ticular the economy of minority nationalities and their 
education. The members called for attaching importance 
to the question of minority nationalities by thoroughly 
understanding the special characteristics of China’s 
minority nationalities; persisting in reform and opening 
in order to accelerate the economic and cultural devel- 
opment of regions inhabited by minority nationalities, 
safeguarding the motherland’s unification and persever- 
ing in the party and the government's basic principles 
and policies of equality and unity among all nationalities 
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and common prosperity of all nationalities; and further 
upholding the system of regional autonomy for minority 
nationalities and resolutely implementing the law of 
autonomy for regions inhabited by minority nationalities. 


Vice chairmen of the CPPCC National Committee Wang 
Renzhong, Yang Jingren, and Ismail Amat were present 
at the meeting. 


New Fighter Plane ‘Joins’ Air Defense Service 
HK24 10034488 Beijing JIEFANGJUN BAO 
in Chinese 7 Oct 88 p 1 


[Report by Cao Songlin (2580 2646 2651) and Cai 
Jianwen (5591 1696 2429): “A New Type of Chinese- 
Made Fighter Plane Joins Air Defense Service’’] 


[Text] 5 Oct, Beijing—These two reporters learned from 
the relevant department of an Air Force unit under the 
Beijing Military Region today that a new type of Chi- 
nese-made high-altitude and high-speed fighter plane 
began to join the country’s air defense service on the eve 
of National Day after a period of training. On 30 
September two fighter planes of this type took part in a 
tactical maneuver conducted by the Air Force aimed at 
fulfilling an urgent task. During the maneuver new 
breakthroughs were made in terms of combat altitude, 
speed, radius of action [zuo zhan ban jing 0155 2069 
0584 1777], and long-range mobility [yuan cheng ji dong 
neng li 6678 4453 2623 0520 5174 0500]. This suggests 
that the Chinese Air Force’s defense capability has 
improved. 


Reports say that these new fighter planes were used to 
equip the Air Force at the end of 1985. To acquire the 
skill of flying these modern “‘sedans” as soon as possible, 
the Air Force unit’s party committee and pilots did all 
they could to overcome difficulties in training. They 
worked hard to master the functions of these new-type 
fighter planes and compiled three textbooks on key 
points for flying them and handling them under special 
circumstances. They conducted good training in refitting 
these fighter planes, to enable pilots to acquire excellent 
standards. During an exercise of simulated laser and 
electronic tactical confrontation organized by the higher 
authorities, these fighter planes registered good records 
of zero time error and accurate first firing, thus allowing 
them to constitute a combat force | and '2 years ahead of 
schedule. 


Navy Strengthens Missile Offensive Capability 
HK24 10050688 Beijing JIEFANGJUN BAO 
in Chinese 8 Oct 88 p 1 


[Report by Shen Shungen (3088 7311 2704): “Chinese 
Navy Strengthens Its Missile Offensive Capability”’] 


[Text] On 27 September, after the successful launching 
of a submarine-based carrier rocket by China’s nuclear 
submarine armed with guided missiles, this reporter had 
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an interview with a responsible comrade of a relevant 
naval department. He said: The Navy has achieved a 
rapid development in guided missiles. Now it has both 
strategic and tactical missiles of various types, and its 
offensive capability with missiles as the main body has 
been basically strengthened. This is a result of blazing 
new trails through our own efforts while studying and 
introducing advanced foreign technology. 


The Navy began to develop guided missiles in the late 
1950's, with stress on the study and manufacture of 
land-to-ship missiles. At the beginning, the missiles were 
modelled on Soviet products. Then progress was made 
and quality improved. A general research institute of 
coastal defense missiles and a comparatively perfect 
production line were established. At the same time, 
troops were trained to use and experiment with the 
missiles and China’s first land-to-ship missile series was 
established. 


At the beginning of the 1970's, the Chinese Navy started 
its own design and manufacture of guided missiles. From 
the manufacture of land-to-ship missiles, it has devel- 
oped ship-to-ship, ship-to-air, air-to-ship, and subma- 
rine-to-ship guided missiles, and thus formed a missile 
defense system for our country. The functions of many 
missiles produced by China’s Navy have reached 1980's 
world advanced standards. For example, the Chinese- 
style “flying fish” missile, as it is called by many other 
countries, is a kind of multipurpose, antivessel missile. It 
can be installed on a ship, a submarine, or an airplane, or 
be launched by a vehicle on land. It can hedgehop over 
the sea or be launched in a fan shape. Under complicated 
fighting conditions, it has a comparatively strong assault 
and defense capability and a high percentage of hits. 


The Navy has also developed strategic guided missiles. 
In October 1982, it launched its first submarine-based 
guided missile. This tame, the missile was successfully 
launched by a nuclear submarine armed with guided 
missiles and dropped accurately into the predetermined 
sea area. Some valuable data has thus been collected. 
The successful launching shows that a qualitative change 
has taken place in the Navy’s weaponry and its modern- 
ization drive has entered a new stage. At present, while 
developing a new type of submarine-based strategic 
missiles, the Navy has also achieved some new develop- 
ments and breakthroughs in the technology and launch- 
ing capabilities of tactical missiles, which are developing 
in an orientation of supersonic speed, minimum altitude 
flying, ultra-visibility, automation, and precise control 
and guidance. 


To suit the needs of developing guided missiles, the 
Navy has also established a senior school for training 
relevant personnel, in which various professional 
courses are offered, including training captains of missile 
vessels and heads of missile department. Graduates from 
this school have been sent to various missile troops, 
research institutes and leading organs at various levels in 
a steady stream. 
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At present, on China’s coastal and territorial seas, there 
are numerous coast missile troops at various strategic 
points. We can see groups of bombers armed with all 
kinds of guided missiles patrolling in the blue sky and 
lines of guided missile boats, escort vessels, and destroy- 
ers shuttling back and forth on the rolling sea; guided 
missile submarines are cruising the depths of the sea. 


Completes Modern Weapons Testing Base 
OW 2510081788 Beijing Domestic Service 
in Mandarin 1030 GMT 19 Oct 88 


[Text] After 30 years of hard work, the People’s Navy has 
built a modern base for our armed forces to conduct 
comprehensive sea-borne experiments. Recently, Base 
Commander Rear Admiral (Wang Huique) happily 
revealed to reporters that this base has grown from being 
capable only of testing, manufacturing, and finalizing the 
prototypes of single-model guided missiles to becoming 
capable of testing some 100 types of weapons and 
equipment, including naval strategic and conventional 
weapons and electronic equipment. It has become a 
system for three-dimensional experiments capable of 
carrying Out comprehensive monitor-and-control opera- 
tions on and under the sea surface, on the ground, and in 
the air. 


The base was founded on 20 October 1958. In the past 30 
years, the scientists and technicians and all officers and 
men on the base have been working hard in a pioneering 
spirit to tackle experimental difficulties in spite of data 
shortage, poor equipment, and difficult working condi- 
tions. They have successively accomplished nearly 1|,000 
equipment testing tasks; launched hundreds of submarine- 
based strategic guided missiles and various kinds of shore- 
to-ship, air-to-ship, ship-to-ship, and ship-to-air tactical 
guided missiles; launched and laid more than 3,000 torpe- 
does, mines, and depth charges; provided thousands of 
data and result-analysis reports; and tested and finalized 
the designs of nearly 100 guided missiles, guns, and 
navigation and electronic counter-measure equipment. It 
has made important contributions to the building of our 
armed forces’ sea-borne attack and defense force with 
guided missiles as the mainstay and to the navy’s develop- 
ment of modern weapons and equipment. 


In the past 30 years the base has left one after another 
glistening footprint in the history of our army’s arms and 
equipment development. It was here that our army’s first 
shore-to-ship guided-missile battalion was established. It 
was from this base that China’s first guided missile was 
launched into the air above the sea. It was here that our 
army's first guided-missile speedboat was tested and 
finalized. Later, it was again here that China’s first 
guided-missile destroyer and new-type guided-missile 
escort vessel conducted their first guided missile launch- 
ing tests. It was here that a guided-missile nuclear 
submarine of our country first and successfully launched 
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a carrier missile from under the sea surface. It was at this 
base that China’s first generation ship-installed elec- 
tronic countermeasure equipment came into being. 


In the past 30 years, this base has trained and produced 
a large number of scientists and technicians. At present, 
there are nearly 2,000 scientists and technicians working 
as cadres on this base. Aside from accomplishing testing 
tasks, they are also carrying Out extensive scientific 
research and academic activities. Since 1978, they have 
realized over 300 research results, 130 of which won 
state and army prizes. They have published hundreds of 
academic papers inside and outside of the Army. 


Circular on Militia Officers’ Dress Code Issued 
OW2410001788 Beijing XINHUA Domestic Service 
in Chinese 0830 GMT 20 Oct 88 


[Text] Beijing, 20 Oct (XINHUA)—A circular issued on 
18 October by the General Offices of the State Council 
and the Central Military Commission points out that the 
dress code for fulltime cadres of the People’s Armed 
Forces is not within the reviewing scope set in the 
circular of the State Council General Office, and that the 
‘Notice on the Wearing of Insignias by Fulltime People’s 
Armed Force Cadres” issued by the Chinese PLA Gen- 
eral Staff Headquarters on 16 April this year shall 
remain the guideline for the dress code. 


The circular says: Local authorities shall not raise the 
standards for clothing quality, nor shall they broaden the 
scope of issuance. Fulltime cadres of the People’s Armed 
Force shall wear standard garments and insignias while 
attending assemblies and collective training, or leading 
militia to take part in military exercises, training, or 
performing other duties. They shall wear civilian clothes 
on other occasions. 


PLA Economic Audit Work Yields Results 
OW2410054888 Beijing XINHUA Domestic Service in 
Chinese 0659 GMT 21 Oct 88 


[By correspondent Guo Chunsheng and reporter Zhang 
Haiping} 


[Text] Beijing, 21 Oct (XINHUA) —The PLA’s audit 
departments have energetically audited military eco- 
nomic work, playing their due role of audit and supervi- 
sion. According to information provided by the depart- 
ments concerned, discipline violations involving 136 
million yuan have thus far been discovered through 
audits conducted throughout the Army. The money 
recovered and turned over to the state and the amount of 
expense appropriations reduced have totaled 97.63 mil- 
lion yuan. 


A large number of audit teams have been formed by the 
general departments, military regions, and various ser- 
vices and arms of the PLA since April this year. The 
audit teams have been dispatched to various units to 
conduct comprehensive audits on their spendings for 
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capital construction and equipment and to examine their 
accounts covering production and other undertakings. 
Of these audit teams, 665 have been assigned to audit 
capital construction projects. Up to now, they have 
audited 277 such projects and discovered and corrected 
a number of problems in various units, such as expand- 
ing the areas of capital construction projects, upgrading 
the standards of fixtures and facilities, and using engi- 
neering funds for other purposes without authorization 
as well as making fraudulent reports and claims. As a 
result of their audits, losses totaling more than 50 million 
yuan have been averted or recovered. In addition, the 
audit departments, along with the judicial and discipline 
inspection departments of the PLA, have investigated 
and dealt with nine cases of serious discipline violations, 
including embezzlement and acceptance of bribes. 


In carrying out their work, the audit departments have 
taken the leading organs and leading cadres as the main 
targets to be examined. The purpose is to prompt the 
leading organs to maintain their incorruptibility, abide 
by discipline and laws and retrench their expenditures. 
Now, all general departments of the PLA and most 
operations departments of the military regions are sub- 
mitting periodical accounting reports to the audit 
departments for examination. The audit departments 
have spot checked 392 units and discovered and dealt 
with a number of discipline violations, involving a total 
amount of 23.65 million yuan. These include use of 
operating expenses for other purposes, increase of dis- 
bursement, distribution of funds and other things with- 
out authorization, and violation of regulations on pur- 
chase control. In the Beijing Military Region, the units 
under the corps level have cut their expense budgets by 
18.73 million yuan and cancelled the procurement plans 
for 49 cars and 299 high-grade items, including video 
Cassette recorders and air conditioners, as a result of 
audit of their annual budgets. 


It is reported that the audit departments at all levels have 
kept to the principle and dared to tackle hard and 
difficult cases in carrying out their work. They have 
urged that every problem discovered in the course of 
audit be corrected before a deadline and they have never 
shown leniency. Their audits have reduced the cases of 
violations of discipline and enabled many organs to 
strengthen the control of their operating expenses and to 
cut the amount of their procurement. 


PLA To Screen Capital Construction Projects 
OW 2310183988 Beijing XINHUA in English 
1639 GMT 23 Oct 88 


[Text] Beijing, October 23 (XINHUA)—General Logis- 
tics Department of the Chinese People’s Liberation 
Army (PLA) has called for an overall screening of capital 
construction projects within the army units, the LIBER- 
ATION ARMY DAILY reported today. 
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The screening work aims at cutting down the scale of 
capital construction and improving investment setups so 
as to ensure the completion of key projects, the depart- 
ment noted in a circular issued today. 


The circular pointed out that the screening covers all 
projects under construction, including projects using 
national defense expenses, loans and self-collected funds. 


Construction of some new office buildings, hotels, audi- 
toriums and guesthouses as well as those projects not in 
urgent need should stop, the circular said. 


But it said foreign-funded ones are an exception. 


The screening shall be completed by the end of Novem- 
ber, it noted. 


AntiViolence Weapons Produced for Security Use 
HK2410022688 Beijing ZHONGGUO XINWEN SHE 
in Chinese 1434 GMT 23 Oct 88 


[Report: “China Manufactures Non-Fatal Weapons for 
Dealing With Violence’°—ZHONGGUO XINWEN 
SHE headline] 


[Text] Beijing, 23 Oct (ZHONGGUO XINWEN SHE]— 
China has succesfully manufactured nonfatal, antiviol- 
ence weapons to be used by public security and judicial 
personnel as well as security guards for defense against 
attacks by criminals or when seizing criminals under 
special circumstances. 


These nonfatal, antiviolence weapons include: Police 
hand grenades, pen-type self-defense weapons, police 
sprayers, rifle grenades, hand-held sprayers, and burglar 
alarms. 


The antichemicals research institute of the PLA General 
Staff Department held a “demonstration of nonfatal, 
antiviolence weapons” several days ago in Beijing: A 
criminal was putting up a stubborn fight and the police 
had difficulty in moving forward. A group of reinforce- 
ments were sent in. They immediately fired a rifle 
grenade that made the criminal fall unconscious amid 
thick smoke, thus depriving him of his power to resist, 
making the arrest easy. 


Public security personnel and security guards pointed 
out that these weapons were their “best help”’ during the 
performance of their duties or when capturing criminals. 


Forum Views National Defense Science, Technology 
OW2410113788 Beijing XINHUA Domestic Service 
in Chinese 1720 GMT 22 Oct 88 


[Excerpts] Beijing, 22 Oct (XINHUA)}—The Commis- 
sion of Science, Technology and Industry for National 
Defense invited over 80 experts in national defense 
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industries to a forum to discuss important matters con- 
cerning development of national defense science and 
technology. At the forum, the experts expressed views 
which centered on how to sustain the drive in China's 
high-technology fields. 


Liu Huaqing, deputy secretary general of the Central 
Military Commission, and others attended the forum. 


At the forum, the experts reviewed the development of 
national defense science and technological industries 
over more than three decades. They were gratified and 
elated at the major accomplishments that China has 
achieved in the field of high technology. They held that 
a valuable lesson learned from the past 30 years is that 
knowledge and talents must be respected if China aims 
to upgrade its national defense industries. Ding Heng- 
gao, minister of the commission, said: Not long ago, in 
an important speech, Comrade Deng Xiaoping said that 
as it stands now, science and technology should be 
considered the first and foremost productive force. 
Among the many elements of productive forces, man 
ranks as the most critical. The experts and scientific 
technicians who master science and technology are the 
most important factor in developing productive forces. 
Experts are needed for the following three functions: 
first, to organize and lead the work of tackling key 
problems; second, to train and educate personnel; third, 
to provide consultation for decisionmaking. The three 
functions are all very important and will become even 
more so with the development of science and technology. 


The experts pointed out that the national defense scien- 
tific and technological battlefront has created a fine 
tradition, a most significant part of which is self-reliance, 
hard work, and solidarity. It is our heirloom. Noted 
physicist He Zuoxiu said: How did we manage to get the 
atomic bomb and hydrogen bomb? The answer is self- 
reliance and hard work. We must not throw away this 
heirloom of ours. In the past, we counted on ourselves to 
overcome technical difficulties. Now, in the midst of 
reform and opening up, we should continue to hold fast 
to the policy. He said: So-called high technology is 
improvements made at certain points. As soon as we 
make a breakthrough in some way, we will have compet- 
itiveness in the international community. Our country’s 
internationally acclaimed satellite launching technique 
serves as a good example. He also introduced a new 
situation: Because our high-energy accelerator has good 
quality and our electron collider has proven effective, 
some foreign research institutes have already placed 
orders with us. This indicates that as long as we choose 
the right project and concentrate on its development, our 
high-tech products are capable of competing in the 
international market. [passage omitted] 


Liang Shoupan, an expert on guided missiles for coastal 
defense, said: With little funds, the national defense 
industries will develop under some restrictions. How- 
ever, we cannot wait, for once we wait, we will lag 
behind. He proposed that the industries develop foreign 
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trade in an appropriate way so that the army can support 
itself. He also suggested raising funds to promote 
national defense scientific research, keeping track of 
world’s advanced level in the field, and maintaining our 
nation’s developing momentum. 


At the forum, the experts also fell into heated discussions 
of how to exploit the overall achievements of the 
national defense science and technology. 


The forum was held in Beijing on 18 October. 


Lanzhou Institute Completes Heavy Ion Accelerator 
OW2310194588 Beijing Domestic Service 
in Mandarin 1030 GMT 22 Oct 88 


[Text] The Chinese Academy of Science’s Lanzhou Insti- 
tute of Modern Physics recently completed the installa- 
tion of a heavy ion cyclotron, the largest heavy ion 
laboratory device in China. The Institute has begun 
testing and adjusting the device, which is expected to be 
completed and (?put into operation) before the end of 
this year. The device, which will provide an important 
means in China for experiments in the basic and applied 
study of heavy ion physics, shows that China has joined 
the world’s advanced countries in the study and manu- 
facture of cyclotrons. 


‘Comments’ on ‘Third Wave’ in Enterprise Reform 
HK23 10033088 Beijing JINGJI RIBAO in Chinese 
4 Oct 88 p 1 


[Article by staff reporter Yang Guomin (2799 0948 
3046): “The Third Wave’-—Comments on Enterprise 
Mergers’’} 


[Text] The enterprise merger, which had long been 
considered a phenomenon seen only in capitalist society, 
has swiftly emerged in Mainland China. An enterprise 
‘swallowing’ another and the merciless market principle 
of survival of the fittest are now playing an increasingly 
important role in China’s economic life. 


If 1987 is considered a “year of contract,” in a sense, 
1988 should be considered a “year of merger.” Following 
the delegation of powers to enterprises and the imple- 
mentation of the contracted management responsibility 
system, some economists have regarded merging as the 
“third wave” in China’s enterprise reform. 


According to incomplete statistics, more than 1,500 
enterprises have merged in China and the provinces of 
Henan, Guangdong, Jiangsu, Hebei, and Sichuan have 
each had about 100 enterprises taken over by others. The 
desire to expand the profit-making enterprises is break- 
ing through the bounds of ownership, department, and 
region. The number of mergers transcending ownership, 
region, department, and even nation has increased. In 
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some localities, enterprises have merged the market. 
Merging constitutes an important part of the circulation 
system of China’s socialist market. 


The emergence of the enterprise merger in China's 
economic life a century after it first appeared in the 
capitalist world is by no means accidental. It is an 
inevitable outcome of China’s commodity economy 
development. Economists believe that the capital accu- 
mulation mechanism which includes competition and 
merging plays a decisive role in the operation of a 
commodity economy. The competition mechanism 
expands production, develops technology and produc- 
tive forces, and accumulates capital through competition 
by allowing the best enterprises to survive; while the 
merger mechanism accumulates capital, establishes a 
rational industrial structure and a new organizational 
scale of enterprise production, and satisfies the needs of 
Capital accumulation in a wider range by merging with 
another enterprise. The role of the competition mecha- 
nism lays conditions for the operation of the merger 
mechanism, while mergers offer an extensive stage for 
another round of competition. Acting like an invisible 
hand, the capital accumulation mechanism exercises 
control behind this cycle. Hence, where there is a com- 
modity economy, there must be enterprise mergers. 


The development of China’s commodity economy and 
market in recent years has provided a medium for the 
forming of mergers. At the same time, the deepening of 
enterprise reform, the extension of enterprise decision- 
making power, and the increase in interests retained 
have enabled the profit-making enterprises to satisfy 
their ever stronger desire for expansion through mergers. 
The new concept that “enterprises are also commodi- 
ties” has provided grounds for the large-scale develop- 
ment of enterprise mergers. Authoritative persons in 
economic circles have pointed out that the emergence of 
the enterprise merger in China’s socialist economy indi- 
cates that the capital accumulation mechanism and 
Capital optimization are taking shape. This may 
approach the target paradigm of China’s economic struc- 
tural reform and give a great impetus to the deepening of 
enterprise reform and to the smooth operation of the 
country’s economic mechanism. 


A review of the course of China’s enterprise reform 
shows that we pounded at the problem of enterprises 
lacking vitality which formed the waves of enterprise 
reform on the following two occasions: The first one 
focused on simplifying administrative procedures, dele- 
gating powers, reducing taxes, and giving enterprises 
more shares of interests; while the second one focused on 
separating ownership from the right of operation and the 
contracted management responsibility system. The first 
and second waves played an important role in invigorat- 
ing enterprises and improving the operation mechanism 
of enterprises. However, the question of invigorating 
enterprises was not fundamentally solved. Economists 
say that the reforms on the previous two occasions had 
their limitations because they merely focused on the 
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horizontal relations between the state and enterprises 
rather than starting from the relation of enterprise prop- 
erty and solving the flow of resources and enterprise 
invigoration through lateral associations or expansion. 


The key to the success or failure of reform lies in the 
invigoration of enterprises. However, the problems exist- 
ing in China’s economic life over a long period of time 
have become obstacles to the invigoration of enterprises. 
On the one hand, large numbers of efficient enterprises 
with a high market rate have failed to develop further 
because of their limited capital and space; on the other 
hand, a number of poorly managed, losing enterprises 
have occupied large amounts of fixed assets and working 
capital. Instead of creating wealth for the state, they have 
exhausted huge sums of financial subsidies every year. 
Because of this, the state cannot apply the limited funds 
to the trades and enterprises that must be developed. 
Moreover, it has added difficulties to putting an end to 
the state of a large numbers of enterprises lacking vital- 
ity. According to statistics, by the end of July this year, 
6,364 state enterprises, 17 percent of the total, had 
suffered from economic losses of 3.637 billion yuan, a 
27-percent increase over the same period last year. On 
the one hand, the state’s additional investment in 
expanding reproduction is limited; and on the other 
hand, there is a total of over 600 billion yuan of fixed 
assets and hundreds of billions of yuan of working 
capital in the market. Of this, 33 percent of the fixed 
assets remain idle. Meanwhile, most of the investment is 
based on extensive construction, leading to duplicate 
projects and resulting in excessive investment year after 
year. 


The personages in China’s economic circles have real- 
ized that the fundamental reason for these problems lies 
in a lack of an effective mechanism that can promote the 
rational flow of the available assets. 


The emergence of enterprise mergers has opened a way 
to solve these problems and attain the ideal target of 
economic operation. Through having one enterprise tak- 
ing over another we can accelerate the flow of a large 
amount of assets which lay idle and increase the use rate 
of the available assets. Meanwhile, the flow of assets will 
promote the revolution of capital accumulation, encour- 
age reinvestment in the existing enterprises, explore the 
social productive forces, gradually reduce the duplicate 
projects, effectively check the excessive investment, and 
improve the investment structure. Through enterprise 
mergers and the optimum combination of the essential 
production factors, we can save large numbers of losing 
enterprises and also enable the profit-making enterprises 
to create more wealth. According to a survey of 8 
provinces and cities, of the 557 merged enterprises, 405 
of the 470 losing enterprises have already begun making 
money, accounting for 86 percent of the total. According 
to a survey of 13 enterprise mergers in Baoding City, 
there was a balance of 10.3 million yuan after offsetting 
the total deficits of the merged enterprises with the 
profits made by the mergers, 223 percent higher than the 
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period before the merger. From a long-term point of 
view, the profound significance of enterprise mergers 
also lies in the transformation of the operation mecha- 
nism of public assets. The funds of the different state- 
owned economic entities will flow to the localities, 
trades, and enterprises that can turn out better economic 
results; and their assets will be centralized by the effi- 
cient trades and enterprises, resulting in a rational dis- 
tribution of the limited resources, optimization of the 
industrial, enterprise, and regional structures, and 
attainment of better economic results. 


Enterprise merger has raised a shock wave more power- 
ful than the tide of enterprise reform on the previous two 
occasions, producing an impact on China’s economic 
life. Delegating powers, contracted operation, and enter- 
prise merger—we have embarked on the bright road of 
enterprise reform. 


As a newly emerging thing in economic life, enterprise 
merging should be further perfected and standardized. 
Its normal development requires further perfection of 
policies, laws, and regulations. As a natural phenomenon 
in the development of a commodity economy, it cannot 
be a remedy for all diseases and thus cannot replace 
other reform measures. Hence we should not adopt 
administrative measures to rush headlong into mass 
action or try to hinder its development. 


Enterprise merger constitutes a big step forward in enter- 
prise reform. Enterprise merger and the tide of enterprise 
reform on the previous two occasions have converged into 
a mighty current, producing a great impact on the old 
economic system and poor enterprise efficiency. 


Research Institute Director Views Inflation 
HK23 10043488 Beijing ZHONGGUO XINWEN SHE 
in Chinese 1328 GMT 21 Oct 88 


[Report: “Price Research Institute Director Lu Nan 
Discusses China’s Inflation’—ZHONGGUO XINWEN 
SHE headline] 


[Text] Beijing, 21 Oct (ZHONGGUO XINWEN SHE)— 
It is estimated that the rate of China’s inflation will slow 
down somewhat by the end of this year, Lu Nan, director 
of the State Price Bureau's Price Research Institute, told 
this reporter in an interview today. 


In addition to this year’s financial, taxation, and price 
inspection, Lu said, we have added an item of credit 
inspection. This is a very important measure. Curtailing 
the scope of capital construction, exercising control over 
the production of inefficient enterprises, and controling 
group purchases are all related to bank credit. The results 
will be remarkable provided we make great efforts in this 
regard. 
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While discussing the reason for the recent aggravating 
inflation in China, Lu said, viewed superficially it is 
caused by excessive demand. Specifically speaking, there 
are the following factors: The increase in wages outstrip- 
ping that of labor productivity resulting in an increase in 
production costs; money overdrawn by the state from the 
bank because of financial deficits; the prices adjusted in 
the course of reform; and the increase in the prices of 
some import products and the drop in the prices of 
export products in the international market. 


To solve the question of inflation, Lu insisted on estab- 
lishing a perfect, integrated macroreadjustment and con- 
trol system. The essential reason for the imbalance of 
China’s general supply and demand lies in the imperfect 
and incompetent capacity of macroreadjustment and 
control. The current disorderly and chaotic state of 
affairs are not the requirements of a market economy. 
They are the abnormal phenomona resulting from poor 
management which will exert an adverse influence on 
economic development. 


China should gradually perfect its ma:ket system and 
make efforts to modernize its circulation field, Lu said. 
China does not yet possess a modern market. The stalls 
in a country trade fair can partially satisfy people's 
demand for vegetables and nonstaple foods. However, a 
modern enterprise cannot rely on this. We should estab- 
lish a competitive, orderly, and highly transparent mar- 
ket for capital goods and perfect the labor and financial 
markets. 


XINHUA Interviews Economists on Reform 
OW 2310024088 Beijing XINHUA in English 
0137 GMT 23 Oct 88 


[Text] Beijing, October 23 (XINHUA)—In a series of 
exclusive interviews with XINHUA, a number of Chi- 
na’s leading economists have emphasized that China’s 
reforms must become even more comprehensive in order 
to improve the country’s economy. 


The leading financial experts pointed out that the reform 
of the country’s economy, begun 10 years ago. has greatly 
enhanced the nation’s overall economic strength. 


Major breakthroughs have been achieved in the devel- 
opment of new economic theories and systems are being 
adjusted so that the populace may more easily learn to 
cope with necessary changes in production and lifestyles 
brought about by individual reforms. 


The present economic situation is serious, but by no means 
threatening, the financial experts explained, adding that 
“we must focus a clear mind on the country’s over-all 
economic performance. We should be optimistic, but 
avoid ‘viewing the world through rose-colored glasses,’ in 
our attitudes to China’s new economic order.” 
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During the XINHUA interviews, the economists sug- 
gested a variety of new approaches to deepening the 
on-going reforms: 


The present system of governmeit organization should 
be altered prior to fully implementing price r. forms, and 
overall economic control based on more comprehensive 
economic legislation should be enhanced. 


Yang Chengxun, vice president of Henan Province’s 
Social Sciences Academy, said he believes that the deep- 
ening of reform should concentrate on streamlining 
government institutions and rectifying various govern- 
ment-backed economic organizations. 


He suggested that more non-governmental enterprises be 
set up to employ surplus government personnel. The 
number of government-backed companies must be 
reduced and a new, indirect management system should 
be established. 


Only then can the reform of the price and salary systems 
be carried out, Yang said. 


Zhang Ping, Yang’s counterpart in Hubei Province, said 
the country’s former economic system has been virtually 
eliminated, but the new system is still in the building 
stage. This gave rise to inflation, corruption, unfairness 
in distribution and confusion in market order. 


Therefore, he said, ownership of the means of produc- 
tion should be reformed on the basis of curbing inflation 
and rectifying econoric order. A varied form of owner- 
ship should be introduced in an effort to change the 
function of the government from production organiza- 
tion to market management. 


—New measures should be adopted to solve economic 
problems, and total supply should be increased to cure 
current inflation. 


—Rural reform should continue to be the focus of the 
reforms. Chen Jiyuan, from the Chinese Academy of 
Social Sciences, said that unsatisfactory agricultural pro- 
duction has something to do with the country’s bad 
economic performance as a whole. 


He called for more agricultural input and the accelera- 
tion of the privatization of land use so as to arouse the 
enthusiam of farmers. 


The economic experts also pointed out that political 
reform must be speeded up in the process of improving 
the economic environment and the functions of govern- 
ment and enterprises must be seperated. 
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Privatization Is Ultimate Goal of Housing Reform 
OW 2310154388 Beijing XINHUA in English 
0814 GMT 22 Oct 88 


[Text] Beijing, October 22 (XINHUA)—Privatization of 
state-owned housing is the ultimate goal of China's 
housing reform, a senior official from the Ministry of 
Construction told “LIBERATION ARMY (PLA) 
DAILY” today. 


To speed up the housing reform, the government is now 
selling old state-owned houses to individual households. 
The total floor space of such houses is about two billion 
square meters. At the average selling price of 200 yuan 
per square meter, the house sales will raise 400 billion 
yuan for the country, the official said. 


“There is no doubt that this money will greatly relieve 
shortage of funds for new construction,” he added. 


In the next three years, the government intends gradually 
to raise rents to a point where rental payments cover 
running costs and meanwhile to take specific measures to 
encourage individual households to buy their own houses. 


“In order to attain the goal of eight square meters per 
capita by 2000, China will, on the one hand, build more 
commercial apartments for sale and, on the other, pro- 
mote the sales of old houses under public ownership,” 
said the official. 


People spend more of their money on consumer dur- 
ables, such as color TV sets, refrigerators and video 
recorders, and less on housing, because of subsidized 
rents. The reform aims to redress this imbalance and, in 
so doing, alleviate lack of funds for new housing con- 
struction, reduce state subsidies on housing and stabilize 
prices, said the official. 


Since 1980, many cities have piloted trial housing 
reforms, including Yantai, Bengbu, Shenyang and Tang- 
shan. Another 12 cities including Wuhan, Chongqing 
and Lanzhou, will also conduct trial housing reforms this 
year, according to the official. 


Local governments are currently offering a number of 
incentives to encourage people to buy. Banks are provid- 
ing cheap loans and buyers can take advantage of dis- 
counts if they pay for houses in a lump sum, for example. 


The official was quoted as saying that the government will 
shortly publish its policy on public sector housing sales. 
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Overseas Construction Contracts Up by $0 Percent 
OW 2310191288 ne NINH A in English 
O8I6 GMT 22 Ovt 


[Text] Beying, October 22 (XINHUA)—China’s over- 
seas contracts for construction and provision of overseas 


signed 

11S countries in Asia, Africa, Europe and America, 
involving 9.24 billion US. dollars. More than 58,000 
Chinese are working abroad on various projects 


In the past. most contracts were mainly to do with 
residential and office buildings. railway facilities. the 
textile industry, water conservancy, and the oil industry 


communication 


Cooks. seamen. nurses. doctors, gardeners and acupunc- 
ture and martial arts specialists are among those who 
have worked abroad. 


Meanwhile China has set up more than 400 wholly- 

owned compames. Sino-foreign joint ventures and coop- 

erative companies overseas with a total investment. 

1e the Chinese investment. of nearly two billion 
'S. dollars. 


These overseas enterprises are situated in more than 60 
countnes, and are im such fields as textile printing and 
dyeing. lumber. rron mining and gold extraction 
Problems F 


reg of Women t xplored 
OW 2210204488 Beying XINHUA in English 
1800 GMT 22 Oct 88 


[Text] Beying. October 22 (XINHU A}—The discussion 
of “clinging to one’s post or going back home” for 
Chinese employed women has a hot topic in 
some Chinese newspapers and magazines 


For quite a long time, China has been troubled by the 
problem of women’s employment. and now the problem 
18 Conspicuous while more and more women find 11 
difficult SF Se said a s ened article in the OVER. 
SEAS EDI of “OUTLOOK WEEKLY” published 
this week 


in Zhuzhou City, Hunan Province, 70 percent of the 
jobless youth are female, and in Guizhou Province many 
of the financial, industrial and commercial administra- 
tive institutions refuse to offer jobs to females 
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Even many female college graduates and posigraduates 
are often turned down by some enterprises and institu: 
tions just because they are women. 


An investigation conducted by the All-China Federation 
of Trade Unions shows that only 5.3 percent of the 
leaders of enterprises are willing to hire female workers. 


The problem of difficulty in female em 
been concealed in the past and it now su 
for women's employment 


has 
ceva ca 


Most people do not agree with the point of view that the 

has something to do with sex discrimination. 

difficulties of enterprises and institutions should be 
taken into consideration, the article said. 


A survey among groups of male and female workers of 

the same age in Nanning City. in the Guangx: Zhuang 

Autonomous Region. shows that on the average the 

C— a male is |. 900 yuan more than that made 
a 


Therefore. many enterprises and institutions are reluc- 
tant to hire more female workers and they worry about 
the high proportion of female employees they have. for 
they have to tackle many problems resulting from preg- 
nancy and nursing mothers 


The proportion of female employees in the metallurgical. 
chemical. building and building maternals industries 
should take up about 10 percent. and in the machine- 
building infusiry the proportion should be below 20 
percent. according to caperts of labor departments. But 
the actual numbers are far above these 


On the whole. the proportion of female employees 1s 
related to the productivity level of a country and it 
should match the development of working conditions, 
the experts say 


The proportion of China's female employees to the total 
has surpassed that of some of the developing countnes 
and even approached the level of some developed coun- 
tres. For cxample. in 1985 the female employee propor- 
tion in the United States was 44 percent, Japan, 35 
percent, Federal Germany. 38 percent. but in China, %6 


percent 


Experts point out that the high proportion of China's 
female employment resulted from the intervention of 
governmental bodies and the neglect of working effi- 
crency in the enterprises and institutions 


Along with the economic reform. China has adopted the 
policy of relegating the authority of hiring and dismuiss- 
ing employees to the enterprises As a result, women’s 
employment has been greatly affected for there are about 
20 million people out of work in China 
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In recent years, some enterprises in Hunan, Liaoning 
and Henan Provinces have adopted a “periodic employ- 
ment system” for female workers which permits them to 
have up to seven years of leave for raising babies or 
letting them retire at the age of 40. 


The strongest objections to the system come from 
women organizers. 


They insist that the only way for women’s liberation is to 
encourage women to participate in social production and 
development. 


Some pragmatic leaders of women’s organizations worry 
that once women return home they can make fewer 
contributions and get less income, and in turn, the drop 
in their economic status will result in a decline in 
women's political status. 


Zheng Junhua, a female worker in Tianshui City, Gansu 
Province, said: “If the women’s liberation movement 
means that women should do household chores as well as 
full-tpme jobs, I don't want that kind of liberation.” 


More Port Facilities Built Chang Jiang 
OW 2410014588 Beijing Domestic ice 
in Mandarin 0800 GMT 17 Oct 88 


[From “News Program”) 


[Text}) According to ZHONGGUO HEYUN BAO 
(CHINA RIVER SHIPPING JOURNAL], in recent 
years over 80 shining pearls have been mounted on the 
Chang Jiang, known as China's gold necklace, thus 
making the river's port facilities more adaptable to the 
nation’s economic development. 


Since 1984 state and local authorities have invested 
more than 500 million yuan in pier construction. This is 
2.5 tumes the money the state had invested in port 
facilities during the past 30 years and more. 


During the past 5 years the Second Shipping Engineering 
Bureau under the Ministry of Communications—a 
bureau which handles the construction of piers along the 
Chang Jiang—has built 84 new berths, expanding the 
river's handling capacity by 20 million metric tons of 
cargo annually. 


Al present over 20 major piers are being constructed 
along the Chang Jiang. Four foreign trade piers—the 
Wuhan, Huangshi, Jiujiang, and Wuhu piers—are 
expected to be completed next year. By that time, the 
Chang Jiang will have 10 berths large enough to accom- 
modate 5, metric ton-class sea-going vessels, and will 
have expanded the river's cargo handling capacity by 3.1 
million metric tons annually. 
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National Meeting Warns of Coming Power Shortage 
HK25 10031188 Guiyang Guizhou Provincial Service 
in Mandarin 2300 GMT 24 Oct 88 


[Text] The whole country will be still more short of 
electric power in the coming winter and spring, and the 
electric power departments must increase outpul as 
much as possible and promote planned and economic 
power consumption. This was the demand proposed by a 
national power grid work forum, which concluded in 
Guiyang on 23 October. 


China's electric power output has increased by about 30 
percent a year since 1986, but this increase is still 
incapable of meeting the requirements of economic 
development and people's daily life. The forum seriously 
analyzed the existing problems and proposed solution 
measures. It also formulated a number of regulations on 
improving management of the power grids. The forum 
demanded that all power generation enterprises deepen 
their internal reforms, perfect their internal mechanism, 
promote production safety, and guard against major 
accidents and reduce them to a minimum. At present the 
electric power departments must do a good job of 
production in the fourth quarter and get a good grasp of 
promoting planned and economic power consumption. 


of Bohai Oilfield Underway 
HK 2410144188 Beijing CEI Database in English 
24 Oct 88 


[Text] Tianjin (CEl)}—Introduction of foreign invest- 
ment and advanced technologies has sped up the explor- 
tation and development of China's Bohai Oilfield. The 
annual output of the field is expected to be over one 
million tons of crude oil and over 500 million cubic 
meters of natural gas by the year of 1990. 


In addition, the development of four more or! fields by 
Bohai Petroleum Company is now underway: 


—Bozhong 28-1 oilfield, jointly exploited by China and 
Japan, will acquire a production capacity of 430,000 
tons of oil annually. The first shipment of oi! from the oi! 
field is expected by the end of this year. 


—Bozhong 34-2/4 oilfield, also jointly exploited by 
China and Japan is expected to be put into operation 
next year. 


—Jingzhou 20-2 gas field project and Suizhong 36-1 
oilfield are exclusively exploited by China and will be 
put into operation within two years. 
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Ministry Notes Increase in Gas Reserves 
OW23 10151388 Beijing XINHUA in English 
0825 GMT 22 Oct 88 


[Text] Beijing, October 22 (XINHUA)}—China’s gas 
reserves total 10,000 billion cubic meters, according to 
the Ministry of Materials and Equipment. 


This untapped source of energy is equivalent to about 10 
billion tons of petroleum, which was about 100 times as 
much as the country’s total oil output last year. 


In the past, most of the gas was wasted since it was 
considered harmful in the extraction of coal. But since 
1983, the country began extracting and utilizing the gas. 


Gas is currently being tapped in the South China Sea, 
central and northern China. Experts predict that by 
1990, gas from Hainan Island will come onstream. 


Nonferrous Metals in Short Supply as Demand Up 
—_ Beijing CEI Database in English 
4 Oct 88 


[Text] Shanghai (CEIl)—The wide gap between demand 
and supply of China's nonferrous metals is not likely to 
be filled in the second half of 1988 and 1989. 


A shortage of more than 500,000 tons of nonferrous 
metals is estimated to be shorted in the second half of 
this year. The retail price of electrolytic copper doubles 
that of two years ago. Aluminium ingot's price has 
exceeded 10,000 yuan per ton and is not expected to 
come down. Besides, the prices of lead, zinc and nickel 
have also gone up to a greater or lesser extent. 


In 1989, nonferrous metals consumption is expected to 
be soaring continuously and great increase of production 
doesn't seem likely. 


Rare Earth Industry Developing Rapidly 
OW2310151588 Beijing XINHUA in English 
0715 GMT 22 Oct 88 


[Text] Beijing, October 22 (XINHUA)}—China now pro- 
duces 20,000 tons of rare-earth minerals, about two fifth 
of the world’s total, said a Chinese rare-earth expert. 


Now the country’s rare-earth production is increasing at 
an annual rate of 30 percent, today’s “ECONOMIC 
INFORMATION” quoted rare-earth expert Xiong Jiaqi 
as Saying. 


So far, China has verified 36 million tons of rare-earth 
reserves, accounting for 80 percent of the world’s total. 
The Bayan Obo Iron and Rare-Earth Mine in Baotou, 
north China's Inner Mongolia, is believed to be the 
largest rare-earth mine in the world, said the paper. 
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Rare-earth mines in China have high content of ytter- 
bium, samarium, terbium, europium and heavy rare- 
earth elements, which are seldom seen among rare-earth 
mines in other countries. 


China's consumption of rare-earth elements has kept 
increasing, now at a level of about 5,000 tons a year. 


Rare-earth elements have been used in the country's met- 
allurgical, machine-building, textile and other industries. 


Apart from domestic consumption, China exports 6,000 
tons of rare-earth products each year to a dozen coun- 
tries including Britain, France, Japan and the United 
States. 


The paper listed three major problems now existing in 
China's rare-earth production: 


—the country lacks unified planning and control of the 
exploitation of existing rare-earth resources. 


—poor management in rare-earth export trade. Some 
localities compete with each other in purchasing and 
exporting of rare-earth raw materials. As a result the 
state lost three million U.S. dollars in the export of 
ytterbium oxide in 1987. 


—lack of advanced technology for processing rare-earth 
minerals. At present over 90 percent of China's exports 
are primary rare-earth products. 


Doctoral, Masters Programs Planned 
OW 2410115288 Beijing XINHUA Domestic Service 
in Chinese 1608 GMT 18 Oct 88 


[By reporter Zhao Wei] 


[Text] Beijing, 18 Oct (XINHUA)}—This reporter has 
learned from the eighth meeting of the State Council's 
Academic Degrees Committee, which closed today, that 
in order to meet the needs of economic and social 
development, China will readjust the fields of study for 
postgraduates doing doctoral and masters degrees. 


Since the introduction of the system of academic degrees 
in the early 1980's, China has authorized three sets of 
institutions to confer academic degrees. 


It is learned that early next year, China will begin to 
screen the fourth set of institutions for their qualifica- 
tions to confer doctoral and masters degrees. First, the 
existing doctoral and masters programs must be rein- 
forced and improved. For some time to come, generally 
speaking, the state will not authorize additional institu- 
tions to confer doctoral and masters degrees, and new 
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doctoral and masters programs will be strictly screened 
and authorized as dictated by actual needs, Requests for 
additional doctoral and masters programs made by insti- 
tutions which are already authorized to offer doctoral 
and masters programs should be handled on a case-by- 
case basis according to actual needs. The examination of 
doctoral programs is mainly aimed at increasing the 
number of new overlapping disciplines and subjects in 
high technology badly needed by the state. The exami- 
nation of masters programs is primarily aimed at switch- 
ing the emphasis to application by offering more subjects 
which have a high level of applicability, and which can 
be directly used to promote economic, cultural and 
social development. 


In his work report at the meeting, Zhu Kaixuan, vice 
chairman of the State Council's Academic Degrees Com- 
mittee, said: In the course of screening the fourth set of 
institutions for their qualifications to confer academic 
degrees, we should readjust the layout of disciplines and 
regions, as well as the age structure of the tutors for 
postgraduates; and straighten out the relationships 
between teaching standards, theoretical studies and prac- 
tical studies, so as to train senior professionals in China 
who can better serve the needs of economic and social 
development. 


He said: Now in China, 238 institutions are authorized 
to confer doctoral degrees, and doctoral programs are 
offered for 1,830 subjects and specialties; 545 institu- 
tions are authorized to confer masters degrees, and 
masters programs are offered for 6,407 subjects and 
specialties. By the end of 1987, China had conferred 
masters and doctoral degrees on 74,162 and 1,286 peo- 
ple respectively. There are now some 10,000 doctoral 
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candidates in China, He said: At present China is capa- 
ble of training most of the masters students it needs, and, 
in practice, doctors trained at home have shown to be of 
good quality, On the other hand, Zhu Kaixuan also 
noted some problems in the work related to academic 
degrees. For instance, some recipients of academic 
degrees have yet to widen their knowledge and increase 
their ability to do practical work; some institutions 
which are authorized to confer academic degrees are 
poorly equipped and tend to blindly pursue a higher 
level; and few jobholders are seeking academic degrees. 
In addition, Zhu Kaixuan also noted that due to histor- 
ical reasons, young and middle-aged experts still account 
for a small number among tutors for doctoral students in 
China at present, and the age structure is irrational. He 
stressed the need to further bring out the role of veteran 
experts while paying special attention to supporting 
young and middle-aged experts. 


It is learned that in screening the fourth set of institu- 
tions for their qualifications to confer academic degrees, 
emphasis will be placed on increasing the number of 
young and middle-aged tutors for doctoral students in 
order to replace the older tutors with younger ones. In 
general, tutors of doctoral students should not be over 
60, and, other conditions being the same, priority will be 
given to young and middle-aged experts under 55 years 


of age. 


At this meeting, 35 committee members also discussed 
the questions of application for doctoral and masters 
degrees by job holders with equivalent academic back- 
ground, of conferring honorary doctoral degrees, and of 
inspecting the quality of doctoral and masters programs 
and academic degrees. 
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Northwest Region 


Northwest Response to Economic ‘Challenge’ Viewed 


Part One 
OW23 10022988 Beijing XINHUA in English 
0037 GMT 23 Oct 88 


(“Northwest Takes Up Challenge”"—XINHUA headline, 
preceded by XINHUA note: “(Note: When China's 
coastal areas are experiencing a rapid economic devel- 
opment, how is the relatively backward northwest react- 
ing to the challenge? Here is the first of a series of three 
stories specially written to answer this question)”’] 


[Text] Beijing, October 23 (by XINHUA correspondents 
Wang Zhaolin and Xie Zuo)}—While a challenge, coastal 
development constitutes an opportunity for China's rel- 
atively backward areas. 


This view is gaining poularity in China’s northwest when 
the country has to concentrate its limited resources on 
developing coastal areas in the east, which includes 
highly industrialized areas such as Shanghai. 


The Northwest encompasses Shaanxi, Gansu and Qing- 
hai Provinces and Xinjiang Uygur and Ningxia Hui 
Autonomous Regions. Together, these occupy 31.7 per- 
cent of China’s land mass and 6.9 percent of the nation’s 
population. 


Polarization To Be Avoided [subhead] 


According to the State Planning Commission, in terms of 
gross national product calculated on a per capita basis, 
the northwest was outstripped by the eastern areas at a 
ratio of 64:100 in 1952. By 1985, the ratio had been 
brought down to 50:100. 


China’s top leaders recognize the differences as a matter 
of reality and admit that these cannot be eliminated in 
the near future. 


But neither does this mean that an economic polariza- 
tion is to be tolerated. “Our strategy is one of encourag- 
ing mutual help between western and eastern areas and 
allowing western areas to follow the road best suited to 
their own specific conditions,” party leader Zhao Ziyang 
once said. 


Mutual Help [subhead] 


Our own investigations show that the northwest and east 
are indeed helping each other. 


The northwest has rich natural resoures, in hydropower, 
coal and mineral deposits in particular. While technologi- 
cally and financially better, the east lacks raw materials. 


REGIONAL AFFAIRS 42 


Xinjiang has time and again publicized its willingness to 
provide the coast with cotton yarn, sugar, melon and 
fruit juice. 


In an interview with XINHUA, Gansu Governor Jia 
Zhijie pledged that his province will strive to become 
one of China's major raw and semi-processed materials 
centers. 


In the past three years, eastern provinces have funded 
more than 2,000 new projects in the northwest, of which 
one-third are in energy and mineral exploitation. 


Northwest Develops of Own Accord [subhead] 


While seeking help from the east, the northwest 1s trying 
to make the best use of their natural resources of their 
own accord. 


Along the upper reaches of the Yellow River, five hydro 
power stations have been built to generate 20 billion kwh 
annually—half of the area’s power output. 


This has enabled the northwest to start 70 power-con- 
suming nonferrous metals enterprises, which furnish 
one-eighth of China's output. 


Coal mining, too, is receiving increasingly great atten- 
tion. Construction has begun on the Shenfu Coalfield, 
one of the seven biggest high quality coalfields in the 
world. 


Each province or region is trying to build up sectors 
which are unique to the region. 


Xinjiang, known for its good quality cotton, sugar beet 
and fruit, plans to boost cotton output to 600,000 tons 
and sugar beet to 280,000 tons in 1995 using state 
investment of 5.4 billion yuan (1.46 billion U.S. dollars). 


The 250,000 sq km Qaidam Basin in Qinghai has 
deposits of 50 minerals including sylvite, magnesium 
salt, lake salt, lithium, bromine and stone fibre. In recent 
years, salt output has increased from 100,000 tons to 1.4 
million tons. 


Northwest Provinces, Regions Work Togather [subhead] 


The five provinces and autonomous regions have 
worked out a plan jointly to develop the 150,000 sq km 
area long the upper reaches of the yellow river where 10 
million people live, including Tibetans, Huis and 
Mongolians. 


Raw material and processing industries and grain culti- 
vation will be boosted. Officials hope this will set the 
trend for the whole of northwest China. 
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Part Two 
OW 2410045588 Beijing XINHUA in English 
0111 GMT 24 Oct 88 


[XINHUA note: “Note: This is the second story in the 
northwest series.”’] 


[Text] Beijing, October 24 (XINHUA correspondents 
Wang Youfu and Xie Zuo) [dateline as received|—The 
open policy applies to the vast, under-developed north- 
west as to the coastal areas. 


Nevertheless, Ningxia, Xinjiang, Shaanxi, Gansu and 
Qinghai stress the local tourist industry and their eco- 
nomic relations with the Soviet Union and other of 
China’s neighboring countries to the west, as well as the 
Arabic world. [sentence as received] 


The Silk Road [subhead] 


The Silk Road, which linked ancient China with Middle 
and Central Asia, starts in what is now Xian, capital of 
Shaanxi Province, and snakes through the northwest 
land mass. 


Sites of historical interest along the road are being used 
to lure foreign tourists. These range from 5,000-strong 
terra cotta warriors and horses guarding the tomb of 
China’s first emperor near Xian to mummified corpses 
in Xinjiang’s deserts. 


The strategy seems to have worked. In 1987, 400,000 
foreign tourists came, compared to 10,000 in 1978. 


In 1978, Xinjiang received 88 foreign tourists, in con- 
trast to 50,000 in 1987. Especially great is the progress of 
Qinghai, which received 23,000 foreign tourists com- 
pared to four in 1978. 


The hottest spot, however, is Shaanxi. In the first seven 
months of this year, 180,000 tourists came from all over 
the world—about one fifth more than in the same period 
of 1987. 


“Opening to the West” [subhead] 


While China, taken as a whole, opens to all countries, the 
northwest stresses the need to open to the west by taking 
advantage of its geographical and religious proximity 
with its neighbors to the west. 


Xinjiang seems to be taking the lead in expanding trade 
and other economic relations with the Soviet Union. It 
exports to the Soviet Union farm products, animal 
by-products, textiles and ;:anufactured goods in 
exchange for fertilizer and rolled steel. 


REGIONAL AFFAIRS 


Ningxia, where Chinese Islamic Huis exercise self-gov- 
ernment, has a Muslim international trust and invest- 
ment company. The company has contracted projects 
worth 28.12 million U.S. dollars in Egypt, Kuwait and 
other Arab countries, and is negotiating joint ventures 
with them. 


Qinghai, the most backward province in the northwest, 
now has trade partners in 43 countries and territories, up 
from three in the past. The export goods have increased 
from a dozen varieties to 120, including silicon. 


In 1987, the northwest exported commodities worth 700 
million U.S. dollars, 21 times the figure for 1968. 


Difficulties [subhead] 


At the end of 1987, 112 foreign-funded enterprises were 
Operating in the northwest, and these involved 300 
million U.S. dollars in foreign investment. 


The statistics indicate progress as well as backwardness. 
Local officials say that the number of foreign-funded 
enterprises in the northwest accounts for only one per- 
cent of the total throughout China. 


Many investors still hesitate to have a try in the north- 
west for a variety of reasons—most notably difficult 
transport. 


It takes three and a half days to travel from Beijing to 
Urumai, capital of Xinjiang, by train. One can travel by 
air but, in tourist seasons, air tickets often have to be 
booked two weeks in advance. 


During an international economic and technological 
symposium in Urumai last month, almost all air tickets 
were reserved for foreign participants. “Thousands of 
other people had to wait till the end of the symposium,” 
an airport official said. 


“We need to improve our transport and other infrastruc- 
ture facilities to prepare ourselves in truly opening to the 
world,” a senior official in Urumqi told XINHUA. 


According to this and other ranking officials, a number 
of transport projects are being built to ease the current 
tension. These include international airports in Xian- 
yang near Xian and Uruma), an airport in Qinghai, as 
well as a railway which will eventually link China and the 
Soviet Union across their western borders. 


Part Three 
OW2510051888 Beijing XINHUA in English 
0143 GMT 25 Oct 88 


{XINHUA note: “Note: This is the third and last of the 
northwest series.”’] 


[Text] Beijing. October 25 (XINHUA correspondents 
Wang Yuncai and Xie Zuo) [dateline as received]—The 
northwestern region of China, once totally dependent on 
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other parts of the country for grain supplies, is aiming to 
become one of China’s major grain-producing centers by 
the next century, according to local agricultural experts. 


With an area 12.5 times that of Great Britain, for 
example, the area should have no difficulty in feeding its 
73 million people, only 17 million more than Britain, 
experts said. 


The Uygur, Kazak, Uzbek, Hui, Tibetan and Mongolian 
and other minority nationalities live in the northwest. 


There are large tracts of wasteland suitable for reclama- 
tion in the northwest—about 500,000 hectares in Qing- 
hai alone. 


‘Building the northwest into a grain-producing center 
cannot only accelerate the economy of the region itself 
but also of the country as a whole,” said Xu Dianshi, an 
Official in the Ministry of Agriculture. 


Although it has one-third of the country’s 33.4 million 
hectares of farmland, he noted, the northwest for a long 
time used to depend on the state for the supply of most 
of its grain. 


As the government is hoping to spread the benefits of 
development from the coastal areas to inland areas, 
focus will be drawn to the northwest, with its rich natural 
resources, particularly mineral deposits. 


In recent years, the authorities in Shaanxi, Gansu and 
Qinghai Provinces and the Ningxia Hui and Xinjiang 
Uygur Autonomous Regions have made agriculture a 
high priority. Grain-producing centers have been devel- 
oped along the so-called Gansu corridor, the Yellow 
River bend in Ningxia, the Guanzhong Plain and Hanz- 
hong Basin in Shaanxi, and the eastern part of Qinghai. 


With regular sunshine and sufficient water, from the 
melting snows, the Gansu corridor provides 70 percent 
of the province’s grain. 


To combat dry weather and short frost-free periods, local 
agronomists, technicians and farmers have developed a 
“dry cropping” system which involves close planting, 
deep ploughing and the application of compound fertil- 
izer during the autumn season. This saves on costs and 
raises yields, the experts said. 


This year, grain output in northwest China is expected to 
reach a record 25 million tons. 


Ningxia, Xinjiang and Shaanxi have achieved self-suffi- 
ciency in grain and Gansu and Qinghai have gone a long 
way to easing grain shortages, the experts said. 


The central government has listed the Gansu corridor as 
a key grain center and plans to invest in the development 
of oases in the Qaidam Basin. 
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Xinjiang plans to reclaim 533,000 hectares of wasteland 
and improve low-yielding fields in the next eight years. 
Qinghai also plans to reclaim 33,000 hectares of waste- 
land over the next five years. 


“It will not be too long before northwest China is no 
longer dependent on the rest of China for grain 
supplies,” Xu said. 


Gansu Conference Held on Economic Rectification 
HK2210025788 Lanzhou Gansu Provincial Service 
in Mandarin 0000 GMT 22 Oct 88 


[Excerpts] The provincial work conference held a full 
speechmaking session in the Ningwozhuang Guesthouse 
yesterday. Lu Kejian, deputy secretary of the provincial 
party committee; Wang Zhanchang, secretary of the 
provincial discipline inspection commission; and Mu 
Yongji, vice governor, made speeches. Provincial party 
committee Secretary Li Ziqi presided. 


Lu Kejian said that carrying out education in the situa- 
tion in an important component part of the central 
guideline on improving and rectifying the economic 
order and comprehensively deepening the reforms. 
There are three main aspects of this education: 1) the 
achievements of reforms over the past 10 years; 2) the 
current difficulties and problems; 3) the central policy 
decision on improvement and rectification and on com- 
prehensively deepening the reforms. [passage omitted] 


Comrade Wang Zhanchang’s spech was entitled 
‘Strengthen Party Discipline and Ensure the Implemen- 
tation of the Spirit of the 3d Plenary Session of the | 3th 
CPC Central Committee.”’ He said: At present there are 
many difficulties and obstacles in the work of improve- 
ment and rectification. This work will involve the vital 
interests of certain units and individuals. The party 
organizations and government departments must unhe- 
sitatingly and unreservedly implement the central and 
provincial policy decisions. They cannot stress that they 
will lose out, emphasize the interests of the partial, or 
make the excuse that their conditions are special. 


Comrade Mu Yongji dealt with five issues in his speech: 
1) Strictly control the swelling growth of staffing in the 
organs and the cadre ranks, and seriously readjust sur- 
plus personnel. 2) Strictly enforce discipline to prevent 
corruption and maintain clean and honest government 
at all levels. 3) Crack down hard on serious crime and 
strengthen security control, to ensure that reforms can 
proceed in a stable political environment. 4) Do a good 
job of inspecting law enforcement and give play to the 
role of the law in improving the environment and 
rectifying the order. 5) Improve work style in the organs, 
set up responsibility systems at all levels, and tangibly 
improve work efficiency. 
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Conference Ends; Li Ziqi Speaks 
HK23 10025388 Lanzhou Gansu Provincial Service 
in Mandarin 0000 GMT 23 Oct 88 


[Text] The Gansu provincial work conference concluded 
yesterday afternoon. Provincial party committee Secre- 
tary Li Ziqi and Governor Jia Zhijie made summation 
speeches at the conclusion. They pointed out that the 
party and government leaders at all levels throughout the 
province must maintain unity with the CPC Central 
Committee in thinking and action, and resolutely and 
decisively regard improving and rectifying the economic 
order as the focal point in work next year and the year 
after, to ensure the healthy development of reforms and 
consiruction in the province. 


The conference lasted 6 days. The leaders of various 
levels attending it concentrated on studying and discuss- 
ing measures for implementing the spirit of the two 
central conferences. They gave views on revising and 
supplementing the circulars of the provincial party com- 
mittee and government on launching the 1988 major 
inspection of tax revenue, finances, prices, credit, and 
foreign exchange, on taking stock of fixed asset invest- 
ment projects, reducing the scale of investment, and 
readjusting the investment structure, on strictly control- 
ling the growth of consumption funds, and on screening 
and straightening out companies. These four circulars 
will be issued and put into effect after final formulation. 


In his speech, Li Ziqi pointed out that improvement and 
rectification have been proposed by the central authori- 
ties after profoundly analyzing the situation throughout 
the country, and fully accord with Gansu reality. We 
must boost the confidence of the cadres and masses in 
improvement and rectification. The leading organs 
should take the lead, starting with the provincial organs. 
At the same time, we must step up mass supervision, 
make our work more visible, and dare to tackle tough 
problems. In the course of 2 years of efforts, we should 
improve and rectify the environment, create an excellent 
environment for economic development which will be 
supported by the masses, and develop the excellent 
situation. 


Jia Zhijie said that the convening of the two central 
conferences shows that China’s reforms and construc- 
tion have entered a key stage of all-around and coordi- 
nated deepening. Improvement and rectification will 
create still better conditions for deepening the reforms 
and provide the premise for their smooth progress. This 
improvement and rectification have the following spe- 
cial features: 1) Conventional controls are integrated 
with focal controls. 2) Curbing the demand is integrated 
with stimulating the supply. 3) Strengthening controls is 
integrated with improving the environment. We must 
unswervingly implement the overall plans of the central 
authorities by proceeding from Gansu realities, and 
advance the province’s reforms and construction. 
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Jia Zhijie also announced arrangements for current work 
in the province: 1) Organize effective forces to carry out 
the major inspection of finances, tax revenue, and prices. 
2) Carefully organize industrial production in the fourth 
quarter and strive to fulfill the tasks. 3) Get a good grasp 
of winter agricultural production and develop the excel- 
lent situation in agriculture. 4) Seriously do a good job in 
arranging adequate market supplies. 5) Strengthen con- 
trol over capital allocation. 6) Do a good job in handling 
sensitive social issues, to maintain a social environment 
of stability and unity. 7) Make proper arrangements for 
next year’s economic work. 


Gansu Conference on Jingchuan Resources Ends 
HK24 10040088 Lanzhou Gansu Provincial Service 
in Mandarin 0000 GMT 24 Oct 88 


[Text] The |988 conference on scientific and technolog- 
ical work for comprehensive use of Jingchuan resources 
concluded on the afternoon of 22 October. 


Present at the closing ceremony were State Councillor 
Song Jian, minister of the State Science and Technology 
Commission; Jiang Minkuan, vice minister of the State 
Science and Technology Commission, Fei Ziwen, gen- 
eral manager of the China Nonferrous Metals Import 
and Export Corporation; and vice Governor Liu Shu of 
the Shaanxi People’s Government. 


In summing up the meeting, Fei Ziwen declared a 
3-point plan for future development of the Jingchuan 
Company. |) Deepen understanding of, lend strong 
support to, and successfully fulfill the tasks of, tackling 
key scientific and technological projects set in the Sev- 
enth 5-Year Plan. Production and construction of the 
Jingchuan Company has entered a new stage—keeping 
the level of 20,000 tons stable and working for a higher 
level of 40,000 tons. In the new stage, all key scientific 
and technological research projects set in the State 
Seventh 5-Year Plan all serve the attainment of the 
objective. To attain the objective, the Jingchuan Com- 
pany and units which help the company to jointly tackle 
key scientific and technological research projects should 
all consciously persevere in and develop Jingchuan expe- 
riences to strive for accomplishment of all key scientific 
and technological research projects set in the State 
Seventh 5-Year Plan. 2) Place in the lead the exploitation 
of mines to speed up the second phase of construction 
work. To satisfy the pressing needs of nickel at home, the 
state has decided to step up the exploitation of Jingchuan 
resources. Viewed from the developments of second- 
phase construction work, the weak point remains the 
slow exploitation of mines. The Jingchuan ( ompany 
should strengthen its leadership and management in a 
bid to expedite the exploitation of mines. 3) To reso- 
lutely implement the spirit of the 3d Plenary Session of 
the 11th CPC Central Committee, attention must be 
given to conducting a major inspection of taxes, 
finances, prices, investment in fixed assets, projects 
under construction, loans, and cashes, and to screening 
and straightening out companies. In the process of 
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screening and straightening out companies, responsible 
comrades at various levels must preserve discipline and 
Obey orders and prohibitions. In case any party members 
and leading cadres continue not to take the overall 
interests into account, and go their own way in the 
future, they should be dealt with in all earnestness. 


Jian Speaks 
HK2410080188 Lanzhou Gansu Provincial Service 
in Mandarin 0000 GMT 24 Oct 88 


[Text] Speaking at the 1988 conference on scientific and 
technological work for comprehensive use of Jingchuan 
resources, which concluded on 22 October, State Coun- 
cillor Song Jian, minister of the State Science and 
Technology Commission, pointed out: Comprehensive 
use of Jingchuan resources and second-phase construc- 
tion work are key scientific and technological research 
projects set in the state Seventh 5-Year Plan and are 
regarded as primary tasks on the main battlefield of 
economic construction. It is hoped that the Jingchuan 
Company and comrades of units which help tackle key 
scientific and technological research projects will further 
develop the spirit initiated by Comrade Fang Yi of 
working with perseverance fighting to the end so as to 
successfully accomplish the tasks of tackling key research 
projects in the Seventh 5-Year Plan by guaranteeing both 
quality and quantity, and complete second-phase con- 
struction work in good quality and at high level. 


Song Jian praised the Jingchuan Company for its great 
successes scored in comprehensive use of natural 
resources and research work of key scientific and tech- 
nological projects with the help of scientific and techno- 
logical advancement. He noted: The Jingchuan Com- 
pany should maintain what it has achieved and give full 
play to its advantages so that it will be able to scale new 
heights in all fields of its work and develop the compre- 
hensive use of natural resources in depth. 


Song Jian continued: Mining resources endowed by 
nature are limited, so we must treasure them very much. 
The shortage of natural resources is a big constraint for 
Jingchuan City and the Hexi Corridor. To ensure a 
steady and sustained development of the nickel base in 
Jingchuan and local economics, it is necessary to place 
restrictions On industries whose consumption of water 1s 
too high and develop industries whose consumption of 
water is relatively low so as to protect the region’s 
agriculture from great losses. To support and help Jing- 
chuan City and Gansu Province to develop industries 
with modern technology and high output and increment 
is a historical task for the Jingchuan Company. In close 
cooperation with local government, the company should 
build Jingchuan City into a new type of industrial city 
with technology-intensive industry as a predominant 
factor. This accords with the long-term interests of the 
region and the Jingchuan Company. 
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Referring to the implementation of the spirit of 3d 
Plenary Session of the 13th CPC Central Committee, 
Song Jian called on all departments, areas and units to 
take the overall interests into account and strictly 
enforce discipline. All enterprises should share anxieties 
with the state by their own deeds. He added that if 
enterprises persist in carrying out reform and depending 
on scientific and technological advancement, they will be 
able to lessen the factor of price hikes, caused by the 
increase of prices in raw material and energy, for con- 
sumers. In this way, enterprises may contribute to the 
curtailment of price inflation and currency expansion. 


nghai Leader Urges Publicizing Qaidam 
HK2210023788 Xining Qinghai Provincial Service 
in Mandarin 2300 GMT 21 Oct 88 


[Excerpts] Provincial party committee Secretary Yin 
Kesheng visited the Qinghai People’s Broadcasting Sta- 
tion on 21 October to exchange views with the station 
leaders and editorial staff on the serialized report 
‘““Qaidam Greets the Challenge,” currently being broad- 
cast by the station. Six episodes have already been 
broadcast in the station's “Scenes on the Plateau” pro- 
gram. [passage omitted] 


Yin Kesheng said: The rich resources of Qaidam have 
attracted world attention. They are the treasure not just 
of Qinghai but also of the people of the whole country. In 
stressing that we should take advantage of our strong 
points and avoid the weak ones in invigorating Haixi 
and Qinghai’s economy, we mean taking advantage of 
Qaidam resources and taking a firm grasp on this strong 
point. Hence, it is imperative for Qinghai to follow the 
path of exploiting its resources. 


Comrade Yin Kesheng said: We already have some 
foundation for exploiting the resources of Qaidam. In 
particular, we have the experiences of and lessons of 
several decades of prospecting, exploitation, and con- 
struction, and a material basis. [passage omitted] 


Comrade Yin Kesheng stressed that in exploiting the 
resources, we must place emphasis on doing the work in 
a scientific and useful way. We should encourage more 
talented people to go to Qaidam. [passage omitted] 


Qinghai Meeting Stresses ‘Sense of Discipline’ 
HK25 10025388 Xining Qinghai Provincial Service 
in Mandarin 2300 GMT 23 Oct 88 


[Text] At a provincial meeting attended by secretaries of 
discipline inspection commissions at the prefectural, 
autonomous prefectural, city and county levels, which 
concluded on 22 October, Deputy Secretary Tian 
Chengping of the Provincial Party Committee pointed 
out: The harder we work for carrying out reform and 
opening up to the outside world, the more strictly we 
should govern the party, and the more we should 
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heighten the sense of discipline. This is a general princi- 
ple which should be adhered to in discipline inspection 
work at present and in years to come. 


Tian Chengping continued: To improve the economic 
environment and rectify the economic order, we must 
stress discipline and govern the party with strictness. At 
present a hazy sense of discipline, lax discipline and 
careless mentality can be seen everywhere in both polit- 
ical and economic life and have become very grave. 
Some people turn a deaf ear to the central instructions 
and they disobey orders and defy prohibitions. Such a 
situation has severely weakened the fighting power of the 
party and added difficulties to the reform. In order to 
safeguard the dignity of party discipline and regulations 
and to steer party and government organs away from 
corruption, Tian Chengping said, discipline inspection 
Organs at various levels should pay adequate attention to 
checking up on party organizations at all levels and party 
members. Specifically, they should implement the policy 
of improving the economic environment, rectify the 
economic order, and deepen the reforms in an all-around 
way in the process of carrying out major inspections of 
party style and discipline as set at the 3d Plenary Session 
of the 13th CPC Central Committee. Party organizations 
and their members who disobey order, defy prohibitions, 
and ignore and harm the overall interests of the state 
should all be investigated and dealt with in real earnest. 
To play a supporting role in ending the confusion in 
economic activities, efforts must be made to investigate 
and handle the cases of those who undermine the 
reforms and disrupt the economic order, with a focus on 
major cases of official and individual racketeering. Typ- 
ical cases must be made public in the press and radio. 
Effective measures must be adopted to keep party and 
government organs clear from corruption and resolute 
struggle be waged against graft. Disciplinary actions 
must be taken against party members and party member 
cadres who wantonly abuse power for personal gains, 
manipulate power for personal ends, blackmail, embez- 
zle and take bribes, and are indulged in extravagance and 
waste, and even they should be expelled from the party if 
necessary. Those who offend the law should be dealt with 
by judicial organs according to the law. Those who 
interfere with and hinder investigation and handling of 
the cases must be called to account. 


Tian Chengping stressed: In enforcing party discipline, 
the principle that everybody is equal before discipline 
must be adhered to. Those who disrupt the economic 
order and abuse power for personal gain, regardless of 
their capacity, should all be earnestly investigated and 
dealt with, and no exceptions should be made. At 
present, he added, investigation should be concentrated 
on offenses of law and discipline, and efforts must be 
made to protect party member cadres who boldly carry 
out reform. Comrades who have committed mistakes in 
reform due to lack of experience should be helped to 
draw lessons and encouraged to go ahead. In doing so, we 
must adhere to principles and act in a realistic manner. 
Referring to strengthening of discipline inspection, Tian 
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Chengping pointed out: Work of discipline inspection is 
highly principled, often difficulties and obstacles, and is 
liable to incur censure from various quarters. He called 
On party committees at various levels to give more 
leadership to the work of discipline inspection and 
support the work of discipline inspection departments. 
They were called on to effectively protect cadres engaged 
in discipline inspection who are censured from various 
quarters and are even retaliated against just because they 
handle matters impartially and create favorable condi- 
tions for the work of discipline inspection. 


The provincial meeting was held in Xining on 20 Octo- 
ber. Present at it were Yin Kesheng, (Zhang Jiejia), Bian 
Yaowu, Ma Wanli, Huanjue Cailang and other provin- 
cial party and government leaders. 


Circular Issued on Style, Discipline in Qinghai 
HK25 10030388 Xining Qinghai Provincial Service 
in Mandarin 2300 GMT 23 Oct 88 


[Text] The General Office of the Qinghai Provincial 
CPC Committee recently issued a circular about a major 
inspection of party style and discipline across the prov- 
ince starting in the second half of 1988. 


The circular pointed out: Guided by the spirit of the 3d 
Plenary Session of the | 3th CPC Central Committee, the 
major inspection of party style and discipline will sum 
up and examine successes and problems in deepening 
reforms, establishing regulations, strictly governing the 
party, and enforcing party discipline since the 3d Plenary 
Session of the i 3th CPC Central Committee, with the 
focus on strengthening discipline and eliminating cor- 
ruption. Measures to further improve party style and 
strengthen party discipline will also be studied and 
adopted. Through the inspection, party discipline should 
be protected, [words indistinct] and party style improved 
to ensure implementation of the spirit of the 3d Plenary 
Session of the 13th CPC Central Committee. 


The circular continued: The main contents of the inspec- 
tion include six aspects such as party style and discipline, 
elimination of corruption, establishment of regulation- 
s,and inner-party supervision. The focus will be placed 
on leadership organs and leading bodies at or above the 
county level. The methods of inspection include both 
self-examination and spot checks, with the stress on 
self-examination. With regard to overall arrangements 
for the inspection, a unified plan must be worked out 
linking measures to improve the economic environment, 
rectify the economic order, and deepen the reforms in an 
all-around way, to screen out of capital construction 
projects, control institutional purchases, and provide a 
general check-up on taxes, finances, nd prices. In the 
process of inspection, efficiency mus be emphasized, 
and simply making a gesture must be >revented. 


The circular called on all areas and units to resolutely 
follow the principle of making an inspection while cor- 
recting what is wrong. Confirmed cases of violating law 
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and discipline should be investigated and dealt with 
immediately, particularly major and serious cases. The 
real state of affairs in what has been found in party style 
and discipline by the inspection must, in time, be made 
public to party members and the masses to increase the 
visibility of party activities and the improvement of 
party style, and to arouse their enthusiasm in supervising 
party organizations. 


Qinghai Secretary at Price Inspection Meeting 
HK25 10063588 Xining Qinghai Provincial Service 
in Mandarin 2300 GMT 24 Oct 88 


[Excerpts] From January to September this year, price 
inspection authorities throughout the province uncov- 
ered 1,853 cases of violations of price rules and regula- 
tions, including 67 serious cases involving 10,000 yuan 
Or more. The total involved amounted to 3.02 million 
yuan. [passage omitted] 


In order to promote price inspection in the province, 
commend the advanced, and encourage price inspection 
authorities at various levels to work efficiently in the 
current major inspection of prices with a view to improv- 
ing the economic environment and rectifying the eco- 
nomic order, the provincial price bureau and the feder- 
ation of trade unions jointly called a provincial meeting, 
from 21 to 24 October, to exchange experiences in price 
Supervision and inspection and a commendation rally 
for the advanced. [passage omitted] 


Yesterday afternoon Yin Kesheng, Tian Chengping, 
Huanjue Cailang, Bian Yaowu, Duo Ba and other pro- 
vincial party and government leaders attended the meet- 
ing to issue certificates of merit to advanced collectives 
and individuals in price inspection. Deputy Secretary 
Tian Chengping and Vice Governor Bian Yaowu spoke 
at the meeting. They hoped that price inspection depart- 
ments at various levels would adhere to acting according 
to the law in a bid to correct the instances of defying the 
law. Units found violating price rules and regulations 
should all be dealt with individually. This year’s major 
inspection of prices should be made in a thorough and 
meticulous way and in a down-to-earth manner. 


Shaanxi Issues Regulations for CPC Bodies, Members 
HK2310021188 Xian Shaanxi Provincial Service 
in Mandarin 0030 GMT 23 Oct 88 


[Text] The Shaanxi Provincial CPC Committee issued a 
$ix-point regulation on 22 October, demanding thai the 
party organizations and members observe it in the 
course of improving the economic environment, rectify- 
ing the economic order, and comprehensively deepening 
the reforms. The six points are as follows: 


1. Resolutely observe and follow party discipline. The 
individual is subordinate to the organization, the minor- 
ity is subordinate to the majority, the lower levels are 
subordinate to the upper, and the party organizations at 
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all levels are subordinate to the Central Committee. 
Partial interests are subordinaie to those of the whole. 
We must oppose excessive decentralization and depart- 
mentalism which damage the interests of the whole. 
People are absolutely not allowed to formulate measures 
at the lower levels to counter the policies of the upper 
levels. 


2. Resolutely carry out the policy decisions of the CPC 
Central Committee and State Council and seriously and 
positively fulfill all the tasks for improving the economic 
environment, rectifying the economic order, and com- 
prehensively deepening the reforms. People are not 
allowed to do anything illegal or anything prohibited by 
the orders of the central authorities. People are abso- 
lutely not allowed to take advantage of loopholes in 
reforms to corner the market, drive up prices, or specu- 
late in materials in keen demand. 


3. Resolutely implement the CPC Central Committee's 
regulation that party and government organizations and 
cadres are prohibited from engaging in trade or running 
enterprises. People are not permitted to feign compli- 
ance, engage in bargaining, or resist this regulation in 
disguised fashion. 


4. Resolutely uphold the authority of the CPC Central 
Committee and carry out its orders. We must strengthen 
the coherence of the party. We must not pass on as we 
please rumors that damage the prestige of the party and 
state or interfere in and undermine reforms, opening up, 
and the four modernizations drive. We must also 
promptly report such rumors to the organization, for 
clarification. 


5. Resolutely wage struggle against unhealthy trends and 
corruption. We must take the lead in carrying forward 
the fine work style of arduous struggle and honesty in 
performing official duties. People are not allowed to 
abuse their powers for personal ends, practice graft and 
embezzlement, indulge in extravagance and waste, and 
squander state assets. 


6. Resolutely support and protect reforms and opening 
up. We must actively promote, enthusiastically support, 
and resolutely protect all reform measures that help to 
improve the economic environment, rectify the eco- 
nomic order, raise economic returns, increase effective 
supplies, and stimulate the development of the produc- 
tive forces. People are not allowed to suppress, interfere 
in, or hamper the smooth progress of reforms and 
opening up. and still less are they permitted to deal blows 
at and frame reformers. 


To ensure the implementation of these regulations, the 
provincial party committee demands that the party 
Organizations at all levels institute a system of making 
three things public and ensuring one inspection. These 
are as follows: 
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1. Make public the demands on the party organizations 
and members, and accept supervision by the masses and 
the public opinion organs. 


2. Make public the work systems and the work results. 
The party and government organizations at all levels and 
the economic management and inspection and supervi- 
sory departments should make their work systems and 
the results of their work as public as possible. We should 
strengthen the report centers or the organs dealing with 
people’s letters and visits, make their addresses and 
phone numbers public, and ensure that their name plates 
are publicly displayed, to facilitate the masses in report- 
ing violations of discipline and law and thus put social 
supervision into extensive effect. We must practice 
responsibility at different levels regarding the problems 
exposed and reported by the masses, seriously investi- 
gate and deal with them, and promptly report back on 
the results of this to the people who made the exposures. 
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3. Make public the performance of the party organiza- 
tions and members in observing discipline. The upper- 
level party organizations and the responsible party- 
member cadres should resolutely support and publicly 
commend those party organizations and members that 
bear the overall situation in mind, carry out the central 
decrees in a model way, and seriously abide by this 
provincial six-point regulation. The party organizations 
and the discipline inspection departments must 
promptly investigate and deal strictly with party organi- 
zations and members that pay no attention to the overall 
situation, go their own way, ignore the organization, and 
violate discipline. 


The one inspection is: Step up inspection and supervi- 
sion. The party committees at all levels should do a 

job of this work, with each level grasping the next. Those 
who violate discipline must be criticized and educated, 
awarded disciplinary punishment, or expelled from the 
party, according to the circumstances. Those who violate 
the criminal law must be handed over to the judicial 
organs to be dealt with according to law. The leaders 
must be held accountable in cases of failure to effectively 
investigate and deal with violations of discipline. 
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1,000 Farmers Protest 20 May Riet Verdicts 
HK25 10102888 Hong Kong AFP in English 
1015 GMT 25 Oct 88 


(Text) Taipei, Oct 25 (AFP)}—Some | .000 farm: 5 staged 
a demonstration in downtown Taipei Tuesday, ; ~otest- 
ing what they said were unfair court verdicts on farmers 
involved in a protest which led to the worst clash here in 
40 years, witnesses said. 


Dozens of traffic police were out to maintain order. No 
clashes were reported, the witnesses said. 


The four-hour demonstration was in protest at verdicts 
handed down to some 79 farmers involved in a protest 
May 20 which turned into a riot and in which 300 people 
were injured, some of them policemen. 


Tuesday’s protesters said the courts had acted unfairly in 
jailing the farmers for instigating violence during the 
May 20 protest, when no police had been prosecuted for 
beating demonstrators during the | 7-hour incident. 


About 1,000 farmers from central and southern Taiwan 
marched through the main boulevards of the capital city 
in the four-hour demonstration Tuesday, causing traffic 
jams in busy shopping areas on Retrocession Day, a 
national holiday to commemorate the restoration of the 
island from Japanese occupation in 1945. 


Several opposition party members and presbyterians 
took part in the demonstration to show their support for 
the farmers, witnesses said. 


Chanting songs, the farmers demanded better protection 
from the ruling Kuomintang (KMT or Nationalist 
Party), which they said was sacrificing farmers’ rights in 
its process of economic development. 


They asked the government to revamp its farm policy 
and to relieve the country’s depressed farm industry. 


Demonstrators Demand Japanese Emperor’s Apology 
OW2410115788 Tokyo KYODO in English 
1023 GMT 24 Oct 88 


[Text] Hong Kong, Oct 24 KYODO—Demonstrators in 
Taipei demanded Monday that Japan’s ailing emperor 
apologize for his country’s invasion of China, reports 
from Taiwan said. 


About 60 people surrounded Fujio Hara, Taipei director 
of the Interchange Association and Japan’s unofficial 
representative in Taiwan, for almost one hour during a 
demonstration Monday afternoon, the reports said. 


The demonstrators demanded Emperor Hirohito apolo- 
gize for both Japan’s invasion of China and occupation 
of Taiwan, the report said. 


TAIWAN 50 


The demonstration, organized by 12 political groups, is 
the first of its kind reported outside Japan since Emperor 
Hirohito became seriously ill one month ago. 


Flight Testing for Jet Fighters Planned 
OW 2510014188 Taipei CNA in English 1643 GMT 
24 Oct 88 


[Text] Taipei, Oct 24 (CNA) —The [first Republic of 
China-made defensive jet fighter, 't’ construction in full 
swing, 1s scheduled to roll off the assembly line before 
the end of 1988, a ranking Defense Ministry official said 
Monday. 


The first prototype of the high-performance jet fighter 
will undergo flight testing early next year, Vice Defense 
Minister Kuo Tsung-chin said in a report to the Legisla- 
tive Yuan’s National Defense Committee. 


Ten turbo-prop engines to be installed on the new jet 
fighters have been assembled and are undergoing func- 
tioning, endurance, and aviation tests. Further efforts 
will be made to improve their power, Kuo added. 


An electro ics firing control system for the indigenous 
defensive fighters (IDF) has also been developed and is 
being subjected to the flying safety and quality tests, Kuo 
noted. 


On its weapons systems, Kuo said the IDF jet fighters 
will be equipped with locally-designed short- and medi- 
um-range missiles. The short-range air-to-air missiles 
have destroyed many drones during previous test firings 
and are currently undergoing reliability and performance 
tests. Development of a medium-range air-to-air missile 
is also proceeding smoothly, he added. 


Kuo would not reveal the exact range of the two locally- 
designed air-to-air missiles. 


Official Calls For Overseas Chinese Support 
OW 2410042288 Taipei CNA in English 0253 GMT 
24 Oct 88 


[Text] Taipei, Oct 24 (CNA) —A ranking Kuon tang 
official Sunday called on all Overseas Chinese to continue 
supporting the Government of the Republic of China 
[ROC] so as to speed the historic mission of reunifying 
China under the three principles of the people. 


Lee Huan, secretary-general of the Kuomintang Central 
Committee, made his appeal in a meeting of the Feder- 
ation of Overseas Chinese Association at the Taipei City 
Hall. 


Since its establishment in 1911, Lee recalled, the ROC 
has survived the northern expedition, the eight-year war 
against the Japanese, and the struggles against the rebel- 
lious Chinese Communists and Overseas Chinese have 
played a significent role in all of these military trials. 
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Taiwan—the bastion of national revival—has grown by 
leaps and bounds during the past four decades, which is 
also in part attributable to the unswerving spiritual and 
concrete support of Overseas Chinese, Lee said. 


The ROC Government, however, is still not satisfied 
with the fast development of Taiwan, because it has not 
yet fulfilled the task of mainland recovery. Lee therefore 
reminded his audience that the rebuilding of China into 
a modern nation under the banner of the three principles 
of the people is an unescapable mission for all freedom- 
loving Chinese at home and abroad. 


Alexander Shin-hsiung Cheng, director of the KMT 
Department of Overseas Affairs, also made the same 
appeal on the occasion. 


Premier Yu Kuo-ha Comments on Mainland Policy 
OW2210051588 Taipei CNA in English 0253 GMT 
22 Oct 88 


[Text] Taipei, Oct 22 (CNA)}—Premier Yu Kuo-hua said 
Friday that the Republic of China’s [ROC’s] current 
mainland policy aims to promote political democratiza- 
tion, economic liberalization, cultural rebirth, and social 
pluralization on the Chinese mainland, thereby helping 
people there in their struggle for democracy, freedom, 
and human rights. 


Answering an interpellation by Legislator Chang Chun- 
hsiung, the premier said that the nation is currently 
passing through a transition period in which the Gov- 
ernment will be required to adopt many reforms to cope 
with the new situation. Since the emergency decree was 
lifted, Yu said, society has become more open and 
politics more democratic. Many laws and regulations 
have had to be revised. With the active support of the 
Legislative Yuan in revising the laws, Yu said, many 
measures can now be implemented which will allow the 
nation to move towards constitutional democracy. 


Since the Government moved its seat to Taiwan, Yu 
said, it has implemented many economic reforms which 
have not only raised people’s living standards but also 
brought the ROC into the ranks of newly-developed 
nations. 


The ROC’s successful economic reforms have pressured 
the mainland to carry out economic reforms, and the 
nation’s implementation of constitutional democracy 
has also forced the Chinese Communists to respond to 
the mainland’s own democratic movement, Yu said. 


All of the nation’s achievements have had a tremendous 
impact on ihe mainland, Yu stressed. He hoped the 
“Taiwan experience” would be implemented on the 
mainland soon so the people there could soon enjoy free 
and prosperous lives. 


TAIWAN 


President Li Tells Alliance About Reunification 
OW 2210224188 Taipei CNA in English 1548 GMT 
22 Oct SS 


[Text] Taipei, Oct 22 (CNA}—President Li Teng-hui 
Saturday said the people of the Chinese mainland will 
definitely rise to dig against the Communists and cast 
communism aside in the ashes of history. 


The president presented the prophecy in a congratula- 
tory message marking the sixth anniversary of the foun- 
dation of the Taipei-Based Grand Alliance for the Reu- 
nification of China Under the Three Principles of the 
People. The Grand Alliance, established in October 
1982, aims to promote the reunification of China under 
the Three Principles of the People. The doctrine created 
by Sun Yat-sen, founding father of the Republic of China 
[ROC], calls for freedom, democracy and economic 
prosperity for all Chinese. 


“The Chinese compatriots on the mainland will defi- 
nitely rise to join our efforts to reunify China under the 
Three Principles of the People and cast the communism 
aside in the ashes of history,” Li said in the message 
which was read at a meeting of the Promotion Commit- 
tee of the Grand Alliance at the Taipei Grand Hotel. 


He exhorted the organization to spread the ROC’s suc- 
cessful development experience on Taiwan to the main- 
land people through variors channels so as to stimulate 
the movement of liberalization and democratization on 
the mainland. 


The Chinese Communists have stepped to the end of 
rope after decades of authoritarian and oppressive rule 
on the mainland, President Li pointed out. 


Although the Peiping regime has tried to make its 
last-ditch struggles by adopting opening-up policies and 
reforms in recent years, the efforts have failed to reverse 
the poverty and backwardness of the mainland, he said. 
“Communism has lost the confidence and support of the 
mainland people and is doomed to failure,” he stressed. 


Mah Soo-lay, chairman of the Promotion Committee of 
the Grand Alliance, said in the meeting that the main- 
land people, gradually aware of the ROC’s political and 
economic progress, have increasingly identified with for 
the national revival bastion of Taiwan, thus creating a 
more favorable situation for the ROC to accomplish its 
goal of reunifying China under the Three Principles of 
the People. 


The Grand Alliance should take advantage of the trend 
and work harder to spread the ROC’s successful devel- 
opment experience to the mainland so as to fulfill the 
goal of creating a united, democratic and prosperous new 
China at an early date, he said while presiding over the 
meeting, which was attended by more than 100 people. 
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Mah. who was re-elected chairman of the Standing 
Committee of the Promotion Committee in the meeting, 
urged Chinese at home and abroad to join the efforts of 
the Grand Alliance to the reunification of 
China under freedom democracy 


Interior Minister Meu Shur-teh also spoke in the meeting. 
He pranwed the achievements of the Grand Alliance 
during the past sia years and called for accelerated efforts 
to promote political and economic development of the 
ROX so a8 to stimulate the movement of political 
democratization. economic liberalization, plural. 
vation and cultural simification on the mainland 


President Urges Increased Development, 
Ons 10020188 Taipet CNA in English 1630 our 


24 Or MA 


[Teat, Tamper, Oct 24 (CNA}—President Li Teng-hu 
sand Monday the Republic of China [ROC] has accom- 
plished great achievements on Taiwan during the past 4 
decades but that the people of the nation must continue 
to cooperate closely and harmoniously as they work to 
continue the nation’s further development in years to 
come 


The president delivered his remarks in televised address 
to the nation on the eve of the 439d anniversary of 
Tarwan’s return to China from after the Second World 
War Tarwan was formally returned to the ROC Govern- 
ment on Oct 25, 1945 


In hes address, Li reminded the people that the ( hinese 
( ommunists. having never abandoned their attempts to 
isolate the ROC in the international community and to 
sabotage the ROC. fas received] “They are still our 
enemies.” he stressed 


President Li also called on people here to highten their 


ists because 
such ideas will undermine the unity of the people. 
threaten the security of the nation and desiroy the 
achievements of decades of hard work 


Recalling the progress of the past 4 decades, Li said that 
in the first years after Taiwan's retrocession, the ROC's 
per capita income was less than US. $150 and depended 
on exports of nice, bananas, and sugar to gain badly 


needed foreign exchange. 


Forty years later, he said, the ROC's per capita mcome 
has increased to some US. $6,000 and its foreign trade 
has shot up to nearly U.S. $100 billion 


The ROCs progress and prosperity contrasts sharply 
with the poverty and backwardness of the Chinese main- 
land. President Li noted. 


TAIWAN 


What has made the big difference between the two sides 
of the Taiwan Strait, where the same Chinese with the 
~y brains live’ Li asked. “The anewer is the system 


the government.” he pointed out 


Over the past few decades, the ROC Government has 
spared no efforts to promote education, to train profes. 
phd dy p pty Ae by yp bd 


Most t the Government has always pul 
the of all of the people above all thei consid: 
erations when making policy 


“That's why we are successful today. That is also why we 
believe our future will be even brighter,” Li said 


President Li added, however. that “there are still many 
things that have to be done” 
li 


[Station Commentary: “Almost a Go for Go”) 


Text] After weeks of indecision. it looks as though the 
ee ee Taman 

nn pion to 

play the final round of an international championship 
series in Taipei. If so, 1 will be the first time that o 
mainiander 1s allowed to visit Tarwan for such purposes 


a game of Chinese origin similar to chess The 
object 1s to surround the opponent's pieces on a board 
that looks like scrabble. without the colors or numbers It 
: a popular game in Mainland China. Japan. and 
aiwan 


The tournament is the Ying International Professional 
Go Championship. In August. the final ficld was nar- 
rowed down to four players, two of which were ( hinese 
one from the mainland and one from Tamwan. The Ying 
Group then pleaded with Taipe: to host the final round 
here, large'y out of concern for budget and for putting on 


a good show 
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The Ying Group tned to persuade Taipei that the 
tournament would nol set a dangerous precedent for 
Taipes, that an international tournament of this sort 
would not violate Taipei's rules on two-way exchanges 
with the mainland 


Originally, the ROC Government hedged because it was 
not ready to issue any formal decisions on mainland 
policy. And it worried that a precedent would be set too 
early for such visits, since current rules ban any visits to 
Taiwan by mainlanders for any reason. 


But the “UNITED DAILY NEWS.” @ paper that is 
well-connected in government and majority party cir- 
cles, reported on Saturday that government approval for 
the mainland “Gio” player's visit to Taiwan is soon 
forthcoming 


The paper reported that high ranking government offi- 
cials decided to give in to overwhelming public support 
for the lifting of the ban on mainlander visits, on a 


case-by-case basis 


Earlier in the week. a cabinet level task force handling 
mainiand policy issucs revealed that mainianders will 
soon be able to visit ill relatives on Taiwan. They will 
also be able to attend funerals of relatives on Taiwan. 
The new policy would be ready for implementation by 
the middle of November 


In a speech that may have been timed to balance the 
rumors about the nv lifting of the ban on main- 
lander visits. President Li Teng-hui urged members of 
the Grand Alliance for the Reunification of China under 
the Three Principles of the People to strengthen people- 
to-people contacts with the mainland as the chief means 
of liberalizing it. Li asked them to promote the Taiwan 
experience as a means of speeding up the fall of commu- 
nism on the mainland 


Senior members of the alliance agreed with the presi- 
dent, and even went a step further, saying the ROC 
Government should not fear the communists. and 
instead should open cultural and academic exchanges 
with the communist-occupied mainland 


Most people on Taiwan are convinced that Tarwan has 
everything to gain and very little. if anything. to lose by 
opening its door to two-way exchanges. The “Go” tour- 
nament may be the first test case. and for now, it looks as 
though the government will give it a confident go. 


Trade Chief on Direct Trade With USSR 
OW 25 10044988 Taipe: CNA in English 0315 GMT 
25 Oct 88 


[Text] Tasper, Oct 25 (CNA}—C hiang Pin-kung, director 

of the Board of Foreign Trade, [(BOFT] said 

y that BOFT will recommend the government lift 

the ban on direct trade with the Soviet Union when the 
time 18 ripe 


TAIWAN 


In reply to an interpellation by Legislator Wu Teh-mei at 
the ics Committee of the Legislative Yuan, 
Chiang said the Republic of China [ROC] has recently 
lified a ban on direct trade with seven Fastern European 
countries, Only the Soviet Union and Albania were 
excluded. Among the Eastern Eu n countnes, the 
cultural and economic con tions of East Germany are 
far better than those of the Soviet Union. Direct trade 
between the ROC and East Germany accounted for a 
mere 20 percent of total trade, the remaining 80 percent 
was indirect trade Chiang said 


The economic systems of East European countries are 
quite different from those of free countries. They not 
only lack foreign currency reserves and flexibility but 
also lack a basic sense of international trade Bartering 
trade and establishing long-term relationships will be 
essential in doing business with the Soviets, Chiang 
pointed out. 


Speaking of the recent visit of a crvihan trade mission to 
the Soviet Union, Chiang said that the purpose of the 
mission, the first of its kind in the past 4 decades, was to 
explore the feasibility of direct trade with the Soviet 
Union. Members of the mission did not have enough 
time to observe closely the industrial structure and trade 
systems of that country. In order to provide local man- 
ufacturers more valuable information, the China Exter- 
nal Trade Development Council will shortly send a 
fact-finding mission to the Soviet Union to collect fur- 
ther trade information, Chiang said. 


Most current trade between the ROC and East European 
countnes 1s conducted by Japanese trading companies. 
Japan has built up trade relations with the Sovict Union 
for over 30 years and the Japanese experience in trading 
with the Soviet Union “deserves our attention now that 
the nation intends to authorize direct trade with the 
Soviet Union.” Chiang said. 


The BOFT will recommend the Executive Yuan approve 
direct trade with the Soviet Union once trade relations 
between the two countries have npened. 


Foreign Minister on Plans for Free World lies 
OW 2510021988 Taipei CNA in English 15835 GM1 
24 Oct 88 


[Text] Taipes, Oct 24 (CNA)}—Foreign Minister Lien 
Chan said Monday that the Republic of China [ROC] 
has realized outstanding goals in developing substantive 
relations with free world nations in past years. 


Testifying before the legislative Yuan's Foreign Affairs 
Committee, Lien said that the ROC currently maintains 
80-odd representative offices in more than 60 countries 
that have no diplomatic ties with the ROC 
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Seven of those offices use the name “The Commercial 
Office of the Republic of China.” They are in Libya, 
Ecuador, Bahrain, Singapore, Qatar, Mauritius, and Fi). 
Except for Singapore and Bahrain, the other five coun- 
tries maintain formal diplomatic ties with the Peiping 
regime, the minister noted. 


Lien pledged that the Foreign Ministry would continue 
to take practical and forward-looking steps to expand 
substantive relations with even more free world nations. 


Lien vowed that his ministry would coordinate activities 
with economic and trade departments in order to pro- 
mote reciprocal commercial exchanges and technological 
cooperation with foreign countries. 


He said that the government has allowed direct trade 
with seven Eastern European countries and has drawn 
up regulations governing banking, telecommunications. 
and shipping exchanges with those nations. The govern- 
ment may also allow Eastern European representatives 
to attend nonpolitical activities here on case-by-case 
basis, he said. 


The minister also said that the ministry would continue 
to recruit new blood to the Diplomatic Corps. The 
average age of ROC overseas mission chiefs is about 58 
years. But Lien also reminded listeners that senior dip- 
lomats have contributed much to the nation’s diplomacy 
over the years. Their experience is a valuable asset for 
the younger generation, he affirmed. 


Government Reduces Tariff on 331 C 
OW 2110111288 Taipei CNA in English 1019 GMT 
21 Oct 88 


[Text] Taipei, Oct 21 (CNA}—The Ministry of Finance 
(MOF) announced Thursday [20 October] that tariffs on 
331 categories of imports will be slashed up to 50 percent 
effective immediately. 


The reductions will cause the loss of over US dirs 3.5 
billion in tariff revenues for the government per year, the 
MOF said. 


The tariff cuts are in part a response to U.S. requests to 
lower tariffs on 175 products, the ministry said. They 
will also encourage ROC manufacturers to import equip- 
ment needed to modernize production and will adjust 
tariffs to a level more appropriate to changes in the 
structure of industry and taxation, 11 said. 


Of the 175 products named by Washington, the ROC 
approved lower tariffs for 50 of 73 industrial goods, but 
did not approve tariff reductions for any of the 102 
agricultural goods on the U.S. list. 


TAIWAN 


The tariff cuts are part of Taipei's continuing effort to 
reduce its trade deficit with the United States, which 
reached US dirs 16 billion last year, The ROC hopes to 
cut this total by US dirs 6 billion this year and lower it to 
US dirs | billion by 1992. 


The MOF also reduced tariff rates on 172 types of 
machinery used by the textile, printing, construction and 
general manufacturing industries. These adjustments 
were made to replace previous equipment import incen- 
tives which expired in June. 


The ministry sanctioned tariffs reductions on rayon, 
cellophane and 99 other products. 


In January, the ROC reduced tariffs on 3,500 items, 
including passenger cars and heavy-duty trucks, and also 
undertook smaller-scale tariff cuts in June. 


Premier Decorated by Guatemalan Government 
OW 2510033188 Taiper CNA in Enelish 1825 GMT 
24 Oct 88 


[Text] Taipei, Oct 24 (CNA)}—Premier Yu Kuo-hua was 
decorated Monday by the Government of Guatemala 
with the Order of Grand Cross (La Orden de! Quetzal en 
e] Ocettaegl) [as received] in recognition of his outstand- 
ing contributions to closer relations between the Repub- 
lic of Guatemala and the Republic of China [ROC], 


Guatemalan Foreign Minister Luis Alfonso Cabrera 
Hidalgo, who arrived in Taiwan [word indistinct] pre- 
sented the order to Premier Yu at the Executive Yuan on 
behalf of the Guatemalan Government. 


In a speech acknowledging the decoration, Premier Yu 
said the ROC-Guatemala relations have traditionally 
been cordial and cooperation close. The two nations 
have the same ideals of democracy. freedom, and righ- 
teousness, and have fought together for the cause of 
world peace. 


The awarding of the order, Yu said, represents the 
goodwill and fnendship the Guatemalan Government 
and its people have towards the government and people 
of the Republic of China. He will try even harder to 
deepen the friendship. understanding. and cooperation 
between the two governments and their peoples, Yu said. 


Also present at the award-givii.2 ceremony were Guate- 
malan Ambassador to the ROC Carlos Jimenez Quiroa 
and ranking Chinese officials from the Executive Yuan, 
the Foreign Ministry. and the Government Information 
Office. 
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Wang You-tsao Leaves for Caribbean Visit 
- vo _—— Taipei CNA in English 0250 GMT 
t 


{Text} Taipei, Oct 24 (CNA)— Minister Without Port- 
olio Wang You-tsao as a special envoy of the Republic 
of China [ROC] left here Sunday to attend the 10th 
independence anniversary of the Commonwealth of 
Dominica, and Saint Lucia and the ninth independence 
anniversary of Saint Vincent and the Grenadines in the 
Caribbean region. 


The ROC special envoy will also make a goodwill visit to 
Saint Christopher and Nevis on his three-week long trip. 


Other members of the ROC special mission are Koh 
Chin-chao, vice chairman of the Council of Agriculture, 
and Kuo Kang, director of the Central and South Amer- 
ican Affairs Department of the Ministry of Foreign 
Affairs. ROC ambassadors to the other nation's in the 
Caribbean region will also join the special mission. 


Wang is scheduled to return here Nov 12. 


Government To Check Industrial Pollution 
OW 241005 3488 Taipei CNA in English 0257 GMT 
24 Oct 88 


[Text] Taipei, Oct 24 (CNA)}—The government is deter- 
mined to check industrial pollution while continuing to 
promote the Republic of China's [ROC’s] economic devel- 
opment, Economics Minister Chen Li-an said Saturday. 


TAIWAN 


Working in full cooperation, the Economics Ministry 
and the Environmental Protection Administration will 
soon investigate the extent of pollution at the more than 
90,000 factories in the Taiwan area, Chen told the 
annual conference of the Federation of Overseas Chinese 
Associations being held in Taipei. 


After the investigation, the two agencies will take strin- 
gent actions against those factories found seriously pol- 
luting the environment. In extreme cases offenders 
would be ordered to close, the minister said. 


To maintain the [ROC's] economic development while 
seeking to strengthen environmental protection, the gov- 
ernment has worked out a three-step strategy to deal with 
the industrial pollution problem, Chen said. 


Factories causing pollution will be required to improve 
their pollution control work within a time limit. If they 
fail to do so, they will be ordered to close. 


To prevent the emergence of new polluting factories, the 
government will set strict pollution control standards for 
newly established plants. Only those factories that satisfy 
the standards will be allowed to be operational. 


In addition, a cabinet-level ad hoc committee will soon 
be set up to solve problems relating to public hazards and 
to help settle pollution disputes between residents and 
factories, he said. 


The minister also urged the public not to resort to violent 
means in dealing with pollution problems but should 
instead cooperate with the government in checking 
industrial pollution so as to create a better living envi- 
ronment in the nation. 
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Hong Kong 


Mainland To Allow UN Covenants in Hong Kong 
OW 2210102088 Tokyo KYODO in English 
0941 GMT 22 Oct 88 


(“Beijing Will Allow Hong Kong To Implement UN 
Covenants”—KYODO headline] 


[Text] Hong Kong, Oct 22 KYODO—China has said it 
will work toward allowing Hong Kong to implement two 
United Nations human rights covenants after the British 
colony's 1997 return to Chinese sovereignty, in an appar- 
ent attempt to reduce fears in the colony that freedoms 
will be eroded once Beijing takes control, an American 
businessman revealed here Saturday. 


Secretary-General of China’s Hong Kong and Macao 
Affairs Office Lu Ping told a delegation of American 
businessmen visiting China that “China would work 
toward finding a way to allow Hong Kong to give effect 
to the two international human rights covenants,” 
according to Stephen Hunt, deputy leader of the group 
= the American Chamber of Commerce in Hong 
ong. 


The statement is the first indication that China is willing 
to allow the two United Nations covenants—the inter- 
national covenant on civil and political rights and the 
international covenant on economic and social rights— 
to be incorporated into the Basic Law, the mini-consti- 
tution for the territory after 1997. 


Liberal political figures in Hong Kong have called for 
continued implementation of the covenants, which have 
been signed by Britain but not by China. 


Fears of possible erosion of human rights are blamed for 
the growing numbers of emigrants leaving Hong Kong in 
the runup to 1997. 


International human rights organization Amnesty Inter- 
national has criticized the Basic Law, drafted by a 
committee from Hong Kong and China, for failing to 
incorporate the two covenants. 


In discussions with the American delegation, Lu 
repeated earlier Chinese statements that Beijing was also 
considering signing the covenants. 


According to Hunt, a guarantee for basic rights was vital 
to confidence in Hong Kong as an international city after 
1997. 
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First Group of Vietnamese Boat People Screened 
OW 2510012688 Beijing XINHUA in English 
1519 GMT 24 Oct 88 


[Text] Hong Kong, October 24 (XINHUA)—The major- 
ity of the 48 Vietnamese boat people, who are the first 
group to have been screened by the Hong Kong Govern- 
ment, are found not to be refugees, according to a 
government spokesman. 


Of the group screened, seven people in one family were 
found to be refugees and have been transferred to a 
refugee camp prior to resettlement overseas. 


The other 41, who have been determined as nonrefugees, 
will be held in detention centers pending repatriation to 
Vietnam. 


The Hong Kong Government introduced a new policy 
which decided that Vietnamese boat people entering 
Hong Kong after June 15 should be screened. Those who 
are not accorded refugee status should be treated as 
illegal immigrants and held in detention centers for 
repatriation. 


Since introduction of the new policy, 9,500 Vietnamese 
boat people have arrived in Hong Kong. 


The Hong Kong Government spokesman said that the 
screening procedures were based on the procedures of 
the United Nations High Commissioner for Refugees 
(UNHCR) and criteria for determining refugee status 
established under the 1951 convention and the 1967 
protocol. They also took into account the special situa- 
tion of asylum seekers from Vietnam. 


Staff of the UNHCR were present as observers during 
some of the interviews,” he said. 


UN Rejects Results 
HK2510021588 Hong Kong SOUTH CHINA MORNING 
POST in English 25 Oct 88 p 1 


[By Simon Macklin] 


[Text] The Hong Kong office of the United Nations High 
Commissioner for Refugees (UNHCR) yesterday refused 
to endorse the first set of results from the screening of 
Vietnamese boat people which found that of 48 pro- 
cessed, only one family of seven were refugees. 


Under the policy introduced on June 16, the seven were 
transferred to a refugee camp and the other 41, compris- 
ing seven family groups and 18 individuals, were 
declared illegal immigrants and confined to Chi Ma Wan 
Detention Centre. 


The results were the first in the four months since 
screening was introduced. 
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The government's refugee co-ordinator, Mr Michael 
Hanson, said screening had started on June 16 but was 
relaunched in mid-September after an agreement was 
reached for the UNHCR to monitor the process. 


Mr Hanson said now that the process was underway, 
determination of about 100 Vietnamese boat people was 
expected to be completed each week. 


The UNHCR’s endorsement of the government's screen- 
ing is considered essential if Hong Kong's policy is to be 
accepted by the international community. 


Under a statement of understanding reached between 
the Hong Kong Government and the UNHCR on Sep- 
tember 19, it was agreed strict criteria would be observed 
in the determination process. 


And the UNHCR undertook to observe the interviews 
and other determination procedures on a selective basis. 


But the charge de mission of the UNHCR in Hong Kong, 
Mr Fazlul Karim, said yesterday he had not had enough 
staff to monitor the screening process as thoroughly as he 
would have liked. 


“We do noi have all the siaff we need—we have only 
been able to carry out very selective monitoring.” Mr 
Karim said. 


And the UNHCR could not endorse the screening 
already carried out by the government. 


“We cannot make any comment yet, on the basis of the 
information we have it is very difficult to say how 
accurate the determination process has been.’ Mr Karim 
said. 


It is understood the UNHCR office in Hong Kong 
intended to employ two protection officers with legal 
background and experience in this type of procedure 
overseas. 


It also intended to employ six consultants with expert- 
ence in the refugee field overseas. 


But Mr Karim said the UNHCR office had only a 
Skeleton staff to monitor the screening process at 
present. 


There was a single protection officer backed up by one 
assistant. 


Mr Karim hoped the office would be able to increase the 
frequency of its monitoring procedure over the next few 
weeks. 


The UNHCR would be carefully watching the outcome 
of any appeals lodged by the boat people in order to see 
how fair the government’s procedure had been, Mr 
Karim said. 
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Mr Hanson said each of the asylum seekers faced several 
interviews over a period of two or three days. 


It then took several days for the results of the interview 
to be assessed by Immigration Department officers. 


“Once we have reached a decision, we give them a 
determination notice which explains their right of 


appeal. 


‘The notice is in Vietnamese and explains the procedure 
has been carried out in accordance with procedures laid 
down by the UNHCR,” Mr Hanson said. 


Those screened out have 14 days in which to lodge their 
intention to appeal against the decision. 


Mr Hanson said the boat people were given the oppor- 
tunity to register their intention to appeal by signing a 
piece of paper proffered to them with their determina- 
tion notice. 


‘We give them a form to sign which protects their rights 
to appeal, we feel this is the only fair way to do this.” 


But Mr Hanson said those who were screened out would 
be repatriated to Vietnam, whether they wished to return 
or not. 


He said it was unlikely family groups would be split with 
some being granted refugee status while others were 
screened out. 


Family reunification was one of the criteria laid down by 
the UNHCR for granting refugee status, Mr Hanson 
said. 


Meanwhile, an oil tanker en route to Hong Kong from 
Singapore picked up a group of 47 Vietnamese boat 
people off the coast of Vietnam last Saturday. 


The tanker is on charter to the U.S. oil company Esso but 
flying under the Singaporean flag. 


The ship is due to reach Hong Kong early tomorrow 
morning when the boat people will be placed in a refugee 
camp pending resettlement. 


This is the third such case of boat people being rescued at 
sea so far this month. 


The Cape Collinson refugee centre will close today 
following the transfer of the more than 600 inmates to 
the new camp being built in Tuen Mun near Butterfly 
Beach. 
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Governor Wilson To Visit Mainland 2-7 Nov 
OW1910145188 Beijing XINHUA in English 
1327 GMT 19 Oct 88 


[Text] Hong Kong, October 19 (XINHUA)}—The Hong 
Kong governor, David Wilson, will visit the Chinese 
mainland from November 2 to 7, according to a govern- 
ment news release here today. 


He ill first visit Beijing where he will meet senior 
Chinese officials, including the vice minister of foreign 
affairs, Zhou Nan. 


He will then visit Fuzhou and Xiamen in Fujian Prov- 
ince at the invitation of the province’s governor, Wang 
Zhaoguo, with whom he will have a meeting, it says. 


He will also meet the first party secretary in Fujian 
Province. 


The governor will be accompanied by Lady Wilson, the 
political adviser, Richard Clift, and his private secretary, 
Richard Hoare, the release says. 


Plans To Launch AsiaSat ‘Still on Course’ 

HK23 10020088 Hong Kong SOUTH CHINA SUNDAY 
MORNING POST (SUNDAY MONEY) in English 

23 Oct 88 p I! 


[By Iain Simpson] 


[Text] A Hong Kong consortium’s plans to launch its 
first satellite from China are still on course, despite 
reports that U.S. China negotiations now taking place in 
Beijing would scuttle the project. 


““We’re not even sure the issue has anything to do with 
AsiaSat [Asia Satellite Telecommunications Com- 
pany], said the consortium’s business manager, Mr 
John Lawrence. 


Mr Lawrence said that AsiaSat has had no contact with 
U.S. Assistant Secretary for Economic and Business 
Affairs Eugene McAllister or the other members of the 
negotiating team currently in Beijing. He denied reports 
that the consortium has been told the shelve plans to 
launch a telecommunications satellite. 


A Reagan administration agreement with China con- 
cerning the use of satellites is believed to be at the root of 
current negotiations in Beijing over satellite launching 
rights in China. The U.S. is understood to have agreed to 
allow China to join the race to launch satellites on the 
condition that China stop selling missiles, particularly 
the widely-used Silkworms, to Iran. 


U.S. negotiators last week flew to Beijing through Hong 
Kong to conduct talks with their Chinese counterparts 
over the Great Wall Industrial Corporation’s launch 
price for satellites, said to be undercutting Western 
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launch prices by up to 25 percent. They are believed to 
be discussing the export of three American-built Hughes 
satellites due to be launched in China in the early 1990's. 


Apart from AsiaSat |, the two other Hughes satellites 
are scheduled for launch in 1991 for an Australian 
consortium. 


“We already have a contract with Great Wall to launch a 
satellite,” Mr Lawrence said. But the contract is subject 
to certain conditions, such as the consortium being able 
to obtain its satellite from the U.S. AsiaSat is also still 
negotiating the final price and launch date with Great 
Wall Industrial Corporation, the marketing arm of Chi- 
na’s Ministry of Aerospace. 


Great Wall’s launch price is at the centre of delicate 
negotiations between the U.S. and China. Lobbying by 
European and American rocket companies keen to keep 
their niche in the satellite market has forced the U.S. to 
take up the issue of price with the Chinese Government. 


Great Wall has reportedly offered to launch AsiaSat | for 
US$30 million, which compares favourably with an 
average price of between US$40 million and US$45 
million for Western launches. Western companies are 
concerned China will undercut them on price and may 
cut corners on quality. 


Although the company would not confirm that Great 
Wall had offered a launch price of US$30 million, this is 
reliably understood to be the asking price. 


AsiaSat, a three-way joint venture between Cable and 
Wireless, Hutchison Whampoa and CITIC Technology, 
the hitech arm of China International Trusts and Invest- 
ment Corporation, has already had to put back its 
proposed launch date from late 1989 to early 1990. 


Although AsiaSat is confident its launch will go ahead in 
1990, the company still has to get an export licence in 
order to get the Hughes satellite to its launch site in 
western Sichuan. 


The U.S. Government could prevent the export of the 
satellite by refusing to grant a licence, but Mr Lawrence 
expects this to be a mere formality—if the Beijing 
negotiations are completed. 


“If AsiaSat is shut out of launching in China” by the US. 
Government, “we could still launch from Ariadne (the 
European space consortium),”’ said Mr Lawrence. 


However, he puts a brave face on the negotiations. “We 
are pleased the Reagan administration has provisionally 
allowed the export and that it was not stopped by 
Congress or the Senate,” he said. 
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Further on Plans 
HK2310021288 Hong Kong SOUTH CHINA SUNDAY 
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[By lain Simpson] 


[Text] The first privately-owned regional satellite in the 
world is expected to turn in a profit within its first four 
years of operation. 


The satellite, AsiaSat 1, is expected to be launched by 
Hong Kong-based consortium AsiaSat early in 1990. The 
consortium plans to pump  US$120 _ million 
(US1:HK$7.8) into the satellite before it reaches its 
geostationary orbit 35,680 km above the earth’s surface. 


When the satellite comes on line in mid-1990, it will cost 
a country or network between US$130 per month and 
US$260 per month to use each voice channel. This 
works out at about US$1.5 million a year for each of the 
transponders on the satellite. The cost per voice channel 
of IntelSat, the major international satellite company, is 
up to five times the projected AsiaSat cost. 


Ground costs for AsiaSat should also be kept down, as the 
satellite’s high-power signal can be received by smaller, 
cheaper dishes than are required for IntelSat reception. 
Installation of a ground station for thin line signals could 
cost as little as US$60,000, Mr Lawrence said. 


Mr John Lawrence, business manager of Asia Satellite 
Telecommunications Company (AsiaSat), says the con- 
sortium partners estimate they can earn a return of more 
than 15 percent on their total investment in the project. 
AsiaSat will have the “lowest unsubsidised lease rates” 
for satellite transponders anywhere in the world. 


AsiaSat is a three-pronged joint venture between British 
telecommunications company Cable and Wireless, Hut- 
chison Whampoa and CITIC Technology, part of the 
giant China International Trusts and Investment Corpo- 
ration (CITIC) conglomerate. 


Almost a quarter of the satellite’s projected cost is to be 
spent on insuring against technical faults—at worst, a 
launch failure—in the project. Mr Lawrence says the real 
risks in the project are business risks rather than techni- 
cal ones, as these will be covered by the company’s 
insurance. 


The company expects to show a profit by the third or 
fourth year after launching the satellite. A second satellite, 
AsiaSat 2, is already being tentatively planned for some 
time in 1994, with AsiaSat | expected to be fully used by 
1994 or 1995. The satellite will only have a working life of 
some 10 years, as the fuel which is needed for minute 
adjustments in its orbit will be used up by then. 
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The satellite’s footprint, which will cover China, Thai- 
land, Pakistan and neighbouring countries, is believed to 
be the biggest of any individual satellite in the world. It 
will serve an area with a population of almost two 
billion—just under half of the world’s population. 


AsiaSat aims to provide a relatively cheap service to 
areas where the geography is not suitable for ground 
cables, or where distances between major cities are so 
large as to make a ground network uneconomical. 


The main beam from AsiaSat | will cover China, with 
spillage over Hong Kong, Korea and Taiwan. Supple- 
mentary beams (technically part of the same broadcast 
but separated for marketing purposes) will be targeted on 
Thailand and Pakistan. 


AsiaSat is hoping to market space on its satellite on the 
basis that the cost to a country of launching its own 
satellite, even a small one with fewer than the 24 
transponders on AsiaSat |, is prohibitive. For much less 
than the cost of launching their own designated satellite, 
a country or network can use part of AsiaSat |. 


The company is already negotiating with the Thai Gov- 
ernment to rent space on the satellite for its first few 
years of operation, after which AsiaSat will assist Thai- 
land with the launch of its own satellite. AsiaSat is 
hoping to build up good relations with the Great Wall 
Industrial Corporation, so that it can get reduced rates 
for future launches. 


The price of launching satellites in China has become a 
source of argument between the U.S. and Europe, which 
have an agreed menu of charges, and China, which is 
seen as a competitor undercutting Western prices. 


Many of the technical details of the satellite, such as its 
refurbishment, launch, orbital slot and operation have 
yet to be finalised. But Mr Tim Brewer, marking man- 
ager of AsiaSat, is confident these details will be com- 
plete, and all technical contracts signed, by the end of 
this year, leaving the whole of 1989 open for selling space 
on the satellite. 


Mr Brewer explained that the satellite, which started life as 
Westar VI and was rescued from its erroneous orbit by a 
well-publicised Shuttle mission, must be realigned for the 
specific requirements of its second incarnation as AsiaSat 
1. The consortium would have to wait at least two years to 
get a new, customised satellite built, Mr Brewer explained. 
Instead, the company decided to launch a refurbished 
version of the Hughes-built Westar VI. 


Mr Brewer is at pains to explain that the satellite is not 
“second-hand” as it never reached its orbit in the first 
place. The payload assist motor (PAM) on the shuttle 
which was to launch the satellite failed to fire for the 
correct length of time, leaving the satellite in a limbo 
between the shuttle orbit and the intended path. 
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The satellite is therefore as new, but requires some parts 
such as batteries and surface shields to be replaced before 
it can be relaunched. This process will be completed next 
year, well before the proposed launch date in 1990. 


The consortium will be limited to providing domestic 
links to countries within the satellite’s footprint. IntelSat 
has a virtual monopoly on transnational links, and 
AsiaSat is not planning to compete with the Interna- 
tional Satellite Organization. 


IntelSat is the superpower of the commercial satellite 
world, an international agreement with more than 100 
Signatories and a network which covers at least that 
many countries. Most international telecommunication 
is sent via one of the company’s satellites. However, the 
network’s extensive coverage does not provide a power- 
ful signal. 


Although IntelSat’s international network of satellite 
beams already covers the Asian region, the coverage is 
weak, according to Mr Brewer, and requires powerful 
and expensive ground equipment to receive the signals it 
produces. 


AsiaSat is designed to produce a more signal which is 
five times more powerful than the IntelSat signal, and 
which can therefore be picked up with relatively cheap 
ground dishes. 


AsiaSat is investing in—and to some extent gambling 
on—the future economic progress of Asia, particularly of 
China. Unless the region develops an extensive telecom- 
munications network, future AsiaSat projects are 
unlikely to get off the ground. 


Mr Lawrence said the expansion of television viewing in 
China was one indication of a future need for AsiaSat’s 
services. In 10 years, the number of televisions in China 
has increased from less than 10 million to 80 million. 


New Telecommunications Link With Mainland Opened 
HK2210022588 Hong Kong SOUTH CHINA 
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[By Tim Metcalfe] 


[Text] Acting Governor Sir David Ford yesterday 
opened a new $93.6-millic- telecommunications link 
between Hong Kong and Guangdong. 


The state-of-the-art optical fibre cable system has been 
heralded as a major milestone in communications 
between the territory and China and will carry high- 
quality telephone, facsimile, computer and TV signals to 
Guangdong. 
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The 247-kilometre line was installed by Cable and Wire- 
less (HK) and the Guangdong Post and Telecommuni- 
cations Administrative Bureau (GPTB). 


The system, supplied by GEC and Pirelli, boasts 46,000 
voice channels—the largest of its kind in the world and 
the first into China. 


Inauguration ceremonies were conducted simulta- 
neously in Hong Kong and Guangzhou. The two cities 
Created telecommunications history with a live televi- 
sion link-up through the system. 


Cable and Wireless (HK) managing director Fung Hak- 
ming hailed the opening as a “giant step in Hong Kong's 
communications capabilities.” 


The system would meet a “tremendous growth in 
demand” for phone links between Hong Kong and 
Guangdong. 


Telephone calls to China last year increased by 75 
percent and represent a quarter of all outgoing calls from 
Hong Kong. 


Two years ago there were only 23.9 million minutes of 
long-distance phone calls between the two cities. Last 
year that figure leapt to 142 million minutes—or the 
equivalent of a conversation lasting 270 years. 


Mr Fung said: “Telephone communication with China 
has become increasingly important, especially as Hong 
Kong continues to play a major role in China trade.” 


The deputy director of GPTB, Mr Yang Peilin, said: 
“The system will no doubt help bolster economic devel- 
opment in the two territories. 


“The project further enhances our friendship and opens 
further avenues for future cooperation.” 


Sir David Ford, standing in for Governor Sir David 
Wilson, said: “‘A key element to our economic prosperity 
is the growth of Hong Kong’s economic relations with 
China.” 


The two are now each other's largest trading partners. 
Much of Hong Kong’s investment is now in neighbour- 
ing Guangdong, where more than 1-1/2 million workers 
are directly or indirectly employed. 


Through this link, Sir David said, ““Hong Kong is set to 
become a major economic and financial link between 
China and the rest of the world. This system is one more 
important step in fostering that link.” 


Optica! fibres—which transmit digitalised light pulses— 
are smaller and lighter than copper cable, immune to 
electromagnetic weather interference and easier to install 
and maintain. 
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Chinese University Vice-Chancellor, Dr Charles Kao- 
kuen, played a key role in inventing the technology and 
is widely regarded as the father of optical fibre commu- 
nications. 


Cable and Wireless (HK) is also engaged in linking Hong 
Kong with Japan—and Japan with Korea. A 4,571 
kilometre submarine optical fibre system is due to open 
in 1990. 


Hong Kong will soon be connected to Southeast Asia, 
Europe and North America via a “Global Digital High- 
way” being developed by Cable and Wireless with other 
partners. 


Closer Trade Links With South Korea Formed 
OW 2010230088 Beijing XINHUA in English 
1609 GMT 20 Oct 88 


[Text] Hong Kong, October 20 (XINHUA)—Hong Kong 
is to stage a made-in-Hong Kong product exhibition at 
an international trade fair in Seoul that will take place 
from 20 to 30 October. 


Organized by the Hong Kong Trade Development Coun- 
cil (TDC), a Hong Kong delegation, comprising eight 
leading local manufacturers and exporters, will exhibit a 
wide spectrum of products including electrical devices, 
consumer electronics, timepieces, premium and gift 
items such as decorative ivory and crystal carvings and 
gold or silve plated houseware. 


With a booming local economy and the introduction of 
the import liberalization plan, South Korea is becoming 
a potential lucrative market for Hong Kong-made goods, 
according to a TDC spokesman. 


The spokesman said the fair in Seoul would offer an 
excellent opportunity for Hong Kong manufacturing 
industries to capitalize on this potential large market. 


Following a 76 percent of year-on-year increment in 
1986, Hong Kong’s domestic exports to South Korea in 
1987 had a dramatic growth of 46 percent over the 
previous year to 436 million H.K. dollars, TDC statistics 
show. 


In the first half of this year, domestic exports and 
re-exports to South Korea amounted to 570 million H.K. 
dollars and 5,686 million H.K. dollars respectively, up 
31 percent and 33 percent from the same period a year 
earlier. Imports totalled 11,655 million H.K. dollars, up 
47 percent from last year. 
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Study Examines Hong Kong’s Economic Challenges 
OW2110060188 Beijing XINHUA in English 
0217 GMT 21 Oct 88 


[Text] Hong Kong, October 21 (XINHUA)—Hong Kong 
should make full use of its close ties with the Chinese 
mainland and tap local resources such as personnel, 
technology and capital to achieve new economic progress 
in the period run-up to 1997. 


This was stated at a public forum of “A Study of Hong 
Kong’s Economy” here Thursday [20 October]. The study 
was started in May this year by the Stanford Research 
Institute [SRI] International of the United States at the 
invitation of Hong Kong business executives. 


Hong Kong’s economic environment is changing in funda- 
mental ways. It is experiencing labor shortages and the 
brain drain problem, at the same time, it has encountered 
increased competition from other Asian countries, accord- 
ing to Steven Waldhorn, director of SRI International. 


Its previous resources of low cost labor force, simple 
technology level and low : lue added content can no 
longer match the new challenges and requirements for 
future prosperity, he pointed out. 


Douglas Henton, a program manager of SRI Interna- 
tional, emphasized China’s role in the future economic 
development of Hong Kong, listing three areas which he 
thought should be identified in the creation of new 
opportunities for local economy. 


Firstly, he said, Hong Kong is an advanced manufactur- 
ing center linked with China, combining China’s labor 
force and land with Hong Kong’s capital and entrepre- 
neurial management. 


Secondly, Hong Kong should make use of its open 
regulatory environment to promote itself as world finan- 
cial and business service center. 


And thirdly, he said, it should become a center for the 
exchange of technology and business experience between 
China and the Western world. 


S.K. Chan, executive director of Hong Kong Productivity 
Center, said that Hong Kong will gradually shift its empha- 
sis from manufacturing to financial, commercial, trans- 
port, and technical services and resume its entrepot role. 


The study of Hong Kong’s economy is scheduled to be 
completed in June next year. Data will be collected 
through large scale interviews with government officials, 
individuals and business executives. 
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